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Fed fines 
man who 
bought bank 
for BCCI 

The US iederaLReserve Bank 
yesterday imposed a $37m fine 
on a Saudi Arabian investor 
who illegally bought a Calif- 
ornia bank on behalf of the 
scandal-ridden Bank of Credit 
and. Commerce Interna tionaL 
- Ghaith Pharaoh also 
been charged with buying up 
shares in two other US banka 
{or BCCI, and a New York fed- 
eral court froze his assets 
pending completion' of the US 
central bank’s enforcement 
action. Pharaon, whose where- 
abouts are unknown, controls 
a worldwide web of companies. 

Nato iafl to Japan 

Nato secretary-general Man- 
fred Womer urged Japan to 
play a positive role in world 
peacekeeping: Kaifu’s friends 
tm-n oh him, page 16 

Top UN post for Saucfi 

Saudi Arabian diplomat Samir 
ShibabI, a 66-year-old Jerusa- 
lem-born Palestinian, was 
voted president of the United 
Nations General Assembly in 
a three-way contest Page 4 

Hong Kong demand - 

The pro-democracy party 

which dominated Sunday's 
Hong Kong elections Is step- 
ping up demands for a say in 
governing the colony. The 
United Democrats have listed 
people they want selected for 
the Legislative Council, to 
which the governor can 
appoint 17 people. Page 4 

Noriega trial 

A cocaine smuggler told a 
Miami court that he saw the 
namp of former Panamanian 
dictator Manuel Noriega fn 
the main ledger kept by Colom- 
bia’s Medellin cocaine cartel. 
Noriega is accused of using 
Panama as a conduit for drug 
cartel operations. 

Spain. breaks drug ring 

Spanish police said they had 
broken a-drug smuggling ring 
and seized lOOlbs of heroin, 
their biggest haul this year.i . 
Four Yugoslavs and five Turite 
were arrested. 

FPctbid fighting floras 

Four people died in South 
Africa to renewed faction fight- 
ing in Made townships, and 
two more were killed during 
clashes with police patrols, 

Manda move 

Philippines president Corazon 
Aquino withdrew a notice clos- 
ing down the. US naval base 
at SufcdcBay. She said it would 
not he issued until her govern- 
ment held a referendum aimed 
at overturning a Senate vote 
to expel the US military. 

Bomb fcffis policeman 

A bomb at Swatragh, Northern 
Ireland, killed a policeman and 
injured three soldiers. The 
attaeknppeared tube in 
revenge for Monday's murder 
of a local councillor for Sinn 
Fein, the IRA's political wing. 

EC veto proposal 

The Netherlands is suggesting 
a big increase in the powers 
of the European Parliament, 
including the right to veto 
most EC legislation. Dutch pro- 
test strike, Page 16; Personal 
view, Page 15 

BBC Asia service 

The British Broadcasting Cor- 
poration is to launch a 
roand-flteclock television 
news service to 38 Asian coun- 
tries to November. 

New look at UK case 

Britain's home affairs minister 
Is asking the appeal court to 
review the case of Judith 
Ward - convicted of a 1974 
coach bombing in which 12 
people died. The appeal follows 
a review of forensic evidence 
given at the trial. 

Indians kidnapped 

Five millionaire Bombay dia- 
mond dealers have been kid- 
napped in New Delhi after 
being hired to the capital on 
a business invitation. No ran- 
som demands have been made. 
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Rover Group 
seeks new 
working 
practices 

Rover Group is seeking radical 
changes in working practices 
among Its 35,000-strong UK 
workforce to meet increasing 
competition from new Japa- 
nese car plants in the UK and 
elsewhere in Europe. 

Its proposals effectively chal- 
lenge the trade unions to agree 
to reforms granting Rover the 
same conditions and flexibility 
to those already being con- 
ceded to Japanese carmakers. 
Page 8 

ALUMINIUM stocks in London 
Metal Exchange warehouses 
climbed to the highest level 
ever recorded for a single base 
metal, to reach 653.775 tonnes. 
This relentless accumulation 
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has taken prices down to the 
lowest levels since the LME 
launched its contract for 99.7 
per cent metal in 1987. Yester- 
day, three-month aluminium 
closed at $1,224.50 a tonne, $15 
down on the day, after falling 
as low as $1,222 earlier in the 
day. Commodities, Page 28 

PORSCHE, German luxury 
sports car maker, reasserted 
its desire to stay independent 
following speculation that Mer- 
cedes-Benz or Volkswagen 
might be interested in buying 
a stake. Page 17; Living dan- 
gerously in the fast lane. 

Page 21 • 

RENAULT. French state-owned 
carmaker, and Volvo of Swe- 
den took their co-operation 
a significant Step further by 
exchanging senior staff in their 
French sales divisions. 
Cooperation between the two 
companies is the latest conse- 
quence of last year’s share 
swap. Page 17 

SEALXNK-STENA. one of 
Britain's largest cross-channel 
ferry operators, is today to 
announce drastic cuts in jobs 
and services, according to 
Stena, the company's Swedish 
parent Page 17 

SUMITOMO Chemical, a lead- 
ing Japanese producer of agri- 
cultural and basic chemicals, 
has taken 100 per cent of a Cal- 
ifornia-based agricultural 
rhomirals company. Valent 
USA, the llth-ranked agricul- 
tural chemical producer in the 
US. The purchase price was 
not disclosed. Page 19 

BASF, German chemicals 
group, is taking full control 
of Comparex, the computer 
marketing company it formed 
nearly five years ago with Sie- 
mens, the German electronics 
giant It will acquire Siemens’ 
33.5 per cent stake for an 
undisclosed sum. Page 18 

FAI Insurances, Australian 
insurance and investment 
group, announced net operat- 
ing loss of A$144m 2m) ($115m) 
for the year to the end of June, 
compared with a profit of 
A$lSm last year. Page 19 

JAPAN Securities Dealers 
Association has decided to 
launch computerised trading 
for the over-the-counter market 
on October 28. Page 30 

STATOIL, Norwegian state 
oil company, is pushing ahead 
with plans for the construction 
of a NKr2.5bn ($380m) chemical 
production plant. Page 18 

SOUTH KOREAN government 
on ordered the Seoul branch 
of French Banque Indosuez 
to suspend foreign exchange 
business for one week as a pen- 
alty for alleged illegal transac- 
tions. Page 2 


Leaders pledge withdrawal of federal, Serb and Croat forces 

Yugoslav ceasefire agreed 

By Laura Silber in Belgrade, David Gardner in Brussels and David Owen in London 


A CEASEFIRE was agreed in 
Yugoslavia yesterday between 
the European Community and 
leaders of Serbia, Croatia and 
the Yugoslav army. 

The agreement got off to a 
shaky start, however, after the 
Croatian government accused 
the federal army of bombing a 
suburb of Zagreb. 

The ceasefire, brokered by 
Lord Carrington, chairman of 
the European Community's 
Peace Conference, was sup- 
posed to take effect immedi- 
ately. It was seen as the last 
opportunity for Yugoslavia’s 
waning factions to negotiate a 
political solution to the coun- 
try’s worst crisis since the Sec- 
ond World War. 

However, after the departure 
of Lord Carrington from the 
republic of Montenegro, the 
Yugoslav signatories issued 
their own statement claiming 
that the ceasefire would come 
into effect at noon today. 

In a statement issued after 
the negotiations. Lord Carring- 
ton warned: ‘This country is 
only days away from a state of 
irretrievable civil war. On that, 
at least, there is no argument." 

Only hours after Lord Car- 
rington's warning, Mr Imra 
Agotic, Croatia's minister of 
defence, accused the Yugoslav 
armed forces of launching an 
air attack on a suburb of 
Zagreb, the Croatin capital 

Lord Carrington’s remarks 
came after intense negotiations 
with Mr Slobodan Milosevic, 
president of Serbia, Mr Frapjo 
Tudjman, president of Croatia, 
and General Veljko Kadjjevic, 
defend minister, in fgalo, the 
republic of Montenegro. Gen- 
eral Blajoe Adzic. chief of staff, 
was also present. 

“We recognise this is the last 


THE CRISIS IN 

YUGOSLAVIA 

■ Naval blockade raises 
doubts about oil supplies 

■ Keeping peace may be 
easier said than done 

■ Europe split over role In 
Yugoslavia 
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chance to defuse and stop the 
present warfare. . . We are fully 
conscious of the heavy respon- 
sibility we share at this crucial 
moment,” the statement said. 

In the joint declaration 
signed at Igalo, the leaders 
agreed to an immediate cease- 
fire monitored by EC observ- 
ers, and the “instant and 
simultaneous withdrawal" of 
federal army units, as well as 
Serb and Croat paramilitary 
forces from battle zones. 

The statement also called on 
all forces “under our political 
and military influence” to dis- 
arm and demobilise. The fed- 
eral army will immediately 
withdraw to barracks simulta- 
neous with the demobilisation 
of Croat reserve forces. 

The declaration was signed, 
in spite of faint hopes for a 
lasting ceasefire as Intense vio- 
lence engulfed Croatia. Several 
ceasefires have been signed - 
and broken - since tbe first 
agreement in July. 

Since then, more than four 
hundred people have died in 
fighting between ethnic Serbs 
and Croats in Croatia. Croatia 
and Slovenia declared their 
independence on June 25. 

EC foreign ministers are due 
to be briefed by Lord Carring- 



Serbian Communist president Slobodan Milosevic (left) with Lord Carrington, chairman 
of The Hague peace conference, after talks in the Adriatic town of Igalo yesterday 


ton in The Hague today. This 
will be followed by a meeting 
of the nine-nation Western 
European Union which will 
discuss the Dutch proposal 
that a peacekeeping force be 
dispatched to Yugoslavia. 

Officials from the current 
Dutch presidency of the EC 
made dear yesterday that a 
WEU peacekeeping force would 
only be sent to control an 
agreed ceasefire in Croatia, not 
to impose peace. It would 
therefore be a beefed-up ver- 
sion of the faltering monitoring 
operation now in Yugoslavia. 

“There must be a ceasefire 
before it goes in; it is not a 


peace-enforcing force." a Dutch 
Foreign Ministry spokesman 
said. 

In Tbe Hague, Dutch officials 
said no ceasefire would hold 
unless it can be effectively and 
impartially monitored. The 200- 
strong corps of unarmed EC 
observers now in Croatia have 
been largely ignored or 
brushed aside by the warring 
factions, and hostilities have 
□ot diminished to the point at 
which serious talks can begin 
at the EC-sponsored peace con- 
ference in The Hague. 

“The reason we want this 
force is because we see that the 
monitors can't do their job” 


the Dutch spokesman said. 

The Dutch presidency was 
encouraged by the latest cease- 
fire accord. The judgment of 
the situation by Lord Carring- 
ton, the former British foreign 
secretary, “could be decisive" 
in whether or not to send a 
European force, a senior offi- 
cial said. 

France, Italy, and Germany 
looked set to back the Dutch 
idea at tomorrow's meeting in 
The Hague of the Twelve's for- 
eign ministers and the WEU, to 
which all EC members except 
Ireland, Denmark and Greece 
belong. 


Baker stays firm on loan guarantees 


By Tony Walker in Cairo and Lionel Barber in Washington 


MR JAMES BAKER, the US 
secretary of state, yesterday 
stuck by his government's 
insistence that Israel should 
shelve its application for a 
SlObn US loan guarantee until 
after a Middle East peace con- 
ference has been convened. 

A US official also warned 
that approval for the loan 
guarantees would not be auto- 
matic and could depend on 
Israel's attitude to the building 
or settlements in the occupied 
West Bank and Gaza. 

The official travelling with 
Mr Baker, said Arab states 
would boycott the proposed 
October conference if the US 
provided the loan guarantees 
without conditions. “The Arabs 


would not show up, and who 
could blame them?" he said. 

US president George Bush 
last week threatened to veto 
the application if Israel contin- 
ued to press for its immediate 
approval by Congress. Israel 
has requested the loan guaran- 
tees to assist in settling Soviet 
Jewish immigrants. 

During talks In Jerusalem, 
Mr Baker gave qualified under- 
takings that the US would not 
seek a further delay after Janu- 
ary and promised that the US 
would compensate Israel for 
any losses incurred as a result 
of the 120-day deferral 
demanded by Mr Bush. 

But the administration is 
clearly trying to tie approval 


for the loan guarantees to a 
commitment by Israel to stop 
building new settlements in 
the occupied Arab territories, a 
demand Israel has long 
rejected. 

The undertakings by Mr 
Baker were part of a six-point 
package presented to Mr Yit- 
zhak Shamir. Israel's prime 
minister, in an effort to defuse 
the row over the loan guaran- 
tees. 1 

A senior US official told 
reporters On the flight from Tel 
Aviv to Cairo that the adminis- 
tration could not promise that 
loan guarantees would be 
approved in January, nor could 
it guarantee a specific amount. 

The senior official was 


quoted as describing the com- 
promise proposal as “damned 
forthcoming’’, and said the US 
would not bow to other -Israeli - 
demands. 

Other elements of the six- 
point proposal include an 
undertaking that the adminis- 
tration would work with Con- 
gress to draft legislation on the 
loan guarantees, and that it 
would try to persuade other 
countries to provide loan guar- 
antees for IsraeL 

The Bush administration has 
already asked Germany and 
Japan to consider future finan- 
cial aid to IsraeL But Washing- 
ton may seek to make this 
international support - as 
well as its own approval of 


some or all of Israel’s request 
for SlObn of loan guarantees - 
conditional on an Israeli agree- 
- meat ■ to freeze settlements in 
the occupied territories. 

“It's a question frankly of 
not being able to justify in our 
own minds, or to the other par- 
ties in the peace process, an 
unconditional SlObn infusion 
that doesn't have any restric- 
tions (on settlements).” 

Mr Shamir was non-commit- 
tal earlier yesterday when 
questioned about his talks with 
Mr Baker on the loan guaran- 
tee. “We have not yet resolved 
it. but we have discussed it and 
we will continue these discus- 
sions in the next few days.” 


Roubles 
printed 
round the 
clock 

By John Lloyd in Moscow 

MONEY is being printed in the 
Soviet Union as rapidly as pos- 
sible. The only limit to the 
money supply in the Soviet 
Union today is the capacity of 
the money presses,” Rlr Yuri 
Balagorov, managing director 
of the money supply depart- 
ment of the State Bank iGos- 
bank), said yesterday. 

Mr Balaguroy, in charge of 
controlling Soviet money sup- 
ply, can do nothing now but 
carry on printing. “Nothing 
much can be done without 
political will, and there is ut 
present no political will. We 

have plenty of good mecha- 
nisms, but they are nut being 
applied.” 

The State Bank bas lost 
almost all control of money, 
said Mr Balagorov. 

Wages are nearly double last 
year’s level while expenditure 
has risen by 169 per cent: 
wages are expected to rise still 
further, to 212 per cent of last 
year’s level, by the year end. 

The two state mints and two 
money printing centres are 
working round the clock. 
There are no reserv es of newly 
printed cash and republics are 
merely notified which days 1 
production they can collect, 
hot from the presses. 

The process of uncontrolled 
printing, fuelled bv steadily 
rising wages, is not matched 
by extra production, which is 
falling in most sectors. Enter- 
prises borrow from commer- 
cial banks to meet their wage 
bills: commercial banks 
demand extra cash from the 
republican central banks, 
which in turn demand more 
from Gosbank. which has no 
choice but to meet their 
demands. 

The bank, said Mr Balagu- 
rov, has called for a wages and 
prices freeze no less than five 
times although he doubts it’ 
the authorities could enforce 
either. 

The great danger, he sail, is 
hyperinflation, although d? 
said it is meaningless to put z 
figure on current inflation. Mr 
Grigory Yavlinsky, one of the 
four-strong leadership of tbe 
Committee of Management of 
the National Economy, said 
last week that it was now run- 
ning at between 2 and 3 per 
cent a week. 

All republics, “driven by a 
desire to be popular”, are now- 
passing on the price of their 
popularity direct to tbe State 
Bank. Mr Balagorov said that 
when, earlier this year, the 
Continued on Page 16 

No place to be an “enemy of 
the people". Page 2 
Observer, Page 1-1 


Williams launches £703m 
hostile offer for Racal 


By Richard Gourlay and Roland Rudd in London 


WILLIAMS HOLDINGS, tbe 
UK industrial conglomerate, 
yesterday launched a £703m 
($1.22bn) hostile takeover bid 
for Ratal Electronics, the Brit- 
ish defence and data communi- 
cations company which Sir 
Ernest Harrison has chaired 
for more than 25 years. 

The all-share offer last night 
valued each Racal share at 
50Vip. but Racal’s shares had 
risen 6 l, ap to 57 '/*p on anticipa- 
tion that the bid was an open- 
ing shot that might trigger 
offers from companies includ- 
ing General Electric Company, 
Thorn EMI and BTR. 

J. Henry Schroder Wagg, the 
merchant bank which nor- 
mally advises Williams, told 
Mr Nigel Rudd, Williams’ 
chairman, that it could not 
work on a hostile bid for Racal 
because of information it had 
collated for another client 

This means that Schroders 
had advised either Racal on 
selling parts of its businesses 
or another potential bidder. 

Williams shares yesterday 
lost 24p to dose at 337p, cut- 


ting the value of the bid from 
tbe original £753m. 

The three-for-20 share offer 
is the largest hostile bid for a 
UK company since C1N, the 
British Coal pension fund bid 
for Globe Investment Trust in 
1990. It is also one of the larg- 
est all-share bids ever in the 
UK, prompting speculation 
that Williams might later have 
to sweeten the deal with an 
improved offer including cash. 

Mr Rudd said he had no 
option but to launch a hostile 
bid for Racal "I have met Sir 
Ernest before. Everything I 
heard about bis reaction to tbe 
speculation of a bid from Cable 
& Wireless (in 1988) led me to 
believe he was not about to 
accept a bid from us.” 

Racal reacted to the hostile 
bid, which caught Sir Ernest 
out of the UK on a business 
trip, with a terse recommenda- 
tion to shareholders to take no 
action. 

Williams said it had bought 
a 2^ per cent stake on Monday, 
the first day that Racal Elec- 
tronics traded in its new form 


after the demerger of its 80 per 
cent stake in Racal Telecom, 
tbe operator of Vodafone. 

Williams bas interests in 
building and DIY products and 
specialist engineering with 
brands including Yale locks 
and Rawlplug. 

Mr Rudd said he was most 
interested in Racal Chubb, the 
security and locks business 
which is the new Ra cal's most 
profitable division. Acknowl- 
edging possible competition 
problems, he said Williams 
would be prepared to sell 
Chubb's lock and safe busi- 
nesses and its own Goodwin 
locks operation. 

Advisers to Williams also 
said it would look seriously at 
selling Racal's loss making 
data communications business, 
which faces stiff competition in 
the US, and the data network- 
ing business which links 21 UK 
government departments. 
Continued on Page 16 

Growth waves. Page 14 

Lex, Page 16 

A mixed performer. Page 25 


Crisis m Yugoslavia: Military experts’ reser- 
vations about outside armed intervention — — 3 
South Africa: Businessmen join the churches 

as brokers of peace * 

Trade: The current phase of Gaft is threatened 
as; farm reform gathers political momentum — 5 
Editorial Continent: Yugoslavia: less force, 
not more: No bailout In UK housing .......... — 14 

tarns Why a US company in Lima is feeding 

famished children on a massive scale 7 

I rasp President Saddam Hussein Is testing the 
limits on control of his actions — .. — . — » — IS 


Japan’s ruling party squabbles 
in public over leadership 

The enemies ot Tosh- 
iki KaKu, the Japanese 
prime minister, have 
no qualms about turn- 
ing on him in public. 
The light over leader- 
ship of the Liberal 
Democrats has begun 
in earnest 
Page 16 
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STERLINGS 

New York lunchtime: 

SI .744 

London: 

51.7425 (1.7395) 
DM2.91 (same) 

FFr991 (9.915) 
SFr2.5425 (2.5425} 

V 233 25 (232-25) 

C index 91.0 (same) 
GOLD 

New York; Comex Dec 
5350. 4 (348.3) 

London: 

S346.55 (345.65) 

N SEA OIL (Argus) 
Brent NOV 
S20.225 (-0.20) 


Chief price changes 
yesterday. Page 17 


DOLLAR 

New York lunchtime: 

DM1.5695 

FFr5.688 

SFr 1.457 

Y133.705 

London: 

DM1.6705 (1.6735) 
FFr5.6875 (5.71 
SFrl.4585 (1.462) 
Y133.8 (133.550 
S index 64.7 (same) 
Tokyo dose: Y133.63 
US lu ncht im e rates 
Fed Funds: 53$ % 
3-mo Treasury Bills: 
5.326% 

Long Bond; 

102 & 

yield: 7.924% 


STOCK INDICES 
FT-SE 100: 

2,594.4 (-11.6) 

FT Ordinary: 

2.037.9 (-13.1) 

FT-A All-Share; 
1,257.00 (-0.3%) 

New York lunchtime: 
DJ Ind. Av 
3.007.63 (-7.38) 

S&P Comp 
385 37 (-0.41) 

Tokyo: Nikkei 
23.443.61 ( + 309.18) 
LONDON MONEY 
3-month interbank: 

10 ^ % (same) 

Lfffe long gift future; 
96^ (96^) 


Bank on a bank with 

MOBILITY. 

To grasp a chance or to wait for a better opportunity, to move or to stay. 
Whatever your situation, our experienced personnel means we can 
make 3n appropriate recommendation quickly. This has helped us 
to become one of the largest banks in Germany with a balance 
sheet total of over DM 124,? billion. So if you’re looking for an inter- 
national business partner, bank on our mobility. 
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EUROPEAN NEWS 


Aid from west ‘would 
lift Russian oil output’ 


By William Dullforce in Geneva 


A SUBSTANTIAL injection of 
western equipment for oil 
wells in west Siberia could 
bring an instant and sustained 
growth of between 5 and 10 per 
cent in Russian oil production, 
a group of western business- 
men said yesterday. 

They called for a quick deci- 
sion on currency reform and 
said free currency conversion 
was urgently needed to 
relaunch trade. It should be 
accepted as inevitable that 
newly independent republics 
would create their own curren- 
cies but the reforms should be 
co-ordinated to the greatest 
possible extent. 

The republics should share a 
“common democratic, st ra tegic 
and economic space", allowing 
the free circulation of goods, 
services, capital and people but 
with decisions taken at the 
centre only if they could not be 
effectively taken at the repub- 
lic leveL 

These proposals were among 
12 points contained in a letter 
from Professor Klaus Schwab, 
president of the World Eco- 
nomic Forum, to Soviet Presi- 


dent Mikhail Gorbachev and 
Russian President Boris Yelt- 
sin, summing up the recom- 
mendations of iso businessmen 
who met Soviet political and 
business leaders at a three-day 
seminar in Moscow organised 
by the WEF earlier this month. 


‘If possible, 
decisions should 
be taken by 
republics’ 


Massive private investment 
would not come quickly, the 
businessmen declared. They 
advised the Russians to con- 
centrate on Oil, gas, mining 
and forest industries, whose 
products could be exported at 
competitive world market 
prices. Foreign banks could 
provide project finance under 
which debt was serviced by 
export proceeds. 

The Soviet military-indus- 
trial sector contained formida- 


ble resources but its basic 
organisation made it unsuit- 
able for a market system. 

The newly formed govern- 
ments should put out a com- 
prehensive businessman's 
guide, listing the authorities 
involved in regulating busi- 
ness, the organisations created 
to help joint ventures and the 
companies singled out for pri- 
vatisation. 

Large-scale privatisation 
could not be accomplished 
quickly but, the businessmen 
suggested, as a first step resi- 
dential dwellings could be 
assigned to their tenants, retail 
stores to their employees and 
suburban plots of land to their 
farmers. Such measures could 
palliate the negative conse- 
quences of reduced purchasing 
power and deteriorating wel- 
fare. 

Commercial laws, embody- 
ing property rights, patent and 
licence protection, needed to be 
made comparable with western 
standards. 

The businessmen proposed 
that the Russians looked at the 
Swedish modeL 


Russia is still no place to 
be an ‘enemy of the people’ 


By Mark Nicholson in Moscow 


DEFENCE lawyers for the men 
accused of plotting the Soviet 
coup took the unprecedented 
and extremely brave step yes- 
terday of calling a press con- 
ference to complain that their 
defendants were being sub- 
jected to a trial by media. 

In an act of laudable demo- 
cratic intent largely lost on a 
pack of agitated Soviet report- 
ers Jamming a room in 
Moscow's House of Journalists, 
the five lawyers strove, with 
punctilious professional regard 
for the Soviet equivalent of 
sub-Judice, to counter what 
they saw as a media campaign 
of leaks and lies. 

The mass media is creating 
a psychosis against our defen- 
dants," said Mr Yuri Ivanov, 
lawyer for Mr Vladimir 
Kryuchkov, the former KGB 
chief, professing particular 
pique that a journalist had 


managed to interview his cli- 
ent 10 days before he could. 

A plea from the press confer- 
ence's moderator to “be kind to 
our guests" won no mercy 
from the Soviet reporters. 

“Well, did they do it or didn't 
they?" asked one reporter. 
“Who is paying your fees?" 
asked another. Then one par- 
ticularly fierce woman 
reporter, getting neatly to the 
point, demanded: “Do you 
want to go down in history as 
the men who let off the putch- 
ists?” “That is rather a spicy 
question," replied Mr Alexei 
Kologanov, who is defending 
Mr Vladimir Pavlov, former 
prime minis ter, “if the accused 
is not guilty and acquitted, the 
defence lawyer should see it as 
a great success.” 

The lawyers' point was that 
the trial erf the 14 for treason, 
for which the penalty could be 


death, most be conducted with 
due process if democracy is to 
win its full place in the resid- 
ual Soviet Union. 

So Ear, the lawyers said, the 
process was proving imperfect. 
They complained that while 
they had signed a document 
preventing them from disclo- 
sing evidence amassed during 
the pre-trial investigation, the 
Russian prosecutor’s office had 
not and leaks were appearing 
in the press. 

Nevertheless, the outline of 
their lawyers' line of defence 
became apparent yesterday. 
The detained 14, of which 10 
have pleaded not guilty, one 
has confessed and three have 
pleaded “partially guilty”, 
stand accused of high treason 
against “the Motherland”, for 
which the lawyers claimed 
there is no definition in 
law. 



GEORGIAN opposition leader Georgy 
Chanturla (above) addressing a rally in 
Tbilisi an hour before he and two other 
opponents of President Zviad Gamsak- 
bnrdia were arrested, Reuter reports 
from Tbilisi. 

The three had boarded a late evening 
flight to Moscow on Monday which was 


ordered to return to the Georgian capi- 
tal after 20 minutes. Plainclothes offi- 
cers arrested them at the airport No 
official reason has been given for their 
detention. 

Georgia's parliament, at a stormy 
session on Sunday boycotted by the 
small opposition bloc, passed a law 


deriaring sovereignty over the repub- 
lic's airspace, presumably giving 
authorities the power to force aircraft 
to return to base. 

The arrests could generate further 
tension in the republic, where rival 
protesters backing and denouncing the 
nationalist President Gamsakhnrdla 


have been on the streets of Tbilisi fra: 
two weeks. r ' 

Opposition leaders accuse Mr Gam- 
sakhnrdla of dictatorial behaviour, 
muzzling the local press and oppress- 
ing minority groups like A bk ha zi ans 
and Ossetians who want no part , of 

Georgian Independence. 


Communists deny 
secret bank hoard 


By John Lloyd in Moscow 

TWO leading Communist 
officials yesterday denied the 
party had funds overseas, 
secret companies or lucrative 
business ventures. 

Mr V. Mishin and Mr N. 
Kapanets told the Komsomol- 
skaya Pravda newspaper the 
party had Rbs7.7bn (about 
£150m at the tourist exchange 
rate) in various banks and in 
party branches, and a further 
12.4m in hard currency roubles 
- about £4m. 

The two men are the surviv- 
ing executives of the Commu- 
nist party's administration 
after its former head. Mr Niko- 


lai Kru china, committed sui- 
cide soon after the coup foiled. 

Komsomolskaya Pravda last 
week alleged the party had 
S12bn salted away in western 
banks, while the weekly Com- 
mersant repeated the claim of 
the Moscow Business Conven- 
tion, a private entrepreneurs' 
association, that SlOObn had 
been banked abroad. On Sun- 
day, the Greek newspaper To 
Vima reported that a shipping 
line belonging to the Greek 
Communist party had been 
used to launder party funds 
worth “tens of millions of dol- 
lars". 


East-west cities centre to 
be housed in Strasbourg 

By Paul Cheaseright, Midlands Correspondent 


STRASBOURG will be the 
centre of an attempt to impose 
order on the increasingly com- 
plex pattern of co-operation 
between the cities of central 
Europe and the European Com- 
munity. It will be the home of 
a clearing house for aid 
requests from the east 

This was decided yesterday 
at the Eurocities conference, 
which took place in Birming- 
ham. 

Eurocities is a network of 40 
cities, from Lisbon In the west 
to Lodz in the east, from Glas- 
gow in the north to Athens In 
the south. It brings together 
municipal authorities to share 


experiences and to concert 
urban policy. It is establishing 
a secretariat In Brussels. 

The Strasbourg centre 
schema emerged from discus- 
sions at a Eurocities commis- 
sion on east-west co-operation. 
It was felt there were many 
rlgmaniia for help from in 
the east to tackle neglected 
urban problems such as pollu- 
tion, housing and transport, all 
of which were being bandied in 
ad hoc fashitm- 
rmttei costs of the centre are 
put at EculOm (£7m). An appli- 
cation for Ecu5m has been 
lodged with the European 
Commission. 
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GENERAL AVIATION’S - 
BIGGEST SUCCESS STORY HAS OPENED 

A NEW CHAPTER. 


Over the years, Beech craft King Airs have 
been chosen more than two to one over any 
other single line of corporate airplanes — 
turboprop or jet A performance that speaks 
volumes on corporate sensibility. 

Now, from the company that wrote the 
book on turboprop efficiency, comes the 
newest chapter. The Super King Air 350. 

The Model 350 is the biggest King Air ever— 
over 34 inches longer than Its predecessor, 
with a wingspan 36 inches wider. 


That translates into ample room for 
eight passengers, plus full fuel, plus baggage. 
A quick payload assessment finds the 
Super King Air 350 carries 3249 pounds. 
Almost double the capacity of its closest 
competitor. 

And like all King Airs, the Super King Air 
350 is fiscally responsible At a cruising speed 
of 358 mph, the Model 350 can rush key office 
personnel to their destination within minutes 
of jets, for a third less fuel. 


For more information, call the Beechcraft 
distributor nearest you— or call Beechcraft 
Marketing, Wichita, Kansas USA 316-676-7072 
Fax: 316-676-8808 Teiexi 03603 (BEECH). 

Beechcraft. Where new ideas take flight 


beechcraft 


Company 


Air Hanson Aircraft Sales 
Cambeiiey, Surrey U.K. 
Phone:44-252-890089 
Rax: 44-252-890102 


SeechcraftSalesA Service GmbH 
Augsburg, Germany 
Phone: 49-821-70030 
Fax: 49-821-7003153 


Compagnie Transair 
Rails, Fiance 
Phone:33-1-48-35-9797 
Fax: 33-1-48-35-9500 


Finland sends out 
signals towards EC 


By Robert Taylor in Stockholm 


FINLAND will make up its 
mind on whether to apply to 
join the European Community 
early next year. Over the past 
few days two of the govern- 
ment’s key figures have given 
positive signals of their inten- 
tions as the country's recession 
has worsened rapidly. 

On a visit to Brussels earlier 
this week the prime minister, 
Mr Esko Abo. said that his 
country would decide what to 
do about an EC application 
after the EC’s Maastricht sum- 
mit conference in November 
and the conclusion of current 
negotiations on the creation of 
a 19-nation European Eco- 
nomic Area between the EC 
and European Free Trade Asso- 
ciation. 

His remarks follow on rap- 
idly from the positive pro-EC 
message delivered last week by 
Mr Pertti Salolatnen, Finland's 
trade minister and recently 
elected lead e r of the country’s 
Conservative party. Speaking 
at the European conservative 
congress in Paris he said he 
believed Finland would da-itfe 
over an EC application by next 
summer. 

The emergence of a national 
consensus on Europe can also 
be semi in the grouting support 
for the EC intriflp- the Finnish 
Social Democratic party. Its 
executive committee is due to 
meet cm September 26 and Is 
expected to adopt a positive 
position on an EC membership 
application. The Social Demo- 
crats are holding a special con- 
gress in November to di songs 
their leadership. The party’s 
current leader and the former 
foreign minister, Mr Pertti Paa- 
slo, announced his co n ve r sion 
to the cause of Finnish mem- 


bership of the EC within a day 
of leaving office last spring. 

Finnish foreign policy is 
very much the preserve of the 
country’s president and up 
until now Mr Mappp Koivisto, 
a Social Democrat, has not 
made any public declaration 
over the EC. 

However, the growing signs 
of a pro-EC bandwagon rolling 
among the country's political 
glite suggests that the presi- 
dent is also likely to be head- 
ing in the same direction. 

Two important trends are 
starting to harden attitudes 

inmrift F inland. 

Hie collapse of Soviet com- 
munism and emergence of Rus- 
sia as an independent force has 
brought a reappraisal of Fin- 
land’s complex relationship 
with its giant neighbour. Many 
influential Finns now believe it 
would in fact be in Russian as 
well as Finnish interest for 
their country to become an EC 
member. 

But just as Important Is the 
p o litical response to the sharp 
deterioration in the Finnish 
economy that has taken place 
over the past few months. Last 
Friday the government 
announced its budget propos- 
als for 1992 which involve huge 
foreign borrowing, cats in 
social benefits, higher taxes 
and a national incomes settle- 
ment to include a real cut of up 
to 10 per cent in workers' pay. 

The austerity package seems 
unlikely to acquire the two- 
thirds majority needed in par- 
liament to come into force 
because of the opposition of 
the Social Democrats, adding 
to a growing sense of crisis in 
the country. 


Party disqualified 
from Polish election 

By Christopher Bobinskl in Warsaw 


MR Stanlslaw Tyminski’s X 
party, which represents the 
most serious populist challenge 
to Poland's post-communist 
order, has been disqualified 
from standing in all but four 
districts in the first free gen- 
eral election on October 27. 

Mr Tyminski is a Polish 
Canadian businessman who 
won a filth of the vote to come 
second to Mr Lech Walesa in 
last year's presidential elec- 
tion. 

Yesterday his X party lost a 
court appeal against disq ualify , 
cation on the grounds that 
almost a quarter of the signa- 
tures nominating his candi- 
dates had been forged and that 


the party had thus failed to 
provide the 5,000 signatures 
required. 

The ruling leaves the party 
with' a mere 44 Candida f ag to 
tiie 460-seat parliament in 
Torun, Kielce, Olsztyn and 
Koszalin. 

Opinion polls have shown 
that the party could count on 
up to 10 per cent of the vote. 

Mr Tyrainski’s support 
comes from areas most hit by 
unemployment, now approach- 
ing 2m. 

His charges that Poland’s 
rulers were betraying the coun- 
try's interests won him almost 
a cult following in last 

autumn's presidential 


Bank chief 
warns on 
German 
inflation 

By (an Davidson In Paris - 

THE governor of the Bank of 
France yesterday warned Ger- 
many that the increase in its 
inflation rate was causing enn- 
cem to its EC partners. 

Mr Jacques de Larosttre told 
the annual meeting of the Ger- 
man Savings Banks' Associa- 
tion in Bonn it was essential 
the burden of anti-inflationary 
policy be shared by monetary 
policy, control over the budget 
deficit and reasonable income 
trends. 

“There would be obvious 
risks for Europe,” he said, “if 
Germany were to deepen- Its 
budget deficit for any length of 
time in order to finance the 
social and economic costs of 
unification.” 

His warning on German 
inflation underlines the con- 
verse fear that the costs of Ger- 
man unification could have a 
destabilising effect on the Com- 
munity's monetary system. 

Mr de Larosifere said the 
D-Mark should cease to play its 
role as the benchmark for the 
European Monetary System. 
“The operation of the EMS has 
highlighted the notion of an 
anchor which is essential for 
encouraging conver- 
gence...Even though the 
D-Mark has brilliantly fulfilled 
this role over a long period, it 
Is time to make the anchor 
even more effective by observ- 
ing that there is now a collec- 
tive anchor made up of the 
group of currencies with the 
lowest inflation." 

Czech minister 
quits over ‘smears’ 

Czechoslovak Deputy Prime 
Minister Vaclac Vales, in 
charge of coor dinating eco- 
nomic policy, resigned yester- 
day after allegations he had 
links to the secret police, Ren- 
ter reports from Prague. 

President Vaclav Havel 
announced Mr Vales' resigna- 
tion over a “smear cam paign* 
in the press and parliament 

“He is disgusted by unjust 
attacks against him in the par- 
liament and in the press," Mr 
Havel said. 1 am disgusted by 
these attacks myself. I have 
verified that they are unjustif- 
ied and unfounded.” 
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CRISIS IN YUGOSLAVIA 


Peacekeeping plan for WEU underlines differences among member states 



Naval blockade raises 


Europe split over role in Yugoslavia doubts about oil supplies 

ByRobert Maufluter, Diplomatic Editor in London and Quentin Peel in Bonn -*■ ■*- 
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THE Dutch plan to use the 
nine-nation Western ■ European 
Union as: the vehicle for a 
peacekeeping operation in 
Yugoslavia could do more to 
underline the differences 
between. , the member states 
tban^td imite them in joint 
action-' ■ - • 

■Well, before tomorrow’s 
meeting m the Hague of fbr- 
eign ttttoisters ot the member 
countries, all of whom also 
. belong to. the European- Com- 
mmtfty, it has become obvious 
that there are deep differences 
between them on the role the 
EC and the WEU should play 
in' 'the -- crisis. The chances of 
bridging -the gap in the Hague 
dapehd very much on whether 
yesterday’s ceasefire, holds. 

■ Of idl4he;EC member states, 
Germany, enjoys the most ' 
.remarkable degree of consen- 
sus about its sympathies in the 
Yugoslav'. 'conflict -and has 
taken the dearest stand on the 
role that the EG should adopt 
The great majority of Germans 
backs the Independence aspira- 
tiahs^tf Croatia and Slovenia. 

At . one end of the political . 
scectram. the inline Christian 
Democrats (CDU) and their 
albes do not bide their sympa- 
thy for their Catholic fellow-be- 
lievers in Croatia. At the other 
end, the Social Democrats 
(SDP) have supported the same 
side tor humanitarian reasons, 
though they have publicly 
opposed sending a peace-keep- 
ing force. 

.Yet German observers 
believe there is little historical 
memory in their national 
response. "Eh e Second World 
War is virtually forgotten," 
says Dr Joe hen TMes of the' 
German Foreign Policy Associ- 
ation. “The Croatian fascist 
allianc e is forgotten and so is 
the British alliance with Tito 
and the British role in creating 


the Yugoslav state" 

Above all, there is wide- 
spread frustration in Germany 
at the inability of the EC to 
take a firm and united stand 
against greater Serbian nation- 
alism. This feeling is com- 
pounded by a growing fear that 

any split in the Community 
wiU be extremely damag in g at 
the very time when much 
closer political and foreign pol- 
icy integration is being negoti- 
ated. 

At the same time, the Ger- 
man position has been greatly 
weakened by the fact that, 
while it wants a force sent, it 
r>l«rm.Q that it is constitution- 
ally debarred from contribut- 
ing men to such an operation, 
as it did in the Gulf war. 

The patent inconsistency in 
the position of Mr Hans-Diet- 
rich Genscher. the foreign min- 
ister, has been the subject of 
Intense irritation in other capi- 
tals, particularly London, “if 
the Germans do not intend to 
parti cipate fin the proposed 
WED force], they would do bet- 
ter to shut up,” one senior Brit- 
ish nfflrtal 

While the Italians, after a 
complete turnaround in their 
position, have fi nally come out 
in favour of the WEU proposal, 
serious doubts are being 
expressed both in Tendo n and 
Paris about the advisability of 
sending a European force to 
Yugoslavia at all at this stage. 
The French are clearly tom 
between their conviction that 
such a peacekeeping role 
would be more effectively 
assumed by t he Uni ted Nations 
than by the WEU, and their 
desire to promote a “European 
defence identity". But France 
shares the British insistence 
that a number of basic condi- 
tions have to be fulfilled first 

These, in the British view, 
are that a cease-fire has to be 


in place and must be seen to be 
working, that all the parties in 
the conflict Including irregu- 
lar forces and the federal army, 
shoul d agre e to the deployment 
of a WEU force, and that it 
must be dear to all parties that 
such a step is likely to contrib- 
ute to a solution of Yugoslav- 
ia’s fundamental problems. 

Mr Douglas Hard, the British 
foreign secretary, has not ruled 
out the despatch of a European 
force for all time. But it is 
highly unlikely that he will go 
as for as committing himself to 
a step with such Ear-reaching 
political end military implica- 
tions at the Hague meeting. 

Even Mr Willem van Eeke- 
len, the WEU secretary- 
general, and an enthusiastic 
advocate of an enhanced 
defence role for Europe, has 
adopted a noticeably cautious 
attitude towards the proposal 

In view of all the difficulties 
and disagreements, over- ambi- 
tious ideas of sending a 30,000- 
strong force have bran greatly 
watered down over the last 48 
hours. The most that can be 
expected at the moment is a 
decision in principle to give 
the 400 to 500 EC cease-fire 
monitors protection involving 
no more than a few thousand 
lightly -armed military person- 
nel Yet even such a modest 
step might prove too diffic ult 
for some to swallow. 



By Anthony Robinson in London and Nicholas Denton in Budapest 


A Serbian commando takes up his position, awaiting 
an attack by Croatian forces, near the town of Knin 
in southern Croatia yesterday. 


THE naval blockade imposed 
on Croatia's seven main ports 
early yesterday tightened the 
noose around what was once 
the most prosperous part of the 
republic and deepened Hungar- 
ian and Czechoslovak concern 
about the security of their oil 
supplies. 

Hours after the blockade was 
imposed naval forces took part 
in a combined naval-army 
attack on the port city of 
Sibenik, the first such co-ordi- 
nated attack by the two ser- 
vices since fighting began 
three months ago, while Croat 
radio said 10 warships bad put 
federal troops and equipment 
ashore at Split, another scene 
of fierce fighting yesterday. 

Well before the Yugoslav fed- 
eral navy imposed its blockade 
on Croatia’s ports, however, 
the severing of economic links 
inside the country during three 
months of civil war had 
already reduced their hinter- 
land to little more than the 
narrow coastal strip. 

One exception used to be oil 
But an 80,000-ton shipment of 
crude oil destined for Czecho- 
slovakia remained trapped yes- 
terday after Croat authorities 
lost control of a section of the 
Adria pipeline which carries 
10m tons of oil a year from a 
pumping station on the island 
of Krk. south of Rijeka, north 


to refineries in Hungary and 
Czechoslovakia. 

Croatia said it could no lon- 
ger guarantee oil supplies 
through its territory on Mon- 
day when Serbian units report- 
edly seized five pumping sta- 
tions at Sisak, close to Zagreb. 

Railways from the ports 
have not been functioning for 
weeks while road blocks on the 
main route between Belgrade 
and Zagreb have forced most 
international road freight traf- 
fic to seek alternative routes 
through Hungary. 

Port life has also been hard 
hit by the collapse of tourism, 
which used to sustain a busy 
ferry traffic to and from the 
villages and ports on this 
island-studded coastline, which 
was dominated for centuries by 
Venice. 

By imposing a ban on all 
ships entering or leaving the 
ports of Split, Pula, Rijeka, 
Zadar, Sibenik, Ploce and Dub- 
rovnik the federal army 
stepped up its pressure on 
Croatia, only hours before Lord 
Carrington, the former UK for- 
eign secretary began his talks 
with Serb, Croat and Yugoslav 
federal leaders a few miles fur- 
ther down the coast at Igalo, in 
Montenegro. 

Western diplomats believe 
the decision to impose a naval 
blockade was partly an addi- 


tional “tit for tat" response to 
Croatia's earlier decision to cut 
off oil supplies to Serbia. 

But military analysts point 
out that imposition of the 
blockade would complicate 
future arms supplies to Croa- 
tia. 

Above all, the blockade 
underlines Serbia’s demand for 
access to the sea in any future 
territorial negotiations. High 
on Belgrade's agenda would be 
the incorporation of Serb 
enclaves such as Knin. an 
important railway junction 
behind the three main ports of 
Zadar. Sibenik and Split. 

Three of the seven blockaded 
ports - Split, Pula and Sibenik 
- are also naval ports: other 
naval facilities are at Kardel- 
jevo and Kotor. Between them 
the five naval bases are home 
to a mainly coastal defence and 
patrol force of five submarines, 
four frigates and 59 fast patrol 
and coastal combat ships. 

In purely military terms the 
small boats now guarding the 
entrances to the Croatian ports 
have a mainly symbolic impor- 
tance. But several of the port 
cities have already suffered 
aerial bombardments and air 
force intimidation and are 
swollen by refugees. For them, 
the grey ships riding outside 
the harbours are the latest 
demonstration of Serb steel 






Keeping peace 
may be easier 
said than done 

By David White, Defence Correspondent 
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MILITARY experts with 
experience of peacekeeping 
missions have serious reserva- 
tions about proposals to use 
European troops to enforce a 
ceasefire-in Yugoslavia. 

• The example of UN peace- 
keeping-forces was cited bytllr 
HanB van den Broek, the Dutch 
foreign minister, as a possible 
model But UN operations have 
been relatively limited in their 
ambition and scale, focusing 
on monitoring agreed cease- 
fires rather than imposing 
peace on warring forces. 

Except for attacks suffered 
in Lebanon, UN forces have 
generally managed to avoid' 
becoming targets, and have 
•had few casualties. But other 
examples of outside interven- 
tion show how easy It is for 
would-be neutral forces to slide 
into a conflict 

Complex questions would 
first have to be resolved about 
the kind and size of force 
required, its composition, its 
rules of engagement and - 
thorniest of all - the defini- 
tion, of. its role. 

British officers reckon that 
to stand . between the rival 
armies- and paramilitaries in 
Yugoslavia would require a 
force of at least tens of thou- 
sands, backed up by surveil- 
lance aircraft and helicopters. 

But its task - which after a 
ceasefire would be to prevent 
local friction flaring up Into a 
renewed conflict - would be 
greatly complicated by the Irak 
of a dear territorial dividing 
: fine. 

There is concern that even 
if a ceasefire is established 
between the "overt" forces 
(federal and republic armies), 
the conflict could degenerate 
into a guerrilla or terrorist 
campaign. 

The nine- nation Western 
European Union has no experi- 
ence of peacekeeping. The 
nearest it has come has been 
joint minesweeping operations 
in the Gulf, first organised 
under its aegis in 1388. 

It will need to establish 
which countries are prepared 
to send forces, and which are 
acceptable to the authorities 
and populations concerned. 
Troope sent there risk becom- 
ing' rapidly perceived as parti- 
san, or as hostile occupiers. 
Although the Dutch proposal 
foresees "lightly-armed 
troops", if they became a target 
they could, fere quite sophisti- 
cated weapons. . 

British caution is rooted m 


hitter experience of Northern 
Ireland. In 1969, the reason for 
deploying troops in Belfast and 
Londonderry and sending rein- 
forcements was to separate 
warring factions. Soldiers saw 
themselves as protecting the 
Catholic . population. But 
within months resentment 
built up among Catholics, suc- 
cessfully exploited by the IRA. 
The army found itself caught 
uncomfortably between peace 
snforcement, acting as back-up 
policemen and fighting an anti- 
terrorist war, and is still there 
22 years later. 

The UN has covered a range 
of roles with civilian observers, 
military observers and Jigfctiy- 
gquipped peacekeeping forces. 
But, partly because it lacked 
the organisation or the money 
to do more, it has kept to situa- 
tions where a modest force suf- 
ficed and where it could 
remain above any conflict 

UN peacekeeping forces won 
the Nobel peace prize in 1988, 
the year observer forces were 
set up In Afghanistan and 
along the Inm-Iraq border. 
Since then there has been the 
successful UN Transition 
Assistance Group in Namibia 
In 1989-80, involving almost 

8.000 civilians, soldiers and 
policemen, and the 16-natlon 
UN Mission for the Referen- 
dum in the Western Sahara 
which started to deploy this 
month. 

Non-UN initiatives have had 
much patchier success. 

The difficulties of containing 
ethnic conflict were shown up 
by the Indian peacekeeping 
force sent to Sri Lanka in 1987, 
which at one point numbered 

70.000 but which palled out 
after 2% years. 

In Liberia, the Nigerian-led 
Ecomog force — the “monitor- 
ing group" sent by the Eco- 
nomic Community of West 
African States last year - soon 
found itself in effect a party to 
the conflict, fighting against 
rebel leader Charles Taylor’s 
National Patriotic Forces of 
Liberia. 

For the military, perhaps the 
main worry, based on previous 

peacekeeping operations, is the 

difficulty forces have in extri- 
cating themselves. Apart from 
long-standing observer groups, 
which are relatively easy to 
maintain, the UN Peacekeep- 
ing Force in Cyprus (UNFI- 
CYP) has been there since 1964, 
and the UN Interim Force in 
Lebanon (UNDT1L) - note the 
word “interim" - since 1978. 
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Kurds seek to prevent allied pullout from Turkish border 


By John Murray Brown in Ankara 

IRAQI KURDISH leaders met 
President Tin-gut Ozal of Turkey yes- 
terday as part of urgent efforts to 
secure continued allied sup- 
port - amid suggestions that west- 
ern forces now based in Turkey to 
deter aggression by Baghdad may 
soon be withdrawn. 

The delegation, headed by Mr 
Jalal Talabani, is anxious to win 
food and medical aid from Ankara In 
the event of an allied withdrawal 


Western diplomats say no decision 
has yet been made about extending 
the three-month Operation Poised 
Hammer, the allies' air and ground 
presence in Silopi 10 miles from the 
Iraqi border to deter Iraq aggression. 
But the accord is doe for review at 
the end of this month and senior 
diplomats in Ankara say the US and 
other allied forces are likely to pull 
out the 4,600 ground troops while 
maintaining an air strike threat at 


the joint US base at Inclrlik, 310 
miles from the Iraqi border. 

Ankara yesterday announced its 
bilateral defence and economic 
cooperation agreement with the US 
had been extended another year, 
which would provide the legal base 
for the Indrlik base. But concern is 
Increasing among the Turkish mili- 
tary at the presence of allied troops 
on its soil outside the scope of the 
accord with Washington. 


Turkey, although anxious to pre- 
vent another massive refugee influx, 
has political reservations about the 
allied presence, particularly with 
elections approaching. 

The Gulf war and subsequent 
allied relief effort has exposed the 
harshness of Turkey's policy 
towards its own 10m Kurds. The 
Turkish military is embroiled in a 
struggle against separatists of the 
Kurdish Workers Party, who since 


the end of the Gulf war have used 
power vacuum In north Iraq to 
mount attacks on Turkish army 
posts. 

With general elections set for 
October 20, the authorities are brac- 
ing for possible unrest In the region. 

Mr Talabani 's group met an EC 
delegation on Monday and is due to 
set out today for European capitals 
and Washington. The Kurdish lead- 
ership is split over whether to agree 


terms of a draft accord with Bagh- 
dad, which would provide limited 
regional autonomy for the 3.5m 
Kurds of North Iraq. 

The draft covers the autonomy 
issue, the normalisation of Iraqi Kur- 
distan and Baghdad's proposals Cor 
political and constitutional reform. 
However Mr Talabani is holding out 
for the oil-rich province of Kirkuk to 
be included in any autonomous 
region. 


IMF denies Lagos 
a clean bill of 
economic health 


By William Keeling 

THE International Monetary 
Fond has tailed to grant the 
Nigerian government approval 
of its economic policy under a 
mid-term review of a 15-month 
agreement signed last January, 
western diplomats have said. 

An IMF deal is critical to fur- 
ther negotiations between 
Nigeria and its creditors on the 
country’s 335bn (£21bn) inter- 
national debt. The current 
agreement with the Paris Club 
of creditor countries to which 
Nigeria owes $17£bn is due to 
expire early next year, and the 
government is still negotiating 
to buy back up to 60 per cent of 
the S5.8bn debt owed to com- 
mercial banks. 

The diplomats say that four 
months of talks between the 
IMF and the government have 
failed to break a deadlock over 
higher than agreed domestic 
expenditure. As one diplomat 
said, “the core of the problem 
is that the government has 
resorted to creating money to 
fund its expenditure pro- 
gramme". 

Bankers In Lagos say the 
federal gover nment has contin- 
ued a trend set in January and 
February when it borrowed 
more than I2bn nairas (£650m) 
by Issuing treasury bills. The 
bankers report that most gov- 
ernment borrowing has been 
used to repay Internal debts, 
leading to a substantial 
increase in domestic money 
supply. 


In addition, bankers say the 
Central Bank of Nigeria has 
subscribed to about 40 per cent 
of treasury bill issues. This has 
fuelled inflation which bankers 
currently put at more than 20 
per cent, up from less than 10 
per cent at the end of last year. 

Of particular concern to the 
IMF, diplomats confirm, has 
been the expenditure of the 30 
state governments. State gov- 
ernments awnmiTi/wi substan- 
tial Increases in their annual 
budgets in January, and the 
problem has been compounded 
by nine new states being cre- 
ated last month. 

Western diplomats have also 
expressed concern at expendi- 
ture on two big projects, in 
steel and aluminium, which 
they say should be scrapped, 
and a contract to purchase 150 
tanks from Vickers of the UK 

The diplomats say that 
excessive domestic expenditure 
has been mirrored by higher 
than expected international 
debt-service payments and 
lower than forecast oil prices. 
Export of crude oil provides 
about 95 per cent of Nigeria's 
foreign exchange earnings. 

Nigeria's agreement in Janu- 
ary with the Paris Club for the 
rescheduling and servicing of 
debt was based on a projected 
oil price of $23, they say. This 
has not materialised and 
Nigeria’s scheduled debt ser- 
vice payments are proving 
unexpectedly onerous. 
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Peace may have broken out In Mpumalanga, but Phola Park squatter camp in Johannesburg has not been so 
fortunate. A resident was shot dead (above) by police yesterday in renewed violence 

Why murder ended in Mpumalanga 

Patti Waldmeir on how white business brokered a surprising peace 


A FTER FIVE years of 
war and 2,500 deaths, 
there is peace in Mpu- 
malanga. That, in itself, is odd 
enough: for until a year ago, 
murder was a daily reality in 
this township of 200,000 people, 
where Are-bombed houses 
cling to the steep hillsides of 
South Africa's KwaZulu black 
“homeland". 

But what makes the Mpuma- 
langa peace odder still is the 
fact that it was arranged 
largely by local white business- 
men. For doing business in the 
new South Africa increasingly 
means taking an active role in 
politics. On a local level that 
can involve separating warring 
black factions, and nudging 
than towards peace: chairing 1 
meetings between rivals, inter- 
vening with the police, provid- 
ing community development 
funds. 

Nationally, business (which 
is overwhelmingly white) has 
played an even more promi- 
nent role. Jointly with the 
churches, businessmen have 
brokered a peace deal between 
South Africa’s three main bel- 
ligerents: the Zulu Inkatha 
Freedom Party, the African 
National Congress and the gov- 
ernment. With its frank com- 
mitment to liberal values and 
freedoms, the accord holds out 
the best hope yet of a tolerant 
and democratic post-apartheid 
South Africa. 

Time will tell whether the 
top-level pact signed last week- 
end by those three and other 
political groups will be 
respected In the tortured town- 
ships of Natal. Those con- 
cerned with Mpumalanga did 
not wait for a lead from the 
top. however. By October 1989. 
life in the township had 
become intolerable: supporters 
of Inkatha, which broadly rep- 
resented the traditional Zulu 
tribal order, fought adherents 
of the anti-apartheid United 
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Democratic Front (UDF), a 
front organisation for tbe ANC, 
which was then outlawed. 

“Mpumalanga was so bad,” 
says Mr Roger Stahl mayor of 
the township. “You knew who 
was responsible for murders 
and you could do nothing 
about it” Political principles 
had nothing to do with it, he 
believes, arguing that most of 
those Involved did not know 
that Inkatha supported free 
enterprise and the UDF social- 
ism. They were interested only 
in power and territory, he 
believes, pointing out that 
Inkatha supporters were under 
siege: the UDF controlled the 
schools, and the small commer- 
cial centre of the township, 
along with the post office. 
Travel between UDF and 
Inkatha wards was impossible. 

But Mpumalanga, unlike 
many nearby townships, could 
count on two groups with an 
Interest in stability: the trade 
unions, and employers from 
the nearby Ham mars dale 
industrial area. In October 1989 
Uie unionists invited their 
employers to Intervene, and 
though white business had tra- 
ditionally been happy to ignore 
“ black-on-black ” violence, 


industry was suffering heavy 
production losses from high 
absenteeism, resignations, low 
morale and low productivity. 
The Natal Chamber of Industry 
estimates that two violence-re- 
lated work stayaways in April 
and July 1990 alone cost the 
province some R200m (£41m) In 
lost production. 

The fact that white business 
was called on to mediate in 
bl ack conflict is one of the iro- 
nies of the new South Africa, 
for Hammarsdale’s industries 
are a monument to the grand 
design of apartheid. They were 
set up, as apartheid decreed, 
on the border between white 
South Africa and black Kwa- 
Zulu; the aim was to keep 
blacks out of South Africa, by 
providing work for them near 
their tribal hnnwlaTwlB. 

None the less, the blacks of 
Mp umalang a turned to whites 
because they had the resources 
to facilitate a deal had influ- 
ence with the police - and 
because white business was 
the closest thing to a neutral 
party in the conflict 

So Hammarsdale's industri- 
alists went into the township 
and collected black leaders 
from both sides. They told 
them, separately, that they 
would shut their factories 
unless the violence stopped. In 
December 1989, they brought 
the two sides together. After a 
few hours, Inkatha and the 
UDF signed a ceasefire, at a 
meeting chaired by the white 
personnel manager of SA 
Nylon Spinners, one of 12 big 
companies in Hammarsdale. 

A spokesman for Hammars- 
dale businessmen, who asked 
not to be named, says collec- 
tive exhaustion played a part 
in forcing a settlement: “When 
we got the peace initiative 
signed was right at the pinna- 
cle of the violence, everybody 
had bad enough.” He concedes 
that the role of the army may 


also have been crucial only 
days after the accord was 
signed, in an apparently unre- 
lated development troops 
replaced police in the town- 
ship. The removal of allegedly 
biased police did much to 
restore calm. 

In the months that followed, 
the ceasefire was broken sev- 
eral times; but for nearly a 
year now, the murders have 
stopped. “Now the youngsters 
are playing soccer together, 
before, youths were shot mov- 
ing from one area to an o t he r," 
says the Hammarsdale spokes- 
man. And the local ANC 
leader, Mr Meshack Radebe, 
says proudly that he often 
stays up late socialising with 
the Tnkatha leader, Mr Sipho 
Mlaba. 

But everyone agrees that lit- 
tle has yet been done to treat 
the socio-economic causes of 
violence In Mpumalanga - and 
that peace will fail unless it is 
seen to bring development. 
Business has endorsed a 
R12Jm development plan for 
the township, involving 
rebuilding damaged houses 
and schools, providing commu- 
nity centres and sport facili- 
ties. Funding has been 
arranged, but spending has 
been delayed over the estab- 
lishment of a community trust 
to control the funds. 

Mr Radebe of the ANC sur- 
veys the broken roofs and 
blackened walls of the town- 
ship, and declares that “peace 
will last forever”. 

Others are not so sure. Mpu- 
malanga will still be left with 
an unemployment problem of 
massive proportions: Ham- 
marsdale industry can employ 
12,000 to 13,000 people at full 
capacity, while the current 
population of the township and 
surrounding areas is more 
than 200,000. The development 
programme will not signifi- 
cantly alter that 


Japanese bank 
chief arrested 

By Stefan Wagstyl in Tokyo 

MR Hiroshi Minamino, the 
former chairman of Osaka 
Ftnnin Sfrlnyo Kumiai, a small 
bank in n«iH»- ban become the 

latest person to be arrested by 
Japanese public prosecutors 
investigating I toman, a trad- 
ing company which was taken 
to the brink of collapse 
through speculative invest- 
ments in art and property. 

The affair rocked the bank- 
ing community last year and 
led to the resignation of Mr 

Ichiro Isoda, the rhah-man of 

Sumitomo Bank, Itoman’s 

main hank 


Seoul suspends French bank 


By John Ridding in Seoul 

THE South Korean 
government yesterday ordered 
the Seoul branch of Banque 
Indosuez, the French bank, to 
suspend foreign exchange deal- 
ings for a week as a penalty fin: 
alleged irregular foreign 
exchange transactions. 

This is the first time that 
such action has been taken 
against a foreign bank In 
South Korea. The Office of 
Bank Supervision said it was 
conducting Investigations into 
tbe foreign exchange dealing s 
of other foreign banks in SeouL 

A statement by the Ministry 
of Finance and the Bank of 
Korea, the central bank, said 


that the Seoul branch of the 
French bank had made profits 
of about WonfiLlbn (£50m) 
through foreign exchange deal- 
ings with other Asian branches 
and had lent the proceeds to 
Korean companies. 

According to the Office of 
Bank Supervision, the dealings 
breached regulations which 
control the flows of foreign 
exchange into Korea. Mr Jean 
Mallet, Seoul branch manag er 
of Banque Indosuez, .urid last 
week that “in conducting the 
transactions in question the 
bank was not aware that tbe 
Bank of Korea objected to 
these transactions". 


Elections to be 
held in Punjab 

INDIA'S minority government 
promised opposition parties 
yesterday that it would hold 
polls in Punjab, as another 19 
killings in Sikh separatist vio- 
lence were reported in the 
state. Renter reports from New 
Delhi. 

Mr S B Cbavan, home minis- 
ter, speaking after the govern- 
ment voted through, legislation 

to annul polling set for Septem- 
ber 27, told parliament he 
would announce new dates 
today. 

Police have reported more 
than 4,100 killings in Punjab 
this year. 


Saudi 
diplomat 
wins top 
UN post 

By Michael Littlejohns, 
United Nations 
correspondent, in New 
York 

SAUDI ARABIA scored a 
stunning success in the United 
Nations yesterday, winning 
the presidency of the General 
Assembly for its chief dele- 
gate, Mr Samir Shihabl in a 
three-way contest. 

Mr Shihabi, a 66 -year-old 
Jerusalem-born Palestinian 
who has worked in the king- 
dom's diplomatic service since 
1949, received 83 votes to 47 
for Sir Michael Somare, for- 
eign minister of Papua New 
Guinea, and 23 votes for Mr 
Abdalla al-Ashtal, UN repre- 
sentative of Yemen. 

The new president's candi- 
dacy was perceived initially to 
have been offered to block Mr 
al-Ashtal who, as a member of 
the UN Security Council often 
sided with Iraq during the 
Gulf war. But Mr Shihabl later 
pursued a vigorous campaign, 
overtaking Sir Michael, who 
had been an early favourite, 
with Commonwealth support. 

Saudi Arabia had never even 
sought previously a UN com- 
mittee chairmanship, a cus- 
tomary preliminary to a ran 
for the presidency. Some diplo- 
mats said Mr Shihabi's success 
might herald a much more 
active role fbr the kingdom in 
international affairs. 

The UN was scheduled last 
night to admit the free newly 
independent Baltic states, the 
two Koreas, and Micronesia, 
and the Marshall Islands to 
UN membership. 


Hong Kong 
democrats 
step up 
demands 

By Aflflu* Fa * ter in Hong • 
Kong 

THE UNITED Democrats, the 
pro-democracy- party which 
dominated Sunday’s fust direct 
elections in Hong Kong, has 
stepped up demands for a say 
in governing the cokmy and 

will today deliver to Sir David 
Wilson, the governor, a list of 
about 20 people it wants 
selected for the Legislative 

Qntinffii. 

The governor has tu his gift 
17 appointed seats. The 
appointments, which he will 
make within the next two 
weeks, will decide the balance 
of power in the 60-seat cham- 
ber ami could be used to coun- 
teract the pro-democracy 
movement, which now controls 
about 20 seats. 

Mr Martin lee, leader of the 
party, met Sir David yesterday 
and discussed the appoint- 
ments. He also demanded that 
United Democrats should sit 
on the Executive Council , the 

most senior decision-making 
body, rimflnr to a cabinet . . 

Mr Lee said the governor 
agreed to consider his nomina- 
tions, mainly liberal academics 
and professionals. But Mr Lee 

was unhappy because he did 
not agree to make appoint- 
ments in proportion to the 
Democrats' victory. 

The Democrats are trying to 
use the momentum generated 
by the victory to gain influence 
and push through policies to 
address social Issues and 
demand more democracy. 

If the Democrats' demands 
are accepted, which is thought 
unlikely, the party would 
emerge with a majority in the 
council which debates govern- 
ment policy and approves 
finances- The government may 
try to defuse the affair and 
compromise by appointing a 
few liberals to the coundL 

The United Democrats and 
related liberal candidates won 
15 of 18 seats contested In the 
direct elections. One indepen- 
dent will support the party's 
call for more democracy, as 
will four elected indirectly. 

• Hong Kong and Vietnam 
have agreed to resume direct 
scheduled air services. Routes 
will be opened to Cathay 
Pacific Airways, Air Hong 
Kong and Vietnam Airlines. 
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,N Senators grill 
Gates over 
Iran-Contra 


Brazilian 
state 
sell-offs 
in balance 


. .r . By Lionel Barber in Washington 
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UR ROBERT OATES, who is 
President George Bush’s nomi- 
nee as CIA director, yesterday 
faced a torrid interrogation 
from Democratic senators who 
called him a “hear no evil, see 
noevfl bureaucrat'’. ■ 

Mr Gates was accused of 
turning a bttntteye to the Iran- 
Contra antw-for-hoetages scan- 
dal. He also faced tough ques- 
tions as to whether he had 
overstated the Soviet military 
threat to justify the 1980s 
defence bund-up under Presi- 
dent Reagan* 

Tbs shar p cross-examination 
on the second day of Mr Gates’ 
confirmation hearings before 
the Senate intelligence com- 
mittee marked a break with 
the opening session, where Mr 
Gatet shielded himself through 
Us admission of poor judgment 
in his handling of the Iran-Con- 
tra affair 

Mr Gates' tone of contrition 
contrasted with a more aggres- 
sive denial of wrong-doing in 
1987, when he was farced to 
withdraw his nomination as 
CIA director to succeed Mr Wil- 
liam Casey. 

Under interrogation from 
Senator Howard Metzenbaum, 
the liberal Democrat from 
Ohio, Mr Gates momentarily 


lost some of his early compo- 
sure. After listening to Mr 

Metzenbaum’s complaints that 

he should have done more to 
expose the Iran-Contra scan- 
dal, Mir Gates declared: “Well, 
Senator, with all due respect, I 
think I did take action.” 

Mr Metzenbaum, who is lead- 
ing opposition to the nomina- 
tion, said Mr Gates was a man 
“who didn’t want to know". At 
one point, he said: “It’s just 
impossible to believe that this 
man was so close to what was 
going on and he didn’t know. 
It’s just not credible.” 

Mr Gates served as deputy 
director of intelligence and 
deputy director of the CIA 
between 1984 and 1989, before 
moving to the White House as 
deputy national security 
adviser to President Bush. Mr 
Bush this week repeated his 
praise fbr Mr Gates. 

A key indicator of bow Mr 
Gates is faring should come 
later this week when several 
CIA officers testify on what he 
may have known about the 
Iran-Contra affair. Yesterday, 
however, a senior Democratic 
aide to the committee 
suggested that members “did 
not have the stomach” to fight 
the Iran-Contra a gain. 


Canadians to close their two 
military bases in Germany 

finnan* is to close ite two military bases in Germany as part of a 
10 per Cent cut in its armed forces, Bernard Simon reports in 
Toronto. Mr Marcel Mhmb, the defence minis ter, told parliament 
yesterday that the two hoses, at Lahr and Baden SdHingen, Win 
be shot over the next four years. About 6^00 Canadian troops 
and a civilian workforce of 4,400 are currently stationed there. 

Mr Masse said that Canada will keep 1,100 troops in Germany 
to serve on the Nato rapid deployment force, hi addition, Ottawa 
win make available to Nato me brigade and two CP-18 fighter 
squadrons based in Canada. 

Montserrat government falls 

A row between the chief minister and his deputy over the 
weight of imported galvanised zinc sheets has caused the col- 
lapse of the gover nm ent on the British Caribbean colony of 
Montserrat, Canute James reports from Kingston. 

The resignation Of Mr Badanln Chalmers, the deputy chief 
minister and tbe works and communications minister, robbed 
the administration of Mr John Osbourne of Us one seat majority. 


THE future of Brazil's 
long-awaited privatisation pro- 
gramme hang s in the balance 
this week as Congress debates 
whether to act on an eleventh- 
hour recommendation by the 
attorney general to suspend 
next Tuesday’s planned sale of 
Usiminas, the country’s largest 
steel mill. 

Mr Aristides Junqueiro has 
recommended the suspension 
on the grounds that President 
Fernando Collor exceeded his 
powers by allowing foreign 
debt to be used as payment In 
the sell-offs. 

According to Mr Junqueiro, 
a presidential decree qualifying 
Multi Year Deposit Facility 
Agreements (DFAs), matured 
debt held at the central bank, 
as eligible currency was illegal. 
Under the constitution, Con- 
gress haty iwrtl the end of rhic 
week to decide what to do. 

This is the most serious in a 
series of legal and technical 
hitches that have thwarted the 
Usiminas sale which was origi- 
nally planned for June 1990. 
The attorney general has rec- 
ommended that if the sale pro- 
ceeds the only eligible cur- 
rency should be privatisation 
rwrHffffghw (CPs), which finan- 
cial institutions were forced to 
buy last year, and blocked cru- 
zados, frozen in an assets 
squeeze last year. 

Mr Eduardo Modiano, head 
of the programme, says this 
would either impede the sale 
or reduce the price to a non-vi- 
able level far below the hoped 
for $3bn or even the minimum 
price of gLSbn as there is only 
9300m available in CPs. 

All proceeds from the sell- 
offs must go to reducing Bra- 
zil's foreign debt and the $45bn 
(£26.6bn) In DFAs held at the 
central hank were expected to 
be the main currency bidding . 

The price of Brazilian debt 
on the secondary market fell 
sharply as a result of the attor- 
ney general’s recommendation. 

Mr Modiano is currently in 
Brasilia lobbying congressmen 
and warning that a suspension 
of the Usiminas sale could 
jeopardise the privatisation 
programme. 


AMERICAN NEWS 


Peru’s children feed from capitalist pot 

Sally Bowen on Lima’s champion of business trying to tackle urban starvation 


M R BERNARDO Wag- 
ner, manag in g direc- 
tor, has a new job. He 
is constructing a massive 
“cooking pot” to feed 400,000 
malnourished children a day in 
Lima it is Peru's most ambi- 
tious feeding project. 

The twin, stainless steel 
“reactors”, bakery and 1,200 sq 
m storehouse, on a donated 
site in Lima’s southern suburb 
of Chorrillos, mean an invest- 
ment of around $750,000 
(£444400). Most of the bill has 
been footed by Mr Wagner’s 
parent company. H-B. Fuller of 
Mftvneg/rta 

“This is a message from a 
North American company that 
believes in the free market,” he 
says. Tm a capitalist, but the 
kind of capitalism we have 
here In Peru is barbaric. Hie 
market economy can’t solve 
everything.” 

When toe incoming govern- 
ment of Mr Alberto Fujimori 
took sudden and drastic eco- 
nomic stabilisation measures 
last August, Lima’s ever-hun- 
gry poor faced overnight food 
price rises of 400-500 per cent 
Mr Wagner was moved by the 
plight of those living close to 
Fuller’s Tima plant which pro- 
duces industrial glue. 

He turned the company’s 


The Paris Club of creditor governments has agreed to 
a rescheduling of Peru’s debt to foreign governments, 
thus completing another stage In the Peruvian government's 
bid to normalise its relations with Foreign creditors, our 
Foreign Staff report. 

Peru owes (6bn (£3.5bn) out of its total international 
debt of $20bn (£114bn) to foreign governments under 
bi-lateral agreements. The agreement will stretch out 
repayments for development loans over 20 years. 


kitchen over to serving free 
breakfasts to allcomers. “The 
Gist day, 500 people came, a 
couple of days later there were 
thousands,” he recalls. With 
demand for the H.B. Fuller 
product sbarpiy down at the 
same time, he had the brain- 
wave of converting one of the 
huge glue- mixers into a “giant 
pot" to produce a basic but 
nutritious porridge. 

Mr Wagner's businessman’s 
eye for costs makes for an 

approach to feeding which dif- 
fers radically from that of tra- 
ditional international aid pro- 
grammes. “It’s the cost per 
ounce of protein that interests 
me,” he says. By importing 
soya from Bolivia, he has 
reduced the cost of a 15-gram 
helping of porridge to under 
five cents. The new 30-ton 
capacity reactors will allow 
economies of scale to cut that 
even further. 


The standard ration contains 
all the essential nutritional 
requirements for children 
under six. at whom Mr Wag- 
ner’s programme is aimed. “If 
we can’t provide adequate 
nutrition for our infants, we’re 
bringing up a retarded genera- 
tion which is ultimately unem- 
ployable.” he says. 

The test programme has 
been feeding 10,000 children 
under six daily for the past 
year. The food lorry’s arrival in 
Huaycan. one of Lima's newest 
and most impoverished shanty- 
towns, is the event of toe day. 

“The food is a godsend,” says 
Agapita, who, like many of 
Huaycan’s inhabitants, is a 
recent refugee from the guer- 
rilla violence of the Peruvian 
Andes. Her husband, a peasant 
fanner who bad joined the vil- 
lage civil defence squad, was 
killed by Maoist Shining Path 
terrorists 18 months ago. 


‘Businessmen are uniquely 
equipped to solve problems 
like this. They have the 
technology, the 

organisation and the 
capital - all they lack is 
the humanity* 


Juana has no support from 
relatives, no employment 
except as an occasional laun- 
dress. There Is no social secu- 
rity and she and her five young 
children literally survive 
hand-to-mouth. 

So far. a handful of local 
companies have chipped in 
with contributions to toe proj- 
ect and Peru’s largest corpora- 
tion, US-owned Southern Peru 
Copper, Is to finance the 
S50.000 (£29,600) bakery. But 
persuading fellow businessmen 

to support his project has been 

an uphill struggle for Mr Wag- 
ner. 

He has also run up against 
different approaches byinterna- 
tional relief agencies, such as 
Caritas. Care and Prisma, 
through which toe bulk of US 
food aid is channeled. 

These agencies distribute 
food to “community kitchens” 
where local women commu- 


nally purchase, cook and serve 
meals. “The idea of a lorry 
coming in and dishing out food 
is completely inimical to all 
the values of self-help and com- 
munity effort we are trying to 
promote,” said one aid worker. 

Mr Wagner disagrees. “We're 
talking about basic survival,” 
he says. The first priority Is to 
feed, the second to do it in a 
socially acceptable way.” 

He is receiving some assis- 
tance from the US Agency for 
International Development 
which has approved a $50,000 
(£29,600) grant to roof tbe store- 
house. As USAID officer 
George Baldino says, “Let’s 
respect both approaches to 
feeding. An idea like Mr Wag- 
ner's could complement com- 
munity kitchens without 
destroying what they have 
achieved.” 

Other detractors say this is a 
job for tbe government, but Mr 
Wagner believes the business 
community should take toe ini- 
tiative. "The government has 
so many problems and so few 
resources.” he argues. “Busi- 
nessmen are uniquely 
equipped to solve problems 
like this. They have the tech- 
nology, the organisation and 
toe capital - oil they lack Is 
the humanity." 


Small rise m US production 
raises doubts over recovery 

By Michael Prowse in Washington 


THE smallest rise in US 
Industrial production since 
April yesterday raised fresh 
doubts about the mom en tum of 
the US economic recovery. 

The Commerce Department 
said production rose 0.3 per 
cent in August less than finan- 
cial markets expected. Figures 
for June and July, however, 
were revised up to show 
increases of Off per cent and 0.6 
per cent The partial recovery 
since April leaves production 2 
per cent lower than in August 
last year. 

Retrenchment in the motor 
industry - the sector that led 
the industrial recovery - 
accounted for most of the 
deceleration in industrial 
growth. Output of cars and 
trucks fell more than 9 per 


cent last month after sharp 
increases in the previous five 
months. Excluding the motor 
industry, production rose 0.5 
per cent 

Tbe lacklustre production 
figures follow other disappoin- 
ting statistics, Including a 0.7 
per cent decline in retail sales 
in August - the worst figures 
for seven months - persistent 
weakness of employment, and 
a decline in sales of new 
homes. On Friday, the Federal 
Reserve cut the discount rate 
tqr half a point to 5 per cent to 
bolster the flagging recovery. 

A majority of economists 
believes a sluggish recovery is 
still under way. The latest Blue 
Chip consensus forecast pre- 
dicts growth at an annual rate 
of per cent in toe second 


half of this year. This com- 
pares with average growth of 
more than 6 per cent in the 
first year of previous recov- 
eries. 

But anxiety about the dura- 
bility of the recovery has 
grown, partly because of 
abnormally weak monetary 
growth. 

• The US House of Represen- 
tatives yesterday moved 
towards a clash with President 
George Bush by approving a 
S6bn (E3^bn) bill on unemploy- 
ment benefits, George Graham 
writes. 

The administration rejects 
the bill as a breach of toe bud- 
get agreement but yesterday’s 
House vote was by a wide 
enough margin to override a 
presidential veto. 


Argentine budget sent 
for Congress debate 

By John Barham In Buenos Aires 


FOR the first time in 27 years, 
a democratic Argentine gov- 
ernment has sent Its draft bud- 
get to Congress for approval on 
time. However, independent 
observers say it is significant 
more for its symbolic value 
than for the figures It contains. 

As one diplomat commented, 
the budget shows that the 
administration “is serious 
about going through the politi- 
cal exercise of drafting a bud- 
get and sending it to Congress 
for debate” 

The draft budget forecasts a 
28 per cent increase in reve- 
nues to SI7.45bn and an 8.6 per 
cent rise in spending to $18bn 
(£10.6bn), leaving a deficit of 
$570m, compared with this 
year's expected deficit of 
£L94bn. 

The government forecasts 


economic growth of 6.5 per 
cent in 1992 and plans to main- 
tain a fixed exchange rate fbr 
toe peso, the new currency to 
be introduced in January, It 
also intends to maintain a 
freeze on public sector pay and 
on prices at public enterprises. 

However, diplomats warned 
that some of the macroeco- 
nomic assumptions built into 
the budget were subject to 
change. They said toe public 
sector was undergoing 
far-reaching reform and negoti- 
ations were just beginning on a 
comprehensive debt reduction 
programme. 

Argentina hopes to have a 
debt reduction mechanism In 
place in 1992. The country’s 
debt stood at $61bn at the end 
of 1990, including S7bn in inter- 
est arrears. 
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Get Your pole 

H ^ H : Now's the time to take u} 


position now! 


: Now's the time to take up your start position 
; -for a good head start in thie reunited Ger- 
: many. Invest and win. In the state of Niecter- 
sachsen, a junction between the EC, EFTA, and 
’ the Eastern European countries, an intersection 

• for major European traffic 
; lines and a basts for tradrtion- 
' al East-West business. 

I In R & D, too, Niedersachsen 
; provides attractive opportuni- 
;• ties for cooperation in the 

fields of automobile tedinoJ- 
■ oay, micro-electronics, 
i information technology, conv 

• puting, geoscience, environ- 
: mental research arid food 


Nfedersadisen has some 200 
locations with more than 
15,000 hectares of industrial 
land available to investors, 
manufacturers and distribu- 
tors at attractive prices. 

Some locations come with existing fadlities.'fake 
Wilhelmshaven for example with 1,100 hectares 
industrial sites for manufacturing, distribution 
and office fedlities. 

Call us for the complete information package 
"Investment in Niedersachsen" for the best- 
timed "starter's orders"! 


Lower Saxony US. Office 
{Jo P. W Anderson & Partners 
8381 Old Courthouse Road, 
Suite 140 

Vienna, W 221 82. USA 
Phone (703) 442-0272 
fox (703) 790-TQ58 


MHrtry of Economic^ 
Technology and Transport 
RO. Box 101 
D-3000 Hannover 
TeL (511) 120-6526 
fox (511) 1204427 
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WORLD TRADE NEWS 


Renault chief in warning 
over Japanese cars pact 


By David Buchan in Brussels 

THE recent transitional accord 
limiting Japanese car sales in 
the EC will rail apart if EC 
states vie with each other to 
attract Japanese factories, or if 
the EC competition directorate 
interferes with existing dealer- 
ship practices in Europe, the 
bead of Renault said yesterday. 

Speaking as president of 
ACEA, the European car- 
makers group, Mr Raymond 
Levy said “all EC states should 
act together, and not run after 
the Japanese and beg them to 
set up factories” lit the Com- 
munity. 

Otherwise, the Community 
would have to revise what Mr 
Levy called its “working 
hypothesis" that manufacture 
of Japanese-brand cars in the 
EC would rise from 260,000 last 
year to no more than 1.2m a 
year by 1999. That is the end of 
the transition, designed to 
allow EC car makers to adjust 


to full Japanese competition 
from the year 2000 on. 

Addressing a special Euro- 
pean Parliament hearing on 
EC-Japanese relations, Mr 
Levy also warned the Commis- 
sion against making "any bru- 
tal change” in its competition 
rules that would “break up the 
selective distribution system 
and open the doors to all Japa- 
nese cars". 

Within the overall import 
quota for the EC market as a 
whole - set out in the July 31 
agreement between Brussels 
and Tokyo - are five sub-quo- 
tas for hitherto-protected 
national markets, including 
the UK Policing this complex 
arrangement depends crucially 
on Japanese car makers being 
able to continue to select 
which distributor serves which 
part of EC territory. 

In fact, the Commission's 
July 31 statement declared that 


It would not use competition 
law to obstruct the working of 
the car accord. But EC car 
makers have a 10-year anti- 
trust exemption that runs out 
in 1995. European and UK con- 
sumer organisations this week 
jointly complained to Sir Leon 
Brlttan, the competition com- 
missioner, that the import of 
Japanese cars into the UK was 
rigged in a way that was illegal 
under EC rules. 

The Japanese car import 
agreement came under oppos- 
ing cross-fire at the European 
Parliament's hearings. The 
German federation of industry 
said it was protectionist and 
would only push the range of 
Japanese cars in Europe "up 
market" , while Mr Clyde Pres- 
towitz, a former senior US 
trade negotiator, predicted “it 
will ultimately collapse” 
because it was so “open to dif- 
fering interpretation”. 


Canada boosts Iran’s export credits 


By Bernard Simon in Toronto 

CANADA is bolstering its 
fast-growing trade links with 
Iran by offering a CSlbn 
(£507mj export credit and 
insurance package. 

The Export Development 
Corporation in Ottawa has 
signed a memorandum of 
understanding to set up a 
CS500m five-year line of credit 
with the Central Bank of Iran. 

It is also extending CSSOOm of 
short-term credit Insurance for 
Canadian exports to Iran. The 


line of credit will be mainly 
for capital goods. 

Mr Michael Wilson, Cana- 
da's trade minister, visited 
Tehran last weekend with a 
group of 20 Canadian export- 
ers. The Canadian companies 
are interested, among other 
things, in supplying farm 
machinery and urban trans- 
port equipment, as well as 
goods and services for the oil 
industry. 

Mr Wilson said that Iran 


could become a centre for joint 
ventures selling industrial 
products throughout the Gulf 
region. He also discussed with 
Iranian ministers the estab- 
lishment of air links between 
Iran and Canada, transfer of 
technology, and sending more 
Iranian students to Canadian 
universities. 

Relations between Ottawa 
and Tehran were cool for most 
of tbe 1980s, after the hey role 
played by the Canadian 


embassy in Tehran in setting 
up the escape of three US dip- 
lomats held hostage In the 
American embassy in 1979-80. 
Canada reopened its embassy 
in July 1988. Canadian exports 
to Iran ballooned to C$203m in 
tbe first half of this year, from 
C£121.4m in Jannary-Jnne 
1990 and only C$22.5m a year 
earlier. Imports have also 
risen sharply, but still totalled 
a meagre C$13.6m in the first 
six months of 1991. 


Venezuela secures petrochemical financing 


FINANCING for three new 
petrochemical plants in Vene- 
zuela has been completed with 
the help of equity and loan 
investments by the Interna- 
tional Finance Corporation 
(IFC). the World Bank affiliate 
which concentrates on develop- 
ing the private sector, writes 
Stephen Fldler. 

The three projects comprise 


a S549m Investment pro- 
gramme all of which include 
Grupo Zuliano, a publicly- 
quoted company based in Mar- 
acaibo, with investments in 
three existing chemical plants. 

An IFC official said yester- 
day that further projects are 
under discussion, including a 
methanol plant with Mitsubi- 
shi of Japan and Pequiven, the 


state-owned petrochemicals 
concern, as shareholders. 

The Venezuelan government 
has over the last two years 
given fresh momentum to the 
development of such "down- 
stream” petrochemical pro- 
jects, which it intends to be 
majority owned by the private 
sector. Upstream projects 
remain for the present the pre- 


serve of state-owned compa- 
nies. Zuiiana has invested 
(49m of equity in the three 
plants with the help of a $13m 
equity investment in Zuliano, 
the IFC said. 

The most advanced is a 
(127m polypropylene plant 
with annual production capac- 
ity of 70,000 tonnes, which is in 
its start-up phase. 


Greek wind 
power plants 
to go ahead 

By Kerin Hope in Athens 

DEH, the Greek Public Power 
Corporation, has approved 
wind energy projects on five 
Aegean islands at a total cost 
of DrS.lbn (£l5.4ra) In its first 
serious effort to develop wind 
power generation on a com- 
mercial scale. 

DEH has already signed a 
contract with HMZ, the Bel- 
gian wind generator manufac- 
turer, and Biokat, the Greek 
construction company, for a 
5.1 -megawatt Aeolian farm on 
the island of Euboea. It will be 
the largest wind park in the 
Mediterranean. 

The EC will cover 55 per cent 
of the Drl.62bn cost. The plant, 
with 17 wind generators linked 
to the national grid, is due to 
start operating in July 1992. 
Another contract worth 
Dr3.5bn is to be signed with 
Vestas of Denmark for equip- 
ment, and Rokas, another 
Greek construction company, 
for four smaller units in the 
Cyclades and east Aegean 
islands. 

The plants, ranging in capac- 
ity from 1.5 to 2.5MW, will 
cover 10 per cent of the islands' 
energy requirements. 


French farmers stand in the way of rich harvest 

Time running out for Uruguay Round as EC farm reform gathers political momentum, writes William Dullforce 


D EMONSTRATIONS by 
angry French farmers 
forced President Fran- 
cois Mitterrand and his budget 
minister to cancel visits to the 
provinces last weekend. Tbe 
farmers will descend en masse 
on Paris on September 29 to 
protest against reductions In 
the prices they receive for their 
produce. Many of them see 
these as a prelude to further 
threats to their current way of 
life likely to emanate from 
reform of the European Com- 
munity's Common Agricultural 
Policy. 

Trade ministers of the 
so-called Quadrilateral Group 
- the EC, the US, Canada and 
Japan - who met in the 
French town of Angers on Fri- 
day and Saturday to discuss 
how to complete the stalled 
Uruguay Round of multilateral 
trade liberalising talks - can- 
not have ignored the passions 
aroused among farmers in 
their host country. 

Yet a breakthrough on the 
liberalisation of world farm 
trade rem ains the key to a suc- 
cessful conclusion of the trade 
talks. That breakthrough can- 
not occur without a convincing 
change of attitude by the EC 
which in turn depends on 


GATT 



Mr Edward Madigan, the US agriculture secretary, predicted 
settlement of a dispute over American meat exports in a 
meeting yesterday with Mr Ray MacS harry, the EC farm 
commissioner, writes Nancy Dunne In Washington. 

Although the two were to discuss a wide range of bilateral 
issues and the Uruguay Round. Mr Madigan was most "opti- 
mistic" that Mr MacS harry would agree to “re-list” US pork 
processing plants banned last year from the EC market 

The US meat industry last year lost a S 10m -a- year market 
when the EC banned pork and beef shipments from plants 
deemed not up to Community sanitary standards. 


France, the EC's biggest farm 
producer, allowing the Com- 
munity to proceed with a radi- 
cal reform of its agricultural 
policy. 

The link between the pro- 
testing French farmers, who 
frighten Mr Mitterrand, and 
the future of the world trading 
system is a political reality. It 
is causing considerable dismay 
in Geneva this week as trade 
negotiators from more than 100 
countries resumed the most 
ambitious trade liberalising 
exercise ever undertaken 
under the General Agreement 
on Tariffs and Trade (Gatt) 
- an exercise which has 
already lasted 4Vt years and 
was nearly scuttled by the 
farm issue at the meeting of 
world trade ministers in Brus- 
sels last December. 


The powerful Quadrilateral 
Group have agreed to send 
their chief trade negotiators to 
Geneva next week for a con- 
certed attack on unresolved 
issues blocking new interna- 
tional agreements that would 
liberalise the (770bn-a-year 
world trade in services, 
strengthen intellectual prop- 
erty rights, reinforce Gatt rules 
and meet Gatt's traditional 
concern to lower barriers. Sta- 
tioning top negotiators in 
Geneva on a semi-permanent 
basis provides the first overt 
indication that the leaders of 
the Group of Seven industria- 
lised countries are acting to 
meet the pledge they gave at 
their summit in London in 
July to end the Uruguay 
Round successfully by the end 
of this year. 


At Angers, ministers agreed 
again on the urgency of finish- 
ing the Round. Failure would 
be a catastrophe for the world, 
Mr Frans Andriessen, EC trade 
commissioner, said. Another 
senior EC official said: “We all 
know we will be in a big mess 
if we do not have a firmly 
structured Gatt to handle trade 
issues, when we start integrat- 
ing the east European coun- 
tries and perhaps even parts of 
the former Soviet Union, such 
as Ukraine and Georgia.” 

A window of opportunity 
exists, extending at most to the 
first few months of 1992, before 
the US presidential election 
campaign and the revamping 
of the European Commission. 

However, while the four 
chief negotiators - Mr Hugo 
Paemen CEO, Mr Warren Lavo- 


rel (US). Mr Germain Denis 
(Canada) and Mr Minoru Endo 
(Japan) - may be able to iron 
out differences in many other 
areas, they are in no position 
to take the political decisions 
needed to break the deadlock 
over farm reform. 

From March onwards, after 
the EC had agreed to negotiate 
a deal that would reduce subsi- 
dies and assistance to farmers 
in each of three areas - inter- 
nal supports, border protection 
and export subsidies - talks in 
Geneva have concentrated on 
“instruments" clarifying the 
technical options for fulfilling 
this programme rather than on 
“numbers”. The wide gap 
between demands from the US 
and the 14 farm-exporting 
nations in the Cairns Group 
- cuts of 75 per cent in Inter- 
nal supports and border barri- 
ers and 90 per cent in export 
subsidies and the EC offer of a 
highly restricted 30 per cent 
reduction - has been ignored. 

These technical talks 
resumed on Monday. As it has 
done since the start of the 
Round, success depends on the 
EC coming up with a plan from 
proposals by Mr Ray Mac- 
Sharry. the farm commis- 
sioner, to reform the agricul- 


tural regime that is politically 
credible to other countries. 

EC farm ministers will con- 
sider the plan next week; with 
a massive farmers' demonstra- 
tion In the offing nobody 
expects the French govern- 
ment to drop its objections and 
the French are not alone in 
opposing the MacSharry plan. 
The Dutch, who currently hold 
the EC presidency, are trying 
to arrange an informal farm 
ministers’ meeting early in 
October, the next formal farm 
council would be in the week 
beginning October 21. Some 
Dutch officials believe that 
only the calling of an extraor- 
dinary meeting of EC heads or 
government in November 
could secure enough consensus 
on CAP reform to enable the 
EC to negotiate a farm deal in 
the Gatt talks/Ttais leaves Mr 
Arthur DunkeL Gatt's director- 
general. in the hot seat 

But Mr Dunkel can have 
only one try and must get It 
right first time. The latest 
word is that he is not likely to 
make his move before Novem- 
ber. No wonder that at the end 
of the meeting in Angers Mrs 
C-arla Hills, US Trade Repre- 
sentative, worried about time 
running out 


Turks opt 
for Texas 
Instruments 

By John Murray Brown in 
Ankara 

TEXAS Instruments (TD of the 
US has won a S85m contract Id 
produce, electronic night-sight- 
ing equipment for the Turkish 
army, beating competition 
from Marconi of the UK and 
opening the way to supply a 
whole generation of electronic 
sub-systems to the Turks.' 

The deal signed in Ankara 
yesterday between Mr Rol»crl 
Clark or T1 and Aselsan, the 
state-owned military electron- 
ics company, establishes TI as 
the leading supplier at a time 
when the Turkish army is 
investing large sums to 
upgrade its electronic technol- 
ogy. 

Under the deal, Ti will man- 
ufacture 650 thermal image 
units at a plant at Akyurt for 
armoured vehicles, manufac- 
tured under joint venture by 
FMC of the US. 

Defence analysts say TI is 
now well placed to supply 
equipment for the forthcoming 
$2bn helicopter contract - Sik- 
orsky of the US, with Its Black 
Hawk, Is favourite - and for 
the project to modify Turkey’s 
fleet of 600 M1I3 armoured per- 
sonnel carriers. 

The contract is the first 
signed this year by SSM, the 
state procurement agency. It 
includes a (19m offset agree- 
ment with Aselsan. In addition 
TI will export equipment worth 
(26m. Marconi had seemed well 
placed to win the contract hav- 
ing earlier supplied equipment 
for tbe first 100 FMC vehicles 
shipped from Belgium. 

However SSM has since been 
in dispute with the Turkish 
army, with the army refusing 
to take delivery of the FMC 
vehicles, complaining about 
night-sighting capability and 
the performance of the 260 
horse power engine supplied 
by Detroit Diesel. 

Taiwan-Soviet 
barter deal 

A Taiwanese business group 
signed barter trade agreements 
together worth more than 
(200m with two counterparts 
from the Soviet Union, writes 
Peter Wickenden in Taipei. In 
one deal the Soviet-Far East 
Foundation agreed to ship con- 
sumer goods, machinery and 
computer equipment worth 
$11.5m in exchange for 150,000 
cubic meters of Soviet timber. 
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If you don't 
come to grips with 
environmental 
legislation you could 
go out of business. 


Business now faces a lightening band of 
environmental legislation that will have a marked 
effect on your business. Manchester Business 
. . , School has designed two courses that will enable 
business people to identify these critical issues and 
the types of response that can help you achieve a 
competitive edge based on environmental 
performance. A 1-day seminar entitled 'Meeting 
The Challenges of Environmental Legislation', 
aimed at senior managers, takes place on the 16th 
October 1941. A 5-day residential course entitled 
. The Key Role of Environmental Issues in Strategic 

Planning 1 , considers strategic responses to 
• ’• environmental problems. Both are run in 
,[■ association with The Environment Council's 

Business and Environment Programme. 

For further Information contact: Dr. Nigel Roome, 
Manchester Business School, Booth Street West. 
Manchester Ml 5 6PB. Tel: 061 275 6460 
Fax: 061 273 7732. 

Manchester Business School 
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Phone 

Fax 

Amsterdam 

+31 20 

6239430 

6235591 

Brussels 

+ 32 2 

5132816 

5110472 

Copenhagen 

+45 33 

134441 

935335 

Frank fun 

+49 (19 

7598101 

722677 

Geneva 

+41 22 

7311604 

7319481 

Helsinki 

+ 358 0 

6940417 

6949498 

Lisbon 

+ 35 11 

808284 

804579 

Madrid 

+ 34 I 

5770909 

5776813 

New York 

+ 1 212 

7524500 

3082397 

Paris 

+ 33 I 

42970623 

42970629 

Tokyo 

Stockholm 

+81 J 

32951711 

32951712 

+46 18 

552312 

552312 

Vienna 

+43 1 

5053184 

5053176 

Warsaw 

+48 22 

489787 

489787 
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7 ’wo important conferences to be held in Amsterdam at 
the time of the 25th Europort international exhibition. 


LINER SHIPPING 
IN THE 90s 

12 November 1991 

Subjects to be addressed: 

* Competition and The Future of 
Liner Conferences 

* Rnancing Tomorrow's Ships 

* The Role of Shipping in the 
Distribution System 

Speakers indude: 

Mr Karl-Heinz Sager 

Senator Line 

Mr Se Ybng Park 

Hyundai Merchant Marine Ca Ltd 

Mr Alan J Bolt 

P&O Containers Limited 

Mr Michael H Williams 

Barclays Bank PJc 

MrWim AG Blonk 

Commission of the European Communities 

Mr Murk J Muller 

Internationa Chamber of Commerce, Paris 

DrTor-Christian Mathiesen 

Det norske \feritas Classificati on A/S 


PROSPECTS FOR 
BULK SHIPPING 

13 November 1991 

Subjects to be addressed: 

* The Impact of the US Federal and 
Slate Oil Pollution Legislation 

* Quality Management and Safety 
of Shipping 

* The Challenges for European 
Shipbuilding 

Speakers indude: 

Mr Jake Mermagen 

Cargffl International SA 

Dr Jon Wonham 

International Maritime Organisation 

Mr Jens Ulltveit-Moe 

Nanj^ian^S^iawners Association and 

Mr Dan White 

County NatVttest Limited 

Ms Barbara L Holland 

Gaivay, Schubert & Barer 

Mr Ian McGrath 

Shell International Marine Limited 

Mr Steven A McCoy 

North American Export Grain Association 


Official Carrier KLM 

For special air fares call Shula Goulding on 081 -750 9955 


LINER SHIPPING 
BULK SHIPPING 

Please send further details on: 

□ FT Shipping Conferences 

□ Europorl International Exhibition 


Tte The Financial Times Conference Organisation 

126 Jenmyn Street, London SW1Y4UJ.uk 

Itot 071-925 2323 Fax: 071 -025 21 2S Tbe 27347 FTCONF Q 
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Only one airline is big enough to give you all of America. 
American Airlines - with more flights 

to more US cities than any other airline. 

•* 









Today, many airlines offer non-stop service g 
to America, ' 

But as soon as most airlines land in America, 
their non-stop service suddenly stops. 

For connecting flights, you have to go to 
another airline. And start all over again. . 9| 

But not if you fly A merican Airlines. fflM 

New Expanded Service. 5gjsM|| 

Now you can fly American from the UK Ma Ml 
non-stop daily to 7 major US gateways - . 
and over 270 cities beyond. if yffiBMHI 

American offers you 15 non-stop ' KowA Z cmfiiesm ^ laplo 
flights daily. Including 9 new flights 
from Heathrow. 

Now Fly American From Heathrow. 

You can fly American from Heathrow non-stop daily 
to New York (JFK), Newark, Chicago, Los Angeles, 

Boston, and Miami. 

You can also fly American from Gatwick non-stop 
daily to both New York (JFK) and Dalla^Fort Wbrth. 

From Manchester to both New York (JFK) and 
Chicago. And from Glasgow to Chicago. 

Fly American to Over 270 Cities. 

American's sendee doesn’t stop at its US gateways. 

Without changing airlines, you can fly American to 


over 200 connecting cities throughout America. 

Plus 70 more in Canada, Mexico, the Caribbean, 
Central and South America, Asia, and the Pacific. 

Fly American for Business and Measure. 

Without changing airlines, you can fly American to 
important US business centres like San Francisco, 
Detroit, Denver, Houston, Atlanta, San Diego, Seattle, 
Baltimore, Philadelphia, and Washington, DC. 

Plus major international business centres like 
Toronto, Montreal, Vancouver, Mexico City, Caracas, 
Buenos Aires, Sao Paulo, Santiago, and Tokyo. 

And exciting holiday destinations like Las Vegas, 
Acapulco, Orlando, Palm Springs, and Hawaii. 

Advance Boarding Passes for All Your Flights. 

We can reserve your seats up to 11 
months in advance. And up to 
30 days before departure, we can 
issue boarding passes for all your 
flights on American. 

j - ?\l :| International Flagship Service.* 

i Vi Flying to America, you’ll enjoy 

award- winning cuisine. Vintage wine. 

- } ;j Personal attention. Luxurious leather 

: I — and sheepskin seats in First and 


Miami: Sun. Sand. Sea- 

And gateway lo all of laitn America 


Business Class. And, in First Class, 
your own personal video 
unit with a choice of films. 

Something Special 
All the Way. 

Flying Business Class to 
America on American? 

International Business Class travel 
lers fly First Class on ail of 
American’s connecting US domestic flights. ""SfiJESt 

American wrest. 

Free AAdvantage* Travel Awards. 

Only American offers you AAd vantage, the first - and 
still the best - travel awards programme. 

With each flight, you’ll accumulate miles valid for 
awards ranging from free First Class upgrades to free 

tickets to exciting destinations 
throughout the world. 

It’s easy to join. Simply call 
American and we'll register 
you instantly. 

Fly American to America. 

For reservations, call your 
Travel Agent. Or call your local 
American Airlines office. 

Hooray for Hollvtvoodf 
Now non-jtop from HeaXbrvw. 






Airlines' 


Something special in the air. 
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UK NEWS 


MOTOR INDUSTRY; ROVER GROUP 

‘New Deal’ to match Japanese 

By Kevin Done, Motor Industry Correspondent 


ROVER Group is seeking 
radical changes in working 
practices among its 35,000- 
strong UK workforce in order 
to meet the rising wave of com- 
petition from the Japanese car 
plants being established in the 
UK and elsewhere in Europe. 

Its proposals effectively chal- 
lenge the trade unions to agree 
to reforms that would grant 
Rover the same conditions and 
flexiblity that are already 
being conceded to Japanese car 
makers. 

The reform package, entitled 
"Rover Tomorrow - The New 
Deal", was presented to the 
company's eight unions on 


Monday and is expected to play 
a critical role in the UK car 
maker's ability to survive In 
the 1990s. 

Rover, the leading UK car 
maker, which is owned SO per 
cent by British Aerospace and 
20 per cent by Honda of Japan, 
is already faring severe finan- 
cial pressure in the face of the 
UK recession and plunged into 
a £45m trading loss in the first 
half of 1991. 

The Rover initiative comes 
as Toyota, Japan's leading car 
maker, is engaged in intense 
negotiations with five British 
unions over a single union deal 
for Its £840m car assembly and 


an gfag plants dow nnrinr devel- 
opment on two sites, near 
Derby and on Deeside. 

Rover said yesterday that it 
should be able to benefit from 
“the sort of agreements being 
struck for 'greenfield site' 
plants". Earlier this month the 
Trades Union Congress passed 
a controversial motion con- 
demning the "alien approach 
to trade union organisation" of 
some Japanese companies 
Investing in the UK. 

Individual unions are com- 
peting fiercely to represent 
workers at the Japanese trans- 
plants, however, and they have 
already conceded some of the 


conditions, now being sought 
by Rover, at some existing UK 
vehicle plants such as the IBC 
Vehicles plant at Luton, a 60/40 
joint venture between General 
Motors of the US and Isuzu of 
Japan, and at the Ellesmere 
Port assembly plant of Vaux- 
haU, the UK subsidiary of GM. 

The focus of Japanese expan- 
sion in the world motor Indus- 
try is currently moving rapidly 
from North America to Europe. 

Mr Rob Meakin, Rover per- 
sonnel director, warned that 
the package of labour reforms 
was vital if Rover was to be 
able to compete with the Japa- 
nese in Europe. 


Competition is motor for change 

Kevin Done looks at the harsh climate within the European market 


T HE package of far-reach- 
ing reforms in working 
practices proposed yes- 
terday by Rover, the leading 
UK car maker, bears stark tes- 
tament to the harsh competi- 
tive pressures the European 
motor industry is faring in the 
1990s. as Japanese car makers 
establish their first wave of 
European manufacturing 
plants. 

The three leading Japanese 
car producers Toyota, Nissan 
and Honda, have all chosen the 
UK as the location for their 
first European car plants, 
which puts the existing UK car 
makers in the front-line of the 
Japanese assault on Europe. 

In preparing the reform pro- 
posals and in determining the 
benchmarks for worldwide 
competitive standards. Rover 
has been able to draw heavily 
on its existing close co-opera- 
tion with Honda, the Japanese 
car maker, which already owns 
a 20 per cent cent stake in the 
Rover vehicle operations, and 


far which Rover currently pro- 
duces cars (the Honda Con- 
certo). 

At the same time Rover, like 
most other European car mak- 
ers, has also studied with a ris- 
ing sense of trepidation, the 
performance of the Nissan 
plant at Sunderland in 
north-east England, the first 
Japanese car plant to be estab- 
lished in Europe, and of the 
Japanese transplants in the 
US. 

Rover said yesterday that it 
was now achieving a level of 
22J5 hours per car at its Long- 
bridge plant, compared with 
the best levels of 1(L8 hours per 
car in Japan. That is good by 
general European standards, 
but the Japanese are hardly 
standing stilL 

Mr lan Gibson, managing 
director of Nissan's UK plant 
claimed last week that the 
Sunderland operation was now 
achieving levels below 15 
hours per car. "We are the best 
in Europe in labour productiv- 


ity. We are as good as the 
equivalent Japanese plant and 
a bit ahead of the US.” 

To compete Rover is propos- 
ing a package of reforms 
including measures to: 

• move towards a form of no 
disruption deal. Rover is sug- 
gesting that if any grievance or 
dispute cannot be resolved in 
the full company /trades union 
procedure, it should be 
referred - if both parties agree 
- to binding arbitration. • all 
uegotiations/consultations 
would be conducted on “a joint 
trades union basis. A single 
company council representing 
all trades unions and employ- 
ees will be established.” 

• Rover wiQ become a single 
status company. Clocking in 
would be phased out. All 
remaining distinctions between 
staff and hourly-paid would be 
removed and all employees 
would be paid by monthly 
credit transfer. 

• a single grade structure 


would eventually be intro- 
duced. In an interim step the 
current five grade "hourly paid 
structure would be progres- 
sively replaced by a scheme 
with only two levels of occupa- 
tional classification. 

The six grade staff structure 
would be replaced by a scheme 
with fewer levels. 

• continuous improvement 
would be a requirement for 
everyone aimed at the elimina- 
tion of waste, increased effi- 
ciency and reduced manpower. 

• full "flexibility related to 
work procedure and between 
jots, areas and all categories of 
employees will be the norm." 

• the use of temporary 
employees will be considered 
for seasonal and short-term 
peaks in production. 

• there will be a maximum 
devolution of responsibility to 
employees and to teams to be 
responsible for areas such as 
quality, routine maintenance, 
work allocation, job rotation 
and material control. 



TIME for tea: Neil Kinnock, Labour leader, relaxes with Dr John Cunningham, general election cam p ai gn organiser 


Respite for Labour in latest opinion poll 

By Philip Stephens and Ivo Dawnay 


AN opinion poll putting the 
Conservatives and Labour 
neck-and-neck yesterday took 
the froth off recent speculation 
that Mr John Major plans an 
early general election. 

Ministers continued to insist 
that the prime minister would 
probably delay until next year, 
but it emerged that Tory strat- 
egists have intensified contin- 
gency planning for an autumn 
election if the opportunity 
presented itself. 

For Mr Neil Kinnock, the 
poll provided a welcome, if 
only partial, respite after a 
spate of surveys pointing to a 
widening government lead. 
Speaking after an all-day strat- 
egy meeting of the shadow cab- 


inet, the Labour leader said 
there was "no possibility" that 
Mr Major would be able to sus- 
tain a stable or dependable 
lead in the polls. 

The latest survey, conducted 
by ICM for today's Guardian 
newspaper, puts Labour and 
Conservative support at 39 per 
cent with the Liberal Demo- 
crats at 17 per cent. 

In one respect it confirms 
the recent strong Improvement 
in the government's position 
because the previous Guard- 
ian/ICM poll a month ago gave 
Labour a 9-point lead with 45 
per cent against the Conserva- 
tives' 36 per cent. The results, 
however, contrast sharply with 
the 4 to 5 point lead for the 


Conservatives Indicated by two 
polls last weekend. 

That will strengthen the con- 
viction of Mr Chris Patten, the 
party rhairman, and of most 
other cabinet ministers that, 
barring a surge in support for 
the government ora- the next 
10 days, Mr Major will have to 
rule out an election this year. 

Nevertheless Mr Patten has 
told the prime minister that if 
that surge were to materialise 
the party's election manifesto 
and campaign battleplan can 
be finalised early in October. 

Conservative central office 
has also made contingency 
arrangements to take prime 
poster sites throughout the 
country through October. Mr 


Patten's "War Book” for the 
campaign already includes a 
detailed strategy to target 
resources In key marginal 
seats and cm winning the sup- 
port of blue-collar workers. 

Mr Kinnock said Labour's 
private polling had shown that 
it had suffered no slippage 
since June on its "winning" 
issues of industry policy, train- 
ing and education and health. 

He went on to claim that any 
delay would act against the 
government as a consumption- 
led recovery laid the seeds for 
further inflation, as more hos- 
pitals and schools opted out of 
local control, and as poverty 
and decline continued to 
worsen. 


APPLICATION FORMS MUST BE SENT TO THE BANK OF ENGLAND. NEW 
ISSUES, PO BOX 444. GLOUCESTER, GL1 1NP TO ARRIVE NOT LATER 
THAN 10 00 AM ON WEDNESDAY, 25TH SEPTEMBER 1991; OR 
LODGED BY HAND AT THE CENTRAL GILTS OFFICE, BANK OF ENGLAND, 
BANK BUILDINGS, 19 OLD JEWRY. LONDON NOT LATER THAN 10.00 
A M ON WEDNESDAY, 25TH SEPTEMBER 1991; OR LODGED BY HAND 
AT ANY OF THE BRANCHES OR AGENCIES OF THE BANK OF ENGLAND 
NOT LATER THAN 3.30 P.M. ON TUESDAY. 24TH SEPTEMBER 1991. 

ISSUE OF £1.500,000.000 
9i per cent CONVERSION STOCK. 2004 
FOR AUCTION ON A BID PRICE BASIS 

PAYABLE AS FOLLOWS: 


Deposit on application, 
with a competitive bid 
with a non-compeotive bid 

Balance of purchase money, 
iday. ~ ' ~ 


Price bid less E75 per cent 
£25 per cam 


Amount af Stock' applied for 

Competitive bids (minimum £500,000) 

£ 500. 000- £1 .000.000 
£1 ,000.000 or greater 

Non -competitive bids (minimum £1,000) 
£1 .OOChCI 0,000 
£1 0.000-£50.000 
£50,000- £500, 000 


Multiple 

£100,000 

£ 1 . 000,000 

£ 1 .000 
£5,000 
£25,000 


9. COMPETITIVE BIDS 

(i) Each competitive bid must be for one amount; 

35 a multiple of 1/32nd of £1 and must be for a minimum of | 
nominal of Stock. 

W 


accompany each competil/ve bid. Cheques must be drawn on a branch 
or office, situated within the Town Clearing area, of a settlement member 
of CHAPS and Town Clearing Company Limned. 

Her Majesty's Treasury reserve the right to reject any competitive bid or 
part or any competitive bid. Competitive bids will be ranked m 
descending order of pnce and allotments will be made to applicants 
whose competitive bids are at or above the lowest price at which Her 


PRICES WHICH THEY BID; competitive bids which are accepted 
and which are made at prices above the lowest accepted pnce wifl be 
afloned in full; competitive bids which are accepted ana which are made 
at the lowest accepted price may be altoned in full or in pan onfyt 

10. NON-COMPETITIVE BIDS 

(i) A non-compaDDve bid must be for not less then £ 1 .000 nominal and not 
more than £500.000 nominal of Stock, and must be in one of the 
multiples described in paragraph 8 above. 

(ii) Only one nan-competitive bid may be submitted for the benefit of any 
one pwrson. Multiple applications or suspected multiple applications are 
liable to be rejected. 

(hi) Unless the appficanris a member of the CGO Service, a separate cheque 
representing a DEPOSIT AT THE RATE OF £25 FOR EVERY £100 
NOMINAL OF STOCK APPLIED FOR must accompany each 
non-competitive bid, cheques must be drawn on a bank m, and be 
payable in. the United Kingdom, the Channel Islands or the Isle of Man. 


(nr) Her Majesty's Treasury reserve the nghl to reject any non-competmve 
bid. All allotments which are made to norvcompetitrve applicants will 
be made in full AT A PRICE (the non-competitive allotment price) 
EQUAL TO THE AVERAGE OF THE PRICES AT WHICH 



(v) H the non-competitive allotment pnce is less than £ 100 per cent, the 
amount by which the amount paid as deposit exceeds the 

— arrave allotment price less £75 per cent will be refunded by 

matched by post at the nsk of the applicant 


On Monday. 28th October 1 99 1 £35 per cent 
On Monday 18ih November 1 99 1 £40 per cent 

INTEREST BUYABLE HALF-YEARLY ON 25TH APRIL AND 25TH OCTOBER 

This Slock mill, on issue, be an investment falling within Pan Hof the First 
Schedule to the Trustee Investments Act 196 1. Application has been made 
to the Council of The International Slock Exchange for the Stock to be 
admitted to rhe Official List on 26th September 1951. 

1. THE GOVERNOR AND COMWVNY OF THE BANK OF ENGLAND are 
authorised to receive bids for the above Slock. 

2 . The principal of and interest on the Stock wffl be a charge on the National 
Loans Fund, with recourse to the Consolidated Fund of the United Kingdom. 

3. The Stock will be re pad at par on 25th October 2004. 

4. The Stock will be registered at the Bank of England or at the Bank of 
Ireland. Belfast, and will be transferable, m multiples of one penrw by 
instrument in writing in accordance with the Stock Transfer Act 1 903. Stock 
registered ar the Bank of England held for the account ol members of the 
Central Grtts Office (CGO) Service wifl also be transferable, m multiples of one 
penny, by exempt transfer in accordance with the Stock Transfer Act 1 982 
and trie relevant subordinate legislation. Transfers wifl be free of stamp duty 

5. interest wiB be payable half-yearly on 25th April and 25th October 
Income tax will be deducted from payments of mare Than £5 per annum 
Interest warrants will be transmitted by post. Interest wdt accrue from 
Thursday. 26lh September 1 991 and the first interest 
as on 25ih April 1 992 at the rate of £4. 0 746 per £ 1 

Method of Application 

0. Bids may be made on either a competitive or a non-dompoonva basis, 
as set out below and must be submitted on the application form published 
with this prospectus. Each application form must comprise either one 
competitive bid or one non-competiDve bid Separate arrangements have 
been made under which gilt-edged market makers may make competitive 
bids by telephone to the Bank of England not later than 10 00 a m. on 
Wednesday. 25th September 1991. 

7 Application forms must be sent to the Bank ol England. New Issues. PO 
Box 444, Gloucester. GL1 1NP to arrive not later than 10.00 A.M. ON 
WEDNESDAY. 25TH SEPTEMBER 1991: or lodged by hand at the 
Central Gilts Office. Bank of England. Bank Buildings, 19 Old Jewry London 
not later than 10.00 A.M. ON WEDNESDAY, 25TH SEPTEMBER 1 991 ; 
or lodged by hand at any of the Branches or Agenci es ol th e Bank of England 
not later than 3-30 P.M. ON TUESDAY, 24TH SEPTEMBER ISSITBids 
will not be revocable between 10 00 a.m. on Wednesday 25rh September 
1 99 1 and 1 0.00 a m. on Monday. 30th September 1 99 1 

8. Each bid must be lor a minimum amount and m a multiple of Stock as 
follows 1 — 


I shall consider appropriate. Default in due payment of any amount in 
of the Stock will render the allotment of such Stock liable to 


If the non-competitive allotment pnce is greater than £100 per cent 
applicants whose non-competitive btds are accepted may be required 
to pay a further deposit equal to the non-com pentjve allotment pnce 
less £100 for every £100 nominal of Slock allocated to them. An 
applicant from whom a further deposit is required will be notified by 


(v.) 


applicant _ 

despatch of allotment letters to applicants from whom a further 
is required will be delayed untfl such further deposit has been made 

1 1 . Her Majesty's Treasury may allot to applicants less than the full amount 
of the Stock. Any balance of Stock not allotted to applicants will be allotted 
at the lowest accepted price to the Governor and Company of the Bank of 
England. Issue Department. 

1 2. Letters of allotment in respect of Stock afloned, being the only form in 
which the Slock (other than amounts held in the CGO Service for the account 
of members) may be transferred prior to registration, will be despatched by 
post at the nsk of the applicant, but the despatch of any letter of allotment, 
and any refund of the balance of the amount paid as deposit, may at the 
discretion of the Bank ol England be withheld until the applicant's cheque 
has been paid. In the event of such withholding, the appficam will be notified 
by letter by the Bank of England of the acceptance of his application and of 
the amount of Stock allocated to him, subject m each case to the payment 
ol his cheque, but such notification will cooler no right on the applicant to 
transfer the Stock so aflocated. 

13. No allotment will be made for a less amount than £1.000 Stock. In the 
event of partial allotment, the balance of the amount paid as deposit wfl, 
when refunded, be remitted by cheque despatched by post at the nsk of the 
applicant; if no allotment is made the amount paid as deposit will be returned 
likewise Payment in full may be made at any true after aflotmenr but no 
discount wm be allowed on such payment. Interest may be charaed on a 
day-to-day basis on any overdue amount which may be accepted at a rare 
equal to the London Inter-Bank Offered Rate For seven day deposits in sterOng 
("LIBOR") plus 1 per cent per annum. Such rate wifl be determined by the 
Bankof England by reference to market quotations, on the due date for such 
payment, for UBOR obtaned from such source or sources as the Bank of 

respect 

cancellation and any amount previously paid liable to fori enure. 

14. Letters of anotment may be split into denominations of multiples of 
£100 on written request to trie Bank of England. New Issues. Southgate 
House. Southgate Street. Gloucester. GL1 1 LNV received not later than t4ih 
November 1991. Such requests must be signed and must be accompanied 
by the letters of allotment (bur a letter cannot be split if any payment is 
overdue). 

15. Subject to the provisxjns governing membership of the CGO Service, 
a member of that Service may, oy completing Section D of the application 
form, request that arty Stock allotted tonim be credited direct to his account 
in the CGO on Thursday 26th September 1991 by means of a 
member-to-member delivery from an account in the name of the Governor 

ink ol England. New Issues Account. Failure to accept 
amber-to-member deliveries under the 
i September 1 99 1 shall lor the purposes of 
tfvs prospectus constitute default in due payment of the deposit payable in 
respect of the relevant Stock. A member of the CGO Service may also, 
subject to the provisions governing membership of that Service surrender a 
parity-paid letter of allotment to tne CGO for cancellation and for the Stock 
comprised therein to be credrted to the member’s account. The member 
who is shown by rhe accounts ol the CGO as being entitled to any Stock 

titled to such Stock and any 
i treated as entitled to such 
. . i letter of aflotmem and be liable 
for the payment of any amount due m respect of such Stock. A member will 
be entitled at any time prior to registration to withdraw, in multiples of £1 DO. 
Stock credited to the member's account and to obtain a partty-pad letter of 
allotment comprising such Stock, and such member shall be liable for the 
payment of afl amounts becoming due thereafter in respect of such Stock 
unless and until that letter of allotment is surrendered to the CGO for 
cancellation as aforesaid. 

1 6. Payment of the call due on 28th October 1 99 1 and the final instalment 
due on 18th November 1991 must be sent to the Bank of England. New 
Issues. Southgate House. Southgate Street. Gloucester. GL1 1UW Letters of 
aflotmem must be surrendered For registration, accompanied by a completed 
registration form, when the final instalment is pad, unless payment in fufl has 
been made before the due date, in which case they must be surrendered for 
registration not later than 1 8th November 1991; payment of the call and the 

final instalment and registration of Stock held for the account of members of 
rhe CGO Service will be effected under separate arrangements. 

1 7. Until the dose of business on 23rd March 1992. stock issued in 
accordance with this prospectus w* be known as 9i per cent Conversion 
Stock. 2004 "A". The merest due on 25th April1992 will be paid separately 
on holdings of the existing 9j per cent Conversion Stock, 2004 and on 
holdings of 'A' stock registered at the dose of business on 23rd March 
1 99 2; consequent!# interest mandates, authorities tor income tax exemption 
and other notifications recorded in respect of holdings of existing stock will 
not be applied to the payment of merest due on 25th Apnl 1 992 on holdings 
of 'A stock. 

18. Transfers of 9i par cent Conversion Stock. 2004 "A" may be lodged at 
the Bark of England for registration m that form up to 19th March T992. 
After this date, for purposes of certification, the 'A" stock will not be 
distinguished from the existing 9J per cent Conversion Stock, 2004 From 
the opening ol business on 24th March 1992, the "A" stock will be 
amalgamated on the register with the existing stock. CGO account balances 
wahaue been amalgamated from the opening of business on 20th March 

19. Application forms and copies of this prospectus may be obtained by 
post from the Bank of England, New Issues, Southgate House, Southgate 
StreeL Gloucester. GL1 TUW; ai Ihe Central Gits Office. Bankof England. 1 
Bank Buildings, Princes Street. London. EC2R 8EU or at any of the Branches 
or Agencies of the Bank of England: at the Bank of Ireland, Moyne Buildings, 
1st Floor, 20 Callender Street. Belfast, BT1 5BN; or at any office of Tne 
International Stock Exchange in the United Kingdom. 


Government Statement 

Attention is drawn to the statement issued t y Her Majesty's Treasury on 29th 
May 1985 wrxch explained ’Mat, in the interest ot the orderly conduct ol 
fiscal policy, neither Her Majesty's Government nor the Bank of England or 
thwr respective servants or agents undertai e to disdose tax changes decided 
on but not vet announced, even where they may specifically affect the terms 
on which, or the conditions under which, this Stock is issued or sold by or on 
behalf of the Government or the Bank, that no responsibility can therefore be 
accepted for any omission to make such disclosure, and tnai such omission 
shall neither render any transaction liable to be set aside nor give nse to any 
claim for compensation 
BANKOF ENGLAND 
LONDON 

17th September 1991 

APPLICATION FORM 

This form must be sent » the Bofic of England. New Issues, PO Box 
444, Gloucester. GLT 1.NP to arrive not later than 10.00 A.M. ON 
WEDNESDAY. 25TH SEPTEMBER 1991: or lodged by hand at the 
Central GDts Office, Bank of England. Bank Buildings. 1 9 OM Jewry, 
Lo ndon not later than 10.00 A.WL ON WEDNESDAY. 25th 
SEPTEMBER 1991 ; or lodged by hand at any of the Branches or 
Agencies of the Bank of England not later than 3.30 P.M. ON 
TUESDAY, 24TH SEPTEMBER 1 991 ■ 

ISSUE OF £1.500,000,000 
9$ per cent Conversion Stock, 2004 
FOR AUCTION ON A BID PRICE BASIS 

TO THE GOVERNOR AND COMFANY OF THE BANKOF ENGLAND 
I/Wb apply in accordance with the terms of the prospectus dated 17th 
September 1 99 1 as follows: — 


SECTION THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 

A Nominal amount of above-mentioned Stock applied fox whfcdi 
must be for s minimum amount and In o inuttlpie as folows:- 
Amoum of Slock applied for Multiple 

Competitive bide, (minimum £500.000) 

C500.000-E 1 .000.000 £100.000 box i nomvm. amount of 

£1 ,000,000 or greater Cl. 000. 000 stock bpflep fob 

Non-competitive bids Imnkman £1 ,000) 
f1.000-E10.000 £1.000 

Cl 0.000- £50. 000 £5.000 

£50,000- £500.000 £25.000 


SECTION FOR COMPETITIVE BIDS ONIY 
B (i.e. For aBomwnt to be made aritw price 
bid) 

Price bid per £100 nominal of Stock, being a 
multiple of 1 /32nd of £1 


Amount of deposit enclosed, being equal to the 
PRICE BID (shown m Box 2) LESS £75 far every 
£100 NOMINAL of Stock applied for (shown In 
Box 1 in Section A):— 


BOX 3 PRICE BE) 


£ 

32nds 



BQ> 3 AMOUNT Of □EFOSrial 

£ 


SECTION FOR NON-COMPETITIVE BIDS ONUf 

C I'.e for altotmiwt :o be made aMheiw -competitive aaoOTwntprea 
as defined m the prospectus, soxa amount OF deposit (n 

Amount ot deposit enclosed, being £25 (to) for 
every (MOO NOMINAL of Stock applied far 
(shown in Box 1 In Section AJ: — 


SECTION THIS SECTION TO BE COMPLETED BY CGO MEMBERS ONIY 
D 

CGO PftfiTIClfWKT NUMBER 

Name ol contact , 


Telephone number . 


SECTION 

E 


THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 


\f\Ne hereby engage to pay the balance of the purchase money when it becomes 

due on any afcrlrrwnl that may be made in respeci of this appficeiion. as provided by; 
the sad prospectus 

l/Vlte request that arty letter ol etiounent in respect ol Stcck slotted to ma/U 3 be 
sent by pest at my/our nsk to me/ us at the address shown below 
IN THE CASE OF A NON -COMP ETTTTVE APPLICATION. I/we warrant that kj my/our 
knowledge tin? is tne orty norwompeiiDve application made for my/our benefit [or 
for the benefit of the persons on whose behalf I am/we are aoplyingl. 

IN THE CASE OF AN APPUCAT10N BY A MEMBER OF THE CGO SERVICE WHO 
HAS COMPLETED SECTION □. we request that any Stock altoned to us be eredted 
dweet to our account at the Central Odts Office Wj hereby irrevocably undertake to 
accept such Stock by meirber-w-memtMf delivery through the Central Gks Office 
Service from the Governor and Company of the Bank ol England, New tewes Account 
(Participant number 4999) by the deaefcne lor such defrvisnes on 28ih Sepiember 
1 99 1 . and wa agree that rhe consKteraion to be input n respaa of such dohwfy 1 
dwllbe the aggregate amount payable by us on the attotment of such Stock m 
accordance with the rente ot tha prospectus. 

SIGNATURE! S| — - 

Daw 0 *. w on behalf of. applicant 


PLEASE 

USE 

BLOCK 

wss/m; 

PCflfNAMEjSl W ML 

SURNAME 


Hal postal 

AOOflEW 


POST-TOWN 

COUNTY 

POSTCODE 

FT 






p ayabl e to * 'Bank of Engbmf and croBMd'‘ New tetuas"- In reapact 
d oom patitiye bids, cheques must be drawn on a branch or offica, situated 
wrtninjttw Town Clearing area, of a settlement member of CHAPS end 
“earing Company limited- In reepect of non-competitive bids. 
S v**!** 63 drawn on a bank in. and be payable in, tha United 

■“"Boom. the Channel Islands or the Isle of Men. 

lbl Thoprocedure tor any refund, or further tfapowt payable, hi *et out In the 
prospectus. 


Auditors 
face probe 
over BCCI 

By Man Friedman 

US investigators are examining 
the relationship between Bank 
of Credit and Commerce Inter- 
national (BCCI) and Price 
Waterhouse, the bank’s exter- 
nal auditor, in an attempt to 
ascertain whether any of the 
auditors had knowledge of fal- 
sified accounts that they felled 
to report in timely feshion. 

Price Waterhouse, which has 
been cooperating closely with 
US and British central bank 
officials, has not been accused 
of any wrongdoing. 

The accountancy firm has 
been criticised in the US Con- 
gress, however, for failing to 
detect the fraud at BCCI that 
has led to a series of US indict- 
ments of former BCCI top exec- 
utives. 

Mr Clark Clifford, former 
chairman of First American 
Bankshares - the Washington- 
based bank that according to 
the Federal Reserve was 
secretly controlled by BCCI 
through Shgflrh Kama! Adham 
and other Middle Eastern 
frontmen - last week 
defended himself in part by 
attacking Price Waterhouse 

Mr Clifford, in testimony 
before the House banking com- 
mittee, noted with irony that 
Price Waterhouse had 
approved BCCI accounts in 
1987, 1988 and 1989 as “fair and 
true". The former First Ameri- 
can chief - who Is currently 
the subject of Investigation by 
US prosecutors and bank regu- 
lators trying to determine 
whether he misled the Federal 
Reserve about BCCTs effective 
control of first American - 
also claimed that the Bank of 
England bad been deceived by 

An aide to Senator John 
Kerry, the Massachusetts Dem- 
ocrat who since 1988 has led 
Congressional inquiries into 
the BCCI affair, said he was 
holding a series of meetings 
with Price Waterhouse in order 
to understand better the 
accountancy firm’s relation- 
ship with the scandal-plagued 
bank. 

Mr Kerry’s office also disclosed 
yesterday that the Senator last 
week wrote to Sheilrh Zayed 
bln Sultan al-Nayhan, the ruler 
Of Ahu Dhabi, which has 
majority control of BCCI, ask- 
ing the sheikh to make avail- 
able to the Senate high-ranking 
officers of BCCI who were 
arrested in Abu Dhabi last 
week. 

The letter asked Sheikh 
Zayed to hand over Mr Swaleh 
Naqvi, former chief executive 
of BCCI, and Mr Saleem Sad- 
dlki, former head of BCCTs US 
operations, to testify In the US. 

Mr Naqvi has been indicted 
twice in the US on BCCI 
charges; he was accused last 
July of fraud by a New York 
grand jury and indicted earlier 
this month in Tampa, Florida, 
on drug money laundering and 
racketeering charges. 

It is understood that the US 
Department of Justice has 
begun - through diplomatic 
channels - to request that Mr 
Naqvi and others be sent to the 
US to stand trial 


Translink 
fined on 
safety 

By Dtam Summer* 

CONTRACTORS and 
equipment suppliers on the 
British end of the Channel 
tunnel project were yesterday 
fined a total of £42,000 and 
will be required to pay a total 
of £40,000 in costs after being 
convicted at Maidstone Crown 
Court of failing to ensure the 
safety of workers. 

The charges were brought 
by the Health and Safety Exec- 
utive after the death of Mr 
Gary Woodward, a 32-year-old 
miner from Sheffield, who was 
crushed on October 23 1989 as 
he bolted together two sec- 
tions of rail in a tunnel boxing 
m a chine. 

The five contracting compa- 
nies which trade as Translink 
Joint Venture, the British half 
of the Anglo-French consor- 
tium Transmanche Link are: 
Costain Civil Engineering, 
Tarmac Construction, Balfour 
Beatty Construction, Taylor 
Woodrow Construction and 
Whnpey Major Projects. 

Translink Joint Venture 
admitted a charge under the 
Health and Safety at Work act 
1974 that it failed to ensure 
the safety of employees includ- 
ing Mr Woodward. Each of the 
five contracting companies 
were fined £6,000 and ordered 
to pay costs of over £5,300 
each. 

Markha m an d Co and Rob- 
bins & Co (UK), which trade as 
Robbins Markham joint Ven- 
ture, admitted a Charge of tail- 
ing to provide a boring 
machine in such a way as to 
ensure workers were not 
exposed to risks to their 
safety. The two equipment 
suppliers were also fined 
£ 6,000 each and were mpIi 
ordered to pay Just under 
£7,000 in costs. 

It is the fourth Him that 
Translink Joint Venture has 
been fined over health and 
safety issues during the con- 
struction ol the tunnel and a 
number of other cases being, 
brought by the Health and 
Safety Executive are still out- 


In March last year fines of 
£10,000 plus costs were 
imposed on each of the five 
companies on a charge arising 
from investigations Into the 
death of Mr David Shoes, a 
maintenance worker. In July 
1088 fines of £1,750 each plus 
costs were imposed on three 
charges after four empty rail 
waggons broke free. In 1988 
fines of £4,000 each phis costs 
were imposed on two charges 
involving the storage of bot- 
tled gas. No one was Injured in 
these last two incidents. 

• Vocational training is to be 
investigated by the Equal 
« . ... Commission, 


Opportunities 
writes 


Etes Lisa Wood. 

Ms Joanne Foster, EOC 
chair, said the findings of ax 
EOC survey, published nex 
month, and those of a recent 
survey by the Policy Studte 
institute showed again thal 
decisions about training wen 
influenced by stereotyped atti 
tudas of what constituted 
women s work and men’! 
work. 
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BRITAIN IN 
BRIEF 



International 


applicants for 



Thirteen International companies 
have expressed an Interest in own- 
ing generating capacity in North- 
ern Ireland's electricity industry. 

The Bst includes a management- 
employee buy-out team, several UK 
utilities and, a number of American 
companies. They have -received the 
Information memorandum setting 
the detailed terms of privatisation 
and axe being invited to proceed to 
the Mddfng stage. 

Mr Richard Needham, Ulster’s 
Economy Minister, said the list of 
Interested parties read like a 
'Who’s Who' of the energy world 
and was a tribute to the province's 
economy. 

The companies are vying for 
ownership of Ulster’s four power 
stations. They are Belfast West, 
Coolkeeragh in Londonderry, Bally- 
lumford at Larne, and RUroot, near 
Carrickfergus, in County Antrim. 

The foil list of interested parties 
is: Applied Energy Services (UK 
subsidiary of US parent); British 


Gas (UK); Coastal Power (US); 
Dominion Energy (US); Endesa 
(Spain); Enron Corp (US)/BBdtends 
Electricity (UK); IVO (Fin- 
land)/Yotkshire Electricity (UK); 
Management Employee Buy-out; 
Mission E nergy Company (US); 
Poverties (UK); Scottish PowerC 
UK); S outh ern Electric Interna- 
tional (UK); and Tractebell (Bel- 
gium). 

Gas price cuts 
under attack 

National Power, one of the UK's 
newly-privatised electricity generat- 
ing companies, fiercely criticised 
British Gas’ plans to cut supply 
prices to power companies as not 
going far enough. The generator 
says the planned price cut will not 
be enough to make gas-fired genera- 
tors competitive with coal-fired 
plant 

British Gas' new schedule which 
cuts prices for power customers by 
three pence a therm, was 
announced yesterday following a 
six-month row over a previous price 
increase. 

The new price opened the way for 
some 18 companies with planned 
power projects In the UK to begin 
negotiations over gas supply. But 
Mr Cohn Webster, National Power's 
commercial director, said he 
believed none of the projects would 
be competitive with this price for 
gas. 


UK companies 
improve liquidity 

Large British companies improved 
their liquidity in the first half of 
this year, mainly because the; 
raised funds through a rash of capi- 


UK NEWS 


tal issues. 

But Central Statistical Office fig- 
ures showed that big companies as 
a whole continued to run their 
short term finances in deficit 

The CSO said that the liquidity 
ratio of large UK industrial and 
commercial companies improved to 
72 per cent at the end of the second 
quarter from 65 per cent at the end 
of the first quarter and was well 
above its recent low point of 61 per 
cent in the third quarter of last 
year. 

By the end of this year’s second 
quarter, the companies surveyed by 
the CSO had a deficit of £13J9bn of 
short term liabilities over assets 
against £17.6bn three months ear- 
lier. 


Nissho Iwai signs 
Soviet gas pact 

Nissho Iwai Coip's British subsid- 
iary has signed a cooperation agree- 
ment with the Soviet public gas 
company Surgutprom, which con- 
trols the Western Siberian Tyumen! 
natural gas fields, a company 
spokesman said. 

The agreement will enable Sur- 
gutprom to import machinery and 
raw materials through Nissho Iwai 
tJJL, and also receive advice from 
the Japanese-owned company on 
wider issues connected with intro- 
duction of a market economy, the 
Nissho spokesman said. 


Public sector 
moves into red 

Britain’s public sector finances 
moved sharply into the red last 
mouth with the result that govern- 
ment borrowings in the first five 
months of 1961-92 already matched 


the target for the full financial 
year. 

The Central Statistical Office gatd 
the public sector borrowing 
requirement (PSBE) or deficit in 
August was £1.85bn compared with 
a surplus of £l-04bn in July. The 
August deficit was twice the £91Sm 
deficit of August last year. 

Last month’s shortfall brought 
the cumulative borrowing require- 
ment for April to August to £7.9bn, 
which was equal to the deficit 
expected for the whole of 1991-92 In 
the budget in March, and well 
above the £&9bn cumulative deficit 
recorded by August last year. 

However, Treasury officials said 
yesterday's figures did not indicate 
that Britain’s public sector finances 
were lurching uncontrollably into 
die red. 


Managers 9 pay 
drops sharply 

Managers' pay Increases dropped 
sharply to an average of 7.3 per cent 
during the three-month period May 
to July 1991. Tbls compares with an 
average rise of 8.7 per cent for man- 
agers with pay review dates in the 
three months up to and innindiiig 
April this year, according to an 
independent survey of top salaries 
published today 

The upper quarter of managers' 
salary increases showed a decline 
from 9.5 per cent in the earlier part 
of the year to 8Ji per cent for May to 
July; the bottom quarter of 
increases were down from 7.5 per 
cent to 6 per cent during the same 
period, found the survey. 

The analysis of pay awards for 
managers and professional staff 
from over 150 organisations was 
carried out by the Top Pay Unit of 
the research group incomes Data 
Services. 


SNP set to back 
re-nationalisation 

The Scottish National Party, which 
is lying third in the Scottish opin- 
ion polls, Is this week expected to 
back a policy of re-nationalising 
the electricity, gas and public 
transport industries, as well as end- 
ing the sale of council houses. 

This move to the left on economic 
policy is to be debated at the par- 
ty's annual conference which 
begins today in Inverness. The ran- 
atlonallsation policy is aimed at 
wooing disenchanted Labour sup- 
porters to its side. 

According to the latest I CM opin- 
ion poll support for the SNP in 


Scotland stands at 19 per cent, 
behind Labour with 43 per cent and 
the Conservatives with 25 per cent 


Voting rights 
urged in EC 

Fixed-term parliaments, fewer MPs 
for over-represented areas and 
audited accounts from aH political 
parties are among the wide-ranging 
electoral reforms proposed in a 
report published yesterday. 

Other changes proposed include 
giving all European Community cit- 
izens resident in the UK for more 
than four years the right to vote in 
British elections. 

It also advocates replacing the 


candidates' deposit with a require- 
ment for 200 signatures in support, 
and establishing an Electoral Com- 
mission which would combine the 
electoral administration duties now 
carried out by the home office and 
local authorities with the functions 
of the erisfi n g Boundary Commis- 
sions. 

The paper comes from the Han- 
sard Society’s Commission on Elec- 
toral Campaigns, chaired by Mr 
Christopher Chataway, the former 
Tory MP and minister. The Society 
is a non-party foundation: and the 
paper warns: “The nature of elec- 
tions has changed radically over the 
last century, and a structure 
designed for a different era needs 
regular review if it is not to become 
obsolete.” 



THE TICKET agency and corporate 
hospitality interests of Keith 
Prowse, which was placed in receiv- 
ership a week ago. have been 
bought for an undisclosed sum by 


Wembley, the international leisure 
group and owner of the national 
football stadium, pictured above. 
The deal with Grant Thornton, 
Keith Prowse’s receiver, means 


that corporate hospitality packages 
for the Rngby World Cup and the 
golf Ryder Cup will be honoured. 
Other packages will be considered 
individually. 
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Man at the centre 
of the touch-button 
City revolution 



MR JOHN WATSON is sitting 
at the centre of the City of 
London’s biggest technological 
revolution since Big Bang. As 
the man responsible for build- 
ing Taurus, the London Stock 
Exchange's paperless settle- 
ment system. It is his job to 
turn into reality a grandiose 
idea which has haunted the 
stock-market for more than a 
decade. The aim: to remove all 
the paper from share trading, 
so that, transactions can be 
completed at the touch of a 
button. 

The enormity of the task has 
become all too apparent Diffi- 
culties in devising a legal 
framework in Which the owner- 
ship of companies can be trans- 
ferred electronically, and con- 
structing new investor 
protection arrangements, 
forced . Taurus to miss its 
planned launch this autumn. 

Then there were the systems 
problems. The exchange’s 
attempt to write new software 
to enhance Talisman, its exist- 
ing settlement system, has hit 
difficulties, forcing a two- 
month delay of (me Important 
step in the Taurus develop- 
ment 

This and other problems 
have forced Mr Watson to con- 
clude that Taurus will not 
meet its revised target launch 
date next May. Judging by ini- 
tial reactions, systems manag- 
ers in more than 100 fi n a n c i al 
institutions, all of whom have 
been working to a tight dead- 
line to be ready in time for the 
launch, are feeling a mixture, of 
irritation and relief. 

For someone in such an 
exposed position, Mr Watson is 
remarkably unflappable. No. 
he - says, he wasn’t 
over-ambitious in his original 
deadlines, and he didn't just 
pick the launch dates out of 
thin - air - though they were 
meant to be ambitious. 

Despite all the delays, the mar- 
ket Is behind him. There is 
widespread, if grudging, sup- 
port for Mr Watson in the secu- 
rities industry, and a feeling 
that if he cant bring Taurus 
off the drawing board, nobody 
can. A management consultant 
from Coopers & Lybrand 
Deloltte who has been on sec- 
ondment at the exchange for 
the past two years, it was he 
who knocked heads together at 
the end of IB89 to obtain agree- 
ment on a compromise design 
for the system. 

Mr Watson has overcome con- 
siderable obstacles to get this 
Ear with Taurus, and is not 
likely to 1st a short delay get in 
his way now. In fact, be is one 
of those behind the original 
plan for the system, hatched as 
long ago as 1979. 

At that time deputy chief 
executive of the Stock 
Exchange, he had been project 
manager on the then recently 
completed Talisman develop- 
ment. This system enabled 


market professionals to settle 
all their deals through a cen- 
tral nominee account, Sepon, 
saving them the task of set- 
tling each individual bargain 
with each counterparty they 
dealt with. 

Taurus, the next step, would 
do away with the paper-based 
processing arrangements, and 
enable the stock market to 
move away from the peaks of 
settlement activity after each 
of its fortnightly trading 
“account” periods. 

Nothing came of the plans. 
By 1983, with little headway 
made, an event of for greater 
significance shattered the 
Stock Exchange’s ca lm : the 
deal between Sir Nicholas 
Goodison and the Office of Fair 
Trading that was to lead to Big 
Bang. Attention on new 
systems switched to the trad- 
ing desks, and Taurus was for- 
gotten. It was not until early 
1988 - after the settlement 
backlog that clogged up most 
brokers* back offices in the 
City - that Taurus returned to 
the top of the agenda. 

Ironically, Mr Watson 
appears at times to suggest 
that Taurus may not even be 
necessary. He points, for 
instance, to the £Sbn backlog 
of nwapwintfi share bargains in 
London at the time of the 1987 
stock market cras h . As share 
prices tumbled, securities firms 
were not left with huge losses 
due to the settlement delays. 
So why bother with more effi- 
cient settlement? 

Because the securities indus- 
try has passed into the hands 
of banks, replies Mr Watson. 
Bankers are acutely aware of 
potential liabilities, even if 
those habilitiwi never eventu- 
ally materialise. 

Before banks took over the UK 

securities industry, he says, It 
was the old dub - you trusted 
the people you dealt with to 
deliver. That has ail changed. 
In a larger market, yon need 
new rules." 

Unfortunately for Mr Wat- 
son, though, the stock market 
had changed greatly since the 
exchange first dreamt up Tau- 
rus. Rather than 2m private 
shareholders, there were now 
10m - and consequently a Ear 
greater attention by the gov- 
ernment to the Issue of inves- 
tor protection. 

The exc h an g e appears now to 
have felt its way through the 
political difficulties, and to 
have established a basic tech- 
nical platform from which Tau- 
rus at last seems attainable - 
although considerable work 
still needs to be done. But was 
there not some better way to 
from the outset? 

_ __ Watson remains committed 
to the City way erf doing things 
- slowly, and with agreement 
from an those affected. “1 don't 
know of any better way," be 
says. 


Now the land of 
opportunity is only a short hop 

across the Channel. 



They used to say America was the land of oppor- 
tunity; arrive with nothing and depart a richer man. 

These days you*!! find Europe has more profit 
potential. 

And we at Norwich Union intend to capitalise on 
just that with our Pan European Unit Trust. 

For example, we're looking at large environmental 
service companies that will help the East Europeans make 
their power stations safe, and we're talking to Italian 
engineering firms that will help them modernise their 
steel plants. 

After all. we've been successfully managing Unit 
Trusts for over 15 years now, so you'd really expect us to 
know what's what. 

At the moment we have t7 different Trusts investing 
over £?3Q million of our customers' money.* 

So. if you've toyed with the idea of investing in 
European stock markets, think about our Pan European 
Unit Trust. 

That way we can take the worry out of buying 
and selling shares. 

Whafs more, it takes a financial institution with 


the resources and expertise of Norwich Union to create 
a well structured portfolio. 

We say well structured because a large proportion 
always goes into tried and tested Blue Chip companies 
in the UK. 

And the rest is ploughed into continental shares, 
especially selected to take advantage of the ongoing 
situation in Europe. 

If you have £ 500 or more, you can buy yourseir 
into our Pan European Unit TrusL 

Alternatively. you can invest from as little as £so 
a month and build up your holding. 

To find out more, and to receive a free copy of our 
Essential Guide to Unit Trusts and PEPs. phone 0603 680331, 
Monday to Friday during office hours, or fill out the coupon. 

It would be foolish not to. when the land of 
opportunity is practically on your doorstep. 

FOR THE FACTS ABOUT UNIT TRUSTS 


I’d like to know more about Norwich Union Unit Trusts. ( 

i=> 

I’d like to be kept informed of other investment oppor- j 
(unities from Norwich Union. Yes/No 


NAMK. 


FTDS 


ADDRESS- 


.POSTCODE. 


NAMK OK FINANCIAL 
APVISEH. IF ANY 


Norwich Union. Freepost. PO Box is+. 
5I-S9 Rose Lane. Norwich, NR« iBK. 


NORWICH 
UNION 



IF YOU'RE IN THE KNOW, YOU'RE IN THE NORWICH 


THE VALUE OF UNITS AND ANY INCOME YOU RECEIVE FROM THEM CAN GO DOWN AS WELL AS UP PAST PERFORMANCE IS NOT NECESSARILY A GUIDE TO THE FUTURE WHERE FUNDS ARE INVESTED ABROAD. THE 
VALUE OF FUNDS CAN RISE AND FALL PURELY ON ACCOUNT OF EXCHANGE. RAT E FLUCTUATIONS A COPY OF THE SCHEME PARTICULARS i$ AVAILABLE ON REQUEST *A5 AT THE BEGINNING OF APRIL )99j 

NORWICH UNION TRUST MANAGERS LTD. MEMBER OF LAUTRO AND IMRO 
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BUSINESS AND THE ENVIRONMENT 


R iches beyond the 
dreams of avarice 
beckon the developer 
of the first globally- 
acceptable road pricing system. 

Just as the problems of traf- 
fic congestion are immense 
and worldwide, so is the mar- 
ket for a cost-effective method 
of rationing the available road 
space among those who are 
prepared to pay for it 
It is with this multi-billion 
dollar carrot in mind that GEC- 
Marconi, the aerospace and 
electronics arm of Britain's 
General Electric Company, hag 
developed Timezone, a system 
of charging people for driving 
in urban areas. 

Until now, governments 
throughout the world have pre- 
ferred to live with worsening 
traffic congestion rather than 
risk the political repercussions 
of introducing such a scheme. 

But the effects of traffic con- 
gestion on the urban environ- 
ment have become so damag- 
ing that the need for some sort 
of solution is growing urgent. 

Investment in public trans- 
port is rarely an answer on its 
own. Often it does little more 
than improve the lot of exist- 
ing public transport users: and 
when it does take motorists off 
the roads, their place is simply 
taken by others. 

A combination of public 
transport and road pricing, 
however, offers the beginnings 
of virtuous circle. If motorists 
are charged for their use of the 
roads, the revenues can be 
applied to improving public 
transport, thus giving the 
motorist a two-fold incentive to 
switch to a more environmen- 
tally-friendly mode of travel. 

So much for theory. In prac- 
tice, however, road pricing has 
had a troubled history. 

The only fully-fledged sys- 
tem running today is in Singa- 
pore. where motorists have to 
buy a daily or weekly permit to 
drive into the city centre dur- 
ing the morning peak. Permits 
are checked visually by police 
at the city's 29 entry points. 

Outside the somewhat 
authoritarian environment of 
Singapore, most attempts to 
introduce anything other than 
motorway, bridge and tunnel 


Richard Tomkins examines a road pricing system 
intended to relieve congestion in urban areas 


Clocking up 


the miles 


1 
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The Timezone device is attached to Uie windscreen using a bonding agent and a hologram 


tolls have foundered on politi- 
cal objections. 

The best known example is 
Hong Kong, where an experi- 
mental system was abandoned 
in 1985 on civil rights grounds 
because the bills itemised the 
journeys motorists had made. 

GEC-Marconi's Norman 
Green says the developers of 
Timezone were acutely aware 
of the political sensitivities 
when they designed the sys- 
tem. “We knew that if we 
didn’t get public acceptability, 
we wouldn't get political 
acceptability, so we designed 
our system to satisfy political 
and socio-economic criteria 
before we developed the tech- 
nology,” he says. 

The system had to be per- 


ceived as fair, easy to use, diffi- 
cult to outwit, and acceptable 
in terms of civil liberties. 

GEC-Marconi believes lime- 
zone addresses all these crite- 
ria. This is how it works. 

The motorist has an elec- 
tronic device about the size of 
a cigarette packet which is 
stuck to the windscreen, 
behind the rearview mirror. A 
slot in the device accepts a 
smartcard which charges up 
the device with credits. 

The device is brought into 
operation by radio waves emit- 
ted by small roadside transmit- 
ters. The transmitters are 
installed not just at the entry 
to a town or city, but through- 
out the area. 

Normally, the device is idle. 


But when it approaches a zone 
where charges apply, it is 
switched on by radio waves 
from the nearest transmitter 
and starts consuming credits. 

The number of credits con- 
sumed depends on the time 
spent in the charging zone. But 
charging stops when the 
vehicle is parked: the device 
contains a movement sensor 
which stops the clock when the 
vehicle has been motionless for 
more than a minute or two. 

A city like London would 
probably have several zones 
charging different rates, 
according to the severity of 
their congestion. Charges 
could vary at different times of 
day. 

Drivers will be able to re- 


charge their smartcards at 
booths across the city, perhaps 
at service stations. They 
should not run out of credits 
because a digital display on the 
back of the Timezone device 
will tell them how many they 
have left. 

If they do run out, the road- 
side transmitters will sense 
this and automatically report 
the car's registration number 
to the authorities. But GEC- 
Marconi emphasises that regis- 
tration numbers cannot be 
detected by the system as long 
as meters remain charged. 

People without Timezone 
devices will not be physically 
prevented from entering a 
charging zone. But some trans- 
mitters will be linked to cam- 
eras, and if one of these detects 
a vehicle without a device, it 
will photograph the vehicle’s 
registration number, read it by 
computer, and pass the Infor- 
mation on to the authorities. 

Motorists without devices 
will be expected to buy a daily, 
weekly or monthly pass. The 
issuer of the pass - for exam- 
ple, a post office - will pass 
the applicant’s registration 
number to the authorities so 
that they know the car has 
paid for access to the zone. 

In fact, says GEC-Marconi, it 
will be in motorists’ interests 
to fit a device because it will be 
given out without any charge 
to the consumer when the first 
smartcard is bought 

The Timezone will not be 
transferable. It will be fixed to 
the windscreen with a bonding 
agent containing a hologram 
which will reveal if the band 
has been broken. 

Similarly, each smartcard 
will only work with the meter 
for which it is made - though 
several members of a family 
may have smartcards which 
will fit the Mmg meter. 

This will enable differential 
charging to be introduced. 
Meters fitted to lorries, for 
example, could consume more 
credits than meters fitted to 
cars, and some drivers - disa- 
bled people, perhaps, or resi- 
dents livin g within the charg- 
ing zone - could be allowed to ! 
buy credits for their smartcard 
at a discount 
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Credit Suisse’s success is rooted in the free-enterprise presence. Credit Suisse, in partnership with CS First 
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Water quality provokes 


a flood of controversy _ a , 


John Hunt on the debate over contamination levels 


T he quality of UK drink- 
ing water Is the subject 
of almost obsessive pub- 
lic attention. This was high- 
lighted recently by the political 
row and media exposure when 
Three Valleys Water Company 
supplied customers with 
unchlorinated water following 
a fault In the system. 

"The entire system of drink- 
ing water regulation is Inade- 
quate." Ann Taylor, Labour's 
spokeswoman on environmen- 
tal pollution, declared in the 
Commons. 

A week later thousands of 
T ham es Water customers In 
Oxford had to boil their water 
after the discovery of B. Cali in 
the supply. This is a bacterium 
which may be an indicator of 
contamination by more serious 
microorganisms. 

Earlier This year South West 
Water was fined £10,000 and 
ordered to pay £25,000 in costs 
for supplying water contami- 
nated with aluminium sul- 
phate to 20,000 customers at 
Camelfbrd, ComwalL 
Customers throughout the 
country are understandably 
alarmed when they hear of 
such a case. But serious Inci- 
dents like Camelfb rd are rare. 
Most involve microscopic 
quantities of bacteriological or 
toxic substances and are dealt 
with so swiftly that there Is no 
danger to human health. 
Nevertheless, the overall 
quality of Britain’s drinking 
water is the subject of highly- 
charged political controversy. 
The first report of the new 
Water Inspectorate, which 
polices the system, was pub- 
lished in July. Michael 
Heseltine, environment secre- 
tary, saw It as confirmation of 
the hi gh quality of UK drink- 
ing water. Of &3m tests carried 
out last year 99 per cent were 
wi thin the legal limits. 


Mike Healey, chief inspector, 
said supplies from the & water 
companies were generally of a 
high s tandar d ami some were 
exceptionally good. 

However a closer reading of 
the report shows that the Situa- 
tion is not quite so rosy. In 
four cases the inspectorate Is 
considering whether to prose- 
cute water companies (so far 
unnamed) tor supplying water 
unfit for human consumption. 

Thirty one pesticides were 
found to exceed levels laid 
down in the 1989 Water Act 
although they did not endan- 
ger fruity indicator organisms 
in some areas had been 
detected in greater numbers 
than expected. 

Environmentalists scoff at 
Heseltfne’s claims. Friends of 
the Earth say that 10m con- 


sumers are supplied with tap 
water contaminated beyond 
the legal' limits in European 
Community regulations. 

The EC standard for pesti- 
cides is one part per lObn - a 
level so low that it is known as 
a surrogate zero. Thames 
Water complies with the World 
Health Organisation’s stan- 
dards on sate drinking water 
and those of the US Environ- 
mental Protection Agency. 

In the meantime the govern- 
ment has accepted undertak- 
ings that the water will be 
brought fully into line with EC 
standards on pesticides by the 
year 2000 at the latest 

Most of the pesticides, which 
are used in great quantities by 
gardeners in this densely popu- 
lated area, will be eliminated 
from the water by 1993. British 
Bail and some local authorities 
have agreed to a Thames 
request to cease using some 
persistent pesticides. 

The water industry has a 
remedial programme of £2bn 
up to 1995 to improve drinking 


water quality. Thames is 
spending £500m ever the nstt 
10 years to improve water 
treatment faculties. It has just 
opened a £4m plant at Kemp- 
ton, near Heathrow, t o develo p 
advanced purification systems, 

Its 25 laboratories- are being 
consolidated into two large 
ones which are a m ong the 
most advanced in the world. 
One is at Beading and one to 
be opened to . London's dock- 
ten d to the autumn. 

At the Reading laboratory 
600 samples are tested dally 
and the lab Is staffed seven 
days a week. Samples are 
logged on a computer,- and 
automated machines can test 
40 an hoar. 

In contrast a team of four 
people test the water for taste 
and odour in the same tradi- 


tional way as wine tasters. 

In addition to pesticides 
there are tests for metals such 
as lead, aluminium and mer- 
cury. An electron microscope 
can Investigate right down to 
the molecular structure. 

The system relies on the 


Satellite explores the ozone 


T he Upper Atmosphere 
Research Satellite, the 
largest environmental 
satellite ever built, is safely in 
orbit 370 miles above the Earth 
after its launch from the US 
space shuttle Discovery on 
Sunday. 

UARS is a $740m (£425m) 
project designed, as Nasa puts 
it, "to help scientists learn 
more about the fragile mixture 
of gases protecting the Earth 
from the harsh environment of 
space". 

The 10 instruments on board 
the 6.5 tonne satellite are now 
undergoing preliminary test- 
ing. They are due to start 
transmitting information on 
the chemistry of the upper 
atmosphere within two weeks. 
That should be in time to 
observe the seasonal "ozone 
hole" forming above Antarc- 
tica, as the sunlight of the 
southern spring triggers a com- 
plex series of photochemical 
reactions involving man-matte 
chlorofluorocarbons (CFCs). 
During the next year, UARS 


will observe similar processes 
happening over the northern 
hemisphere, where springtime 
ozone depletion is believed to 
occur not only above the Arc- 
tic but at latitudes as far south 
as the US and western Europe. 

The debate about the way 
CFCs are destroying the ozone 
layer has been handicapped by 
the inadequate data available 
so far. Ground-based observa- 
tions from aircraft* balloons, 
rockets and previous satellites 
have left room for a lot of sci- 
entific speculation: UARS is 
intended to provide a wealth of 
hard facts during its three-year 
working life about the chemis- 
try, dynamics and energy bal- 
ance of the atmosphere. 

One instrument, the 
Improved Stratospheric and 
Mesospheric Sounder, was 
designed and built by a UK 
team involving Oxford Univer- 
sity, Rutherford Appleton Lab- 
oratory and British Aerospace. 
It uses infra-red radiometry to 
measure chemicals, including 
ozone, methane, nitrous oxide 


Clive Cookson 


THE CONNOISSEUR 
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team of water quality inspec- 
tor* operating throughout the 
Thames area which supplies 
7m people fromDertford, Kent, 
in the east to beyond Swindon 
in the west. 

At Reading, Ramon Franco, 
aged 24, travels up to ISO mfles 
a day visiting treatment sites, 
boreholes or inlet houses 
where river water has been 
taken in. Uke many of his col- 
leagues he has a degree in bio- 
logical science. 

Hie also knocks cm doors tak- 
ing random taste in the home 
where householders are gener- 
ally eager to discuss their 
water. He finds that it is rare 
to find anyone admitting that 
t Ndr water Is perfect "If we 
got to that stage wu would be 
out of a job," he observes.' 
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and water in the upper atmo- 
sphere. 

UARS is the first stage of 
Nose’s Mission to Planet Earth, 
a 15-year global research pro- 
gramme using “ground-based, 
airborne and space-baaed 
Instruments to study the Earth 
as a complete environmental 
system". 

Mission to Planet Earth will 
get into its stride in the late 
1990s, when Nasa plans to 
launch a series of big environ- 
mental satellites under the 
title of Earth Observing Sys- 
tem. Each will be a space plat- 
form packed with scientific 
instruments. 

The European Space Agency 
has also made environmental 
sensing a centrepiece of its 
(mare modest) programme for 
the 1990s. Its ERS-1 satellite 
was launched on an Ariane 
rocket in July and is beginning 
to transmit high- resolution pic- 
tures of the Earth's surface 
and lower atmosphere. 
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)v 0k An entrepreneur doesn't take no pany’s European risks on the spot. An 

^ for an answer. He is a realist, all right, but internationally coordinated analysis in- 


■a . 


he looks at today’s utopias as tomorrow’s forms you how to reduce your risks and 


realities. That means taking risks, but also 


£ limiting them where possible. One of 


insure against them. 

Or do your plans go beyond the 


those challenges to courage and prudence EC? True to its multilocal concept, the 


alike is the European Single Market. 


Zurich facilities are firmly established in 


For us, 1992 has already arrived. more than 80 countries. We are one of 

To assist those managers who look to the the world’s leading insurance groups. Our 


‘s the ozoi 


“Top performance 
calls for a quantum 
leap in thinking.” 


A business leader 


AAA rating attests to our 
financial muscle. There is vir- 
tually no type of industry in 
which we are not involved. 
We provide comprehensive 
insurance packages instead of 
incoherent covers. Protecting 
major international risks is 


K i;'; i* 


European Single Market as promising new part of our everyday business. 


opportunities but also posing new insur- 


Don’t forget: “multilocal” means 


r ance problems, we’ve come up with a dis- local too. Even if your interests are 

tinctive European solution: the Zurich closer to home, there is every reason 


Europolicy. Its advantages for you? 


to seek a financially sound partner with 


Your cross-border risks are covered first-hand knowledge of international 
in one package. As a multilocal insurer, developments. Whatever your plans, talk 


we are familiar with conditions in 


all the different countries. Local 



to us. Our business is worldwide 


security. Call your local Zurich 


specialists assess your com- 


*{// 


ZURICH 


office for more information 


INTERNATIONAL 

GLOBAL SECURITY 
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MANAGEMENT 


I t Is la the nature of 
things that Hanson, 
Britain's most impressive 
takeover machine, must 
surprise and delight. Despite 
peing the darling of investors, 
Large and small, throughout 
the 1960s Hanson has to keep 
buying companies to keep the 
markets interested. 

Until Mondays £35i.4ra 
agreed bid for Beazer, the 
Anglo-American building 
g roup , investors and analysts 
were heard wondering aloud: 
"Is Hanson slowing down?". In 
the absence of another large 
bid and having Improved the 
profitability of the companies 
it keeps, Hanson was finding it 
di ff icult to convince Investors 
that it could continue to 
extract further efficiencies 
from the businesses it runs. 

Even in the aftermath of the 
Beazer deal there are still some 
sceptics. "It's a step on the 
way," says Nyren Scott-Mai- 
den, conglomerates analyst for 
Barclays de Zoete Wedd, the 
City brokers. "But I don't think 
it’s necessarily the bid.” 

The company has been on 
the look-out for a "big" take- 
over for the past 18 months - 
witness Its approach to the UK 
government to buy FowerGen 
last year, its Interest in acquir- 
ing British Sugar, and now its 
shareholding in Id, Britain's 
biggest manufacturer - and it 
needs one. 

An analysis of the composi- 
tion of Hanson's operating 
profits suggests that under- 
lying growth (profits excluding 
the effects of provisions, net 
Interest and other items) may 
have stalled. Excluding Beazer, 
profits between 1988/89 and 
1990/91 are expected to grow 
from £925m to only £990m - a 
rise of 7 per cent. 

Some business academics 
have forecast that conglomer- 
ates like Hanson will face "con- 
glomerate discount" - their 
whale will be worth less than 
the sum of their parts. While 
this is glaringly true of its 
Antipodean imitators - espe- 
cially John Spalvins' Adelaide 
Steamship Company, or Alan 
Bond's Bond Corporation - 
Hanson has been able to avoid 
this condition by making fre- 
quent takeovers. They enable 
it to keep growing, to maintain 
investor interest and to keep 
its stock market rating high. 
Beazer amounts to some much- 
needed oxygen. 

Hanson was a small-time 
corporate raider for the first 15 
years of its life. The 1980s was 
the decade when it moved Into 
the big time. Although the 
company’s most recent deals - 
such as the 1989 £3 Jbn bid for 
Consolidated Goldfields, or last 
year’s S1.2bD acquisition of 
Peabody, the biggest coal pro- 


ACOUISITIOMS AND DISPOSALS BY HAMSOH 

Interstate United (1978) 
Price: 


BDH Engineering (1073) 

Price: £12. 2m 

Disposals: £m 

1973 11.0 


Disposals: 

1978 

198S 


S30m 

Sm 

6.3 

93.5 


McOonoutfi (1981) 
Price: 

Disposals: 

1981 


Disposals: 

S185 1988 

Sm 1968 
52.5 1990 


Sm 

1.9 

23.0 

13.3 


Cartebraok (1977) 
Price: 

Disposals: 

1977 

1983 


$36m 

5m Llndustrles (1979) 

16.0 prlC8: 

R a Disposals: 

1080 


99.8 


Hygrade (1978) 


1990 

Price: 

S32m 


Disposals: 

Sm 


1979 

11.5 

Berec (1981) 

1984 

14.0 

Pries: 

1989 

140.0 

Disposals: 

1983 


165.5 

1989 


£27 .9m 
£m 
48.0 
1.25 


UDS (1983) 

Price: 

Disposals: 

1983 

1S84 

1989 

1900 


£260m 

£m 

15.2 

15.3 
231.7 

0.9 


200.3 


283.15 


49.25 


£85m 

Em 

560.0m 

£1.3m 


USI (1983) 

Price: 

Disposals: 

1984 

1985 
1988 
1987 


$632m 

Sm 

22.5 

36.4 
78.7 

24.5 


London Brie* (1984) 

Price: £245m 

Disposals: " Em 

1986 33.0 

Imperial Group (1988) 

Price: ’. £25t» 

Disposals: £m 

1986 1,673.0 

1987 . 23.0 

1988 ' 554.7 

1968 87.7 

1990 1.6 


SCM (1986) 
Price: 
Disposals: 
1986: 

1987: 

1988: 

1989: 

1980: 


SttOm 

Sm 

936.0 
33.6 

116.0 
' 309.0 

41.5 


1,585.1 


Kaiser (1987) 

Price:-. 

Disposals: 

1987 

1988 


$250m 

Sm 

532 

221.3 


274.5 


2^40.0 


Kidds (1987) 
Price: 
Disposals: 
1988 


SlJSbn 

5m 

411.9 


Disposals: 


1988 

71.8 

1990 

250.7 

734.2 

Stuart Anderson 
Restaurants (IBM) 

Prica: 

*20m 

Disposals 

5m 

1990 

11.4 

ConsoQdsted GoMtMds (1988) 

Price: 

£3.3bn 

Disposals: 

Em 

1989 

614.3 

1990 

2,039.75 

- 2.654-05 


Source: Hanson's US annual 
reports (Form 20-F) 1988-1990 


Still limbering up for the big one 

Hanson's acquisition of Beazer represents one small step. Simon Holberton explains what it does with the companies it keeps 


ducer in the US - live In the 
mind, it was two transactions, 
both completed in 1986, that 
transformed the company. 

These were Hanson's £25bn 
bid for the Imperial Group and 
its 3830m acquisition of Smith 
Corona. In purely financial 
terms, they were remarkably 
profitable and rank as two of 
the most successful takeovers 
executed during the 1980s. on 
either side of the Atlantic. 

By the end of 1990, Hanson 
had extracted S1.6bn from sales 
of SCM assets and £24bn from 
sales of Imperial assets. In 
October last year. Hoare 
Govett, one of Hanson's UK 
brokers, valued SCM Chemical 
in the UK and US at S24bn, 
and Imperial at over £lbn. 

Impressive as these figures 
are, they are not the sole, or 
even most important, standard 
by which Hanson wishes to be 
judged. Both Lord Hanson and 
Lord White are stung by sug- 
gestions that they are simply 
superior financial engineers; 
they want to be judged on then- 
ability to add value to the 
assets they manage. 

"Management. . .our great- 
est asset” is a statement that 
has graced both its 1989 and 
1990 UK annual reports. “We 
are an industrial management 
company,” Lord Hanson wrote 
in The Treasurer in June 1987. 

Key to Hanson's strategy to 
date has been Its decision to 
avoid businesses which are 
heavily capital-intensive - 
such as steel, shipbuilding, 
nuclear power, oil and gas. 
This explains why most com- 
ment concerning Hanson’s 



Pkicer movement by Lords Hanson (lefQ and White (right) on Id's Sir Denys Henderson (second MO, Brian Beazer 


putative bid for ICI often 
comes down to the likelihood 
of Hanson selling ICI Pharma- 
ceuticals. These sorts of busi- 
ness, Lord Hanson said in 1967, 
"rely on huge and expensive 
research with a prospect of a 
return sometime or never”. 

"We are very different from 
the general run of major world 
companies in two significant 
respects," he wrote in The 
Treasurer. "The first is that we 
have elected. . .to concentrate 
on only two markets, over here 
and over there. . .The second 
critical difference is that we 
are oriented to profit centres 
not to product” 

Although a t ransnational in 
appearance, Hanson is not. 
Being profit rather than prod- 
uct oriented has meant that 
the company feels little need 
for horizontal diversification, 
especially across frontiers. 


Hanson is In textiles and foot- 
wear in the US but not in the 
UK where it has tobacco and 
battery assets; bricks and 
aggregates in the UK but only 
cement in the US, although the 
acquisition of Beazer brings 
with ft America’s second larg- 
est aggregates company. 

This management style also 

means that management struc- 
tures are contained within 
frontiers. Both the US and UK 
halves of Hanson report to 
senior managers resident in 
either New York or London, 

In only one product line, tita- 
nium dioxide (SCM Chemical), 
does Hanson own significant 
assets that cross frontiers - in 
this case, in the US, UK and 
Australia - and a manage- 
ment structure to match. SCM 
is managed from Baltimore by 
Don Borst, chief executive, 
who was managing the com- 


pany when Hanson acquired it 
in 1985/86. Managers who oper- 
ate SCATs plants in Britain and 
Australia report to Baltimore. 

According to Martin Taylor, 
deputy chairman of Hanson, 
since January 1986 the con- 
glomerate has Invested 5350m 
in SCM to increase titanium 
oxide capacity. (SCM also liras 
a newer, more environmental- 
ly-friendly, method of produc- 
ing the chemical.) The head 
count at SCM has also risen. 
When Hanson acquired the 
company it employed 2,200 peo- 
ple; today it employs 2.500, 
Taylor says. "It's a good busi- 
ness and we've been able to 
improve it," he adds. 

For the past year, however, 
rumours have been circulating 
In the City that Hanson has 
been wanting to sell the com- 
pany. Bayer has : been men- 
tioned as a possible buyer, but 


at a price signifteantly below 
the company's $ 2 bn purported 
asking price. Taylor is ada- 
mant that those rumours an 
incorrect: "We have not had It 
up for sale," he says. 

But SCM is atypical. The 
"over here and over there" bias 
in Hu» dominant characteristic 
of Hanson’s strategy and man- 
agement style, a style, more- 
over, which was underlined 
four years ago ln.an interview 
Lord (then Sir) Gordon White 
gave to the FT: "James and I 
agreed when we started over 
here [in the US] that we didn’t 
want to be involved in any 
country where they didn’t 
.speak English. I sold off Ever 
Beady's European operations 
because we didn't want to be 
in Germany and Italy. " 

The typical attributes of the 
companies Hanson keeps, such 
as Imperial Tobacco, are three- 


fold. The companies usually 
operate in a mature low. tech- 
nology sector where they have 
a dominant or near dominant 
market share; they have strong 
cash flow, and, they have capa- 
ble wriririlft mflnngflTri<»nfr 

The latter are usually the 
beneficiaries of a process 
known as "Harmonisation". 
This is a rigorous cost-cutting 
exercise which results in Job 
losses - for senior managers 
but job opportunities for less 
senior ones - and a daw back 
of investment in plant and 
research and development. 
(This is not to say that Hanson 
never invests; last year capital 
spending was £247m. or L8 per 
cent of revenues of £134hn.) 

Since its acquisition of 
Imperial In 1986, Hanson has 
reduced the numbers employed 
by 46 per Cent while keeping 
output constant Total opefat 


25 per cent Despite the 
ciency gains and increased 
profitability, Hanson has not 
been able to reverse the secu- 
lar decline in imperial 
Tobacco’s market Share. In 
1985, Imperial had a UK market 
share of 42 per cent against 
Callahar’s 84 per emit share; by 
1989 those positions had been 
rever se d, with Imperial declin- 
ing to 86 per cent and Gallah- 
er’s rising to 41 per cent 
Last year, Hanson spent 
£40m on the business, {nit of 
which went into a state-of-the- 
art cigarette manufacturing 
plant in Nottingham. This 
machinery should malm impe- 
rial the lowest cost producer of 
tobacco products in Europe. 


"They have halted the decline 
in Imperial's market share and 
now appear to be rebuilding 
it," says Nyren Scott-Maiden. 

Another UK acquisition, that 
of Berec (renamed British Ever 
Beady) in 19BL Is a copybook 
example of "Hansonisatian”. 
Berec’s aid-head office was cut 
from 550 to 75 staff and in so 
management layers were 
reduced from 9 to 3; the blue- 
collar workforce was cut from 
3,658 to 1,061. 

Hanson's attitude to invest- 
ment and research is legendary 

- until recently capital expen - 
ditures of £500 and 51,000 had 
to be signed off by the chair- 
man himself, although these 
l i mit* have *dnn«» been doubled 

- and Berec was no different. 

Its B&D Operations at Abing- 
don, Oxfordshire, were sold 
and the Tottenham facility was 
dosed. - Hanson also sold 
Berec's foreign operations - 
for £4lm - but, in selling 
Berec's West German subsid- 
iary it also sold the company 
which, developed the technol- 
ogy which went into Ever 
Brady's Gold Seal battery, the 
company's competitor to Dura- 
cell's' alkaline battery. 

Hanson has reduced costs, 
and boosted margins since it 
owned Ever Ready. Last year 
analysts estimated that Ever 

ifaHof Bttt^flrhuPfraSu- 
ahy lost share to DuracelL 

Even Hanson's most ardent 
admirer aid vigorous defender 
would not claltn that the com- 
pany has achieved its present 
size and level of earnings per- 
formance through "organic” 
growth. (In. the US, neither has 
ICL a lot of its growth there 
has been tbs result of acquisi- 
tion, ironically from Hanson.) 
Hanson has produced such 
startling returns because of the 
takeovers it has made, which 
have generated a steady 
stream of profits from disposal 
and profits .from the early 
years of "HaBsonisation". 

But while the process of 
"Hansonisation” may raise an 
acquired company’s efficiency 
and profitability to a higher 
level in the short- to medium- 
term, the long-term growth 
that these companies - low 
technology, mature market, 
large mar&at. share - achieve 
tends to track general eco- 
nomic conditions. 

With the current depressed 
state of the tJK and, to a lesser 
extant, the US, it is little won- 
der that growth in Hanson’s 
profits has moderated and its 
share price has under-per- 
formed the market But with- 
out a major acquisition - and 
It is not clear that Beazer quite 
fits that bill - Hanson may 
well struggle to maintain Is 
super-achiever status. 
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T A 7hat is happening in venture capital in EUiioi 

V V What is influencing its growth? At \fenturetbrum Eurojte *91/ p anels of 
industry experts fromJSurope and the US will discuss die issues ana opportunities 
faced by an industry steering a course through its first full investment Cyde. 

Co-sponsored by Venture Economics and the Financial Times Conference 


Issues to be addressed: 

• \%nture Capital in Europe: Strategies and Opportunities 

• The Changing Rules of Fundraising 

• How Firms are Differentiating Themselves in a Competitive Market 

• What is Influencing Deal Structure and how are Deals Eteing Constructed 

• How Portfolio Management is Tkking Centre Stage 

• Sustaining die Vitality of the Vbnture Kmi 

• The Changing Nature of Corporate \%nturing Programmes . 
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Willem Nagtglas Veisteeg 
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ARTS 



COVENT GARDEN 

The Royal Opera’s latest Ring 
staging Ss now complete: two 
cycles (plus a bonus perfor- 
mance at Rheingold) are Ailing 

out the company schedule over 
the next month. Full-scale 
Rings are now rather scarce 
commodities in London - the 
last was the 198? Welsh 
National Opera presentation at 
Covent Garden - and, for that 
reason alone, rejoicing at the 
return of opera’s mightiest epic 
ought to be the communal 
response. 

Rut in the face of the dis- 
mally dank time-tunnel setting 
devised by Gotz Friedrich (pro- 
ducer) and Peter Sykora 
(designer), rage and despair 
seen to me the more reason- 
able inodes of . audience reac- 
tion — on Monday they were 
mine, - anyhow. This is, of 
course, a borrowed, not a 
homegrown, production: a 
touring Inszenienmg from the 
Deutsche Oper, Berlin, hastily 
bought In to fill the gap caused 
by the kllling-off of the 
planned collaboration between 
Yury Lyubimov and Bernard 
Haitink after the 1988 Rhein- 
gold. production. 

As . the seasons have passed, 
and the Berlin cycle has been 
re-boflt in single episodes, the 
rashness of this decision has 
grown ever more obvious. At 
the start of a complete show- 
ing, and after witnessing for 
the first time the Vorspiel, I 
now think it pure folly. Taste 
is a personal matter, and dis- 
like of the grey tunnel - 
underground garage and road- 
way in one - in which the 
whole cycle is imprisoned may 
not be universally shared. So 
the case against this produc- 


tion can be more generally 
made: its canvas is disas- 
trously pinched and pinioned 
by the confining, enclosing 
limitations of the single set; 
and its early-l980s dramatic 
gestures have the texture and 
smell of yesterday's mashed 
potatoes. 

The deja vu feeling is the 
more strongly pronounced in 
Das Rheingold, in that several 
of Friedrich's bits of “political" 
business (Danner and Froh as 
effete sillies, Loge as part-trick- 
ster, part-professorial truth- 
teller in a three-piece suit, the 
giants stamping like dog-danc- 
ers, the entry into Valhalla a 
tranced slow cotillion) were 
made familiar from the pro- 
ducer's previous Ring in the 
same house. 

The difference is that the 
earlier Friedrich conception 
argued its (sometimes agitprop 
comic-strip) ideas with breath- 
taking panache and technical 
virtuosity; to see the same 
ideas not only gone stale but 
developed in such theatrically 
cramped, inhospitable condi- 
tions makes for a wretchedly 
poor exchange. The wheezes 
and squeaks of the set in the 
opera’s early stages need 
urgent attention - and per- 
haps the ministrations of an 
oil-can? 

Most of the flickers of energy 
in Monday's performance were 
registered down in Nibelheim. 
The subterranean setting is 
appropriate, at least; the jokes 
with neon lighting and televi- 
sion-screen technology were 
neatly relayed; and, best of all 
there were bitingly delivered 
accounts of Mime from Alexan- 
der Oliver (much more confi- 


TELEVISION 


Riots, streetwise 


/ t is ironic that the title of 
Minder refers not to 
George Cole’s character, 
Arthur Daley, but to 
yoong Terry McCann, the 
obtuse boxer played by Dennis 
Waterman, to 1979 Thames TV 
wanted a role for Waterman 
when The Suxeney came to an 
end and be no longer had regu- 
lar employment as John 
Thaw’s sidekick in the Flying 
Squad. Instead he became 
George Cole's sidekick in the 
same London sub-culture, one 
which would have been famil- 
iar to Mayhew: petty thieves, 
drinking clubs, tarts with 
hearts of gold and so on. But 
the series became Cole’s per- 
sonal property, and Daley - 
the cowardly spiv, with a bossy 
wife who was never seeir (*Er 
Indoors) and a lovely tine in 
malapropisms ( u, Ow would you 
have fared in the blitz with 
bombs rainin' dahn from the 
Lufthansa?" he asked last 
week) - slowly became one of 
the best known characters on 
British television. His fame 
was extended by a long 
sequence of commercials for a 
budding society to which Cole 
continued to play the Daley 
character. When Waterman 
left, convinced that typecasting 
as the dimwit was stunting his 
career, the assumption was 
that, having cried wolf at the 
end of each series, Thames 
really would stop this time. 
But with dose on 60 overseas 
buy era for the programmes 
they overcame even Water- 
man's departure, cast the 
unkn own Gary Webster as the 
new sidekick, nephew Ray 
Daley, and carried on. And, 
embarrassing as it may be for 
Waterman, McCann’s absence 
turns out to be irrelevant. 
Datey Is the heart of the series, 
and the other attractions also 
remain: the seedy London loca- 
tions. the comedy, and the 


cockney argot. The only worry 
is the scripts. Where the earlier 
stories were often dense and 
interesting, the scripts now 
seem to rely almost entirely on 
exploiting known character 
traits. Last week’s “story" con- 
sisted of tittle more than 
Arthur being winched up the 
lift shaft of the warehouse that 
he and Ray had burgled in 
order to replace ISO cases of 
corked wine. Thin staff, 
though the programme was 
still undeniably entertaining. 
it 

Meanwhile, the BBCl “com- 
edy" series in which Waterman 
now stars. On The Up, is a. dis- 
appointment which cannot be 
disguised even by the canned 
applause which is poured so 
thickly over it We aB know 
that exchanges such as “I don't 
want to sound prurient but I 
wish I was a fly on that bed- 
room wall” - “You’d hiccup 
and fall off" do not incite gales 
of hysterical laughter, and 
creating them artificially fools 
only the very credulous. Joan 
Sims has fun as Mrs Wembley, 
but Waterman is wholly 
unconvincing as the self-made 
cockney millionaire. 

* 

Did you hear about the riot in 
Oxford? It became so violent 
that a number of the students 
were killed and the university 
was closed. Of course that was 
637 years ago, in 1354, when 
rioting was the real McCoy. On 
that occasion the rioters used 
swords and daggers and even 
longbows. One day we shall 
turn on our televisions oh a 
sweltering summer evening to 
watch a riot discussion involv- 
ing politicians, clergymen and 
sociologists and not one will 
say “What can you expect after 
a decade of ‘gimme-gimme’ 
Thatcherism?". Not one will 
say “Parents no longer know 
how to be parents". There will 



A'asta* Hut 

The giants, sung by Franz Josef Selig and Gwynne Howell, with the Freia of Deborah Riedel 


dent in the role since bis 1990 
Siegfried debut) and Alberich 
from Ekkehard Wlaschiha. The 
latter, sung with ringing clar- 
ity, distinctive tonal signature 
and a genuine emotional vital- 
ity. threatens to be the hero of 
the 1991 cycle: on a stage other- 
wise people by (mostly admira- 
ble) singers diminished by the 
setting, Mr Wlaschiha at least 
preserves the scale of the char- 
acter. 

He hag thig in common with 
Helga Demesch’s stately, elo- 
quent Fricka and the giants of 
Gwynne Howell (a beautifully 


lyrical, romantic Fasolt) and 
Franz-Josef Selig. By contrast, 
James Morris is a Wotan of 
magnificent voice and musi- 
cally responsive style who with 
experience grows no grander, 
no more verbally penetrative. 
Kenneth Riegel, an intelligent 
artist, fusses horribly with 
Loge's music (and to my ears 
the actual tone is continuously 
disagreeable). Anne Gjevang’s 
Erda. smoothly sung, trips 
onto the stage like an ageing 
hippie; the roles of Freia, Don- 
ner and Froh go for almost 
no thing , in spite of competent 


singing by Deborah Riedel. 
Donald Maxwell and Kim 
Begley. 

The phosphorescent combi- 
nation of spectacle, debate, 
comedy and once-upon-a-time 
story-telling that can make Das 
Rheingold one of the most 
enjoyable of operas was sorely 
lacking from Monday's show. 
Bernard Haitink, though his 
conducting continues to be the 
single greatest strength of the 
whole enterprise, seemed 
unable to supply it from the pit 
aione. There was a huge 
amount to admire in the musi- 


cal performance - excellent 
playing (particularly clean, 
muscular brass and wind), an 
always striking appreciation of 
detail, cogent grasp of architec- 
ture. chivalrous concern for 
voices - yet it was not until 
the arrival in Nibelheim that 1 
modulated from a detached 
appreciation of executive vir- 
tues to something like involve- 
ment No doubt me later Ring 
episodes will bring back in full 
the Wagner conductor we have 
already learned to revere. 

Max Loppert 


comedy — and a touch of class 



George Cole with his new minder, Gary Webster 


be no talk about unemploy- 
ment, racism, or comprehen- 
sive schooling. 

Instead somebody will point 
to the similarities between riot- 
ing and morris dancing: both 
with centuries of tradition 
behind them, both popular all 
over England, both offering 
young men with no war to 
fight an outlet for male aggres- 
sion , almost always on long, 
hot, boring summer evenings. 
Somebody else will suggest 
“Either we take a leaf out of 
the book of Not The Nine 
O'clock News and cut their 
gooties off. or we learn to con- 
tain these riots' as best we can" 
to which the next speaker will 
say "That’s right because a 
tiny minority of youths would 
still riot even if everyone was 
given a Golf GTi on his 17th 
birthday". The chairman will 
wind up by declaring “Surely 
we should all stop pretending 


there’s anything in the least 
unusual or mystifying about 
it". Whereupon viewers all 
over the country will roll off 
their old green sofas in a dead 
faint 

★ 

Something close to that hap- 
pened on Saturday evening 
when not one network, not 
two, but three - simulta- 
neously! - contrived to offer 
longish programmes of consid- 
erable interest to the non-mo- 
ronic. So accustomed are we to 
the wasteland of the Saturday 
schedules that this caused 
quite a shock. First Channel 4 
began its Night In Japan as a 
curtain raiser to the nation- 
wide Japan Festival. Being 
among those who prefer their 
Japanese culture mysterious, 
and have no desire to see it 
more thoroughly integrated 
with English culture, and hav- 
ing, in any case, had Japanese 


television ruined for me by 
Clive James, 1 gave this pretty 
short shrift and moved to 
BBC2. 

They were just beginning 
The Pap Show which took the 
opening of the Royal Academy 
exhibition as the occasion for a 
two-hour up-summer on pop 
art It seemed a slight pity and 
yet no great surprise that the 
most informative and enter- 
taining element was a repeat of 
Ken Russell's 29-year-old Moni- 
tor programme on Peter Blake, 
Derek Boshier and others. The 
visit to the RA itself proved 
that television has still not dis- 
covered a satisfactory way to 
deal with art exhibitions. 
George Melly, Sarah Kent and 
Brian Sewell are all good crit- 
ics, and Melly is invariably 
amusing, but sending the three 
round an exhibition together is 
not much help to a television 
viewer. The agedness (or even 
absence through death) of 
one's youthful heroes was 
shocking, but the modern 
interviews with people such as 
Richard Hamilton were fasci- 
nating. For 25 years who has 
bothered to talk about pop art? 

BBCl in the mean time actu- 
ally seemed to have become 
some sort of pop art icon: the 
overhead fish-eye shot of all 
those Union Jacks tall right. 
Flags) waving for The Last 
Night Qf The Proms could eas- 
ily have been something 
painted by Blake in 1961. And 
when Gwyneth Jones came out 
for “Rule Britannia" in full 
regalia - huge brass helmet, 
trident and shield - the effect 
was multiplied, though you 
ought have hoped she would 
know the words and not need 
to crib them off the inside of 
her shield. It is no good, any 
longer, objecting to the awful 
jingoism of this concert: like 
Guy Fawkes night it is an occa- 
sion sui generis, the rationale 


for which was long ago forgot- 
ten. Thanks to director Kriss 
Rusmanis it made rather good 
television this year. 

* 

BBCl ’s preceding programme 
was The House Of Elliott, latest 
in a vast catalogue of costume 
dramas. Is it not extraordinary 
to go to such lengths to ensure 
the utter authenticity of trains, 
bats, furniture, newspapers 
and goodness what else in this 
production and yet to cast to 
one of the two principal roles 
(Erie) an actress (Louise Lom- 
bard) with such an unmistake- 
ably late 20th century accent? 
Are producers and directors 
now so young that they simply 
do not realise what a howler it 
is to perpetrate this obvious 
anachronism after taking such 
obsessive trouble with all the 
other details? 

* 

It is probably a forlorn hope 
but it would be nice, would it 
not, if we could get through 
the rest of the run up to the 
general election without being 
told twice a night on television 
that the British electorate may 
vote for a hung parliament. In 
the first of a new series of 
Question Time Paddy Ashdown 
repeatedly trotted out this idea 
which is. surely, complete non- 
sense. Each electof goes out 
and votes for an individual, 
presumably in the hope that be 
and, it is hoped, his party, will 
win. "Tactical voting" may 
have some meaning within a 
single constituency, but the 
idea that the British electorate 
is capable of co-operating 
nationally to produce collec- 
tively the results necessary for 
a hung parliament is sheer fan- 
tasy. That may well be the out- 
come, but none of us is capable 
of voting for it 

Christopher Dunkley 


Saito Kinen Orchestra 


ROYAL FESTIVAL HALL 

The Japan Festival is poised to 
embrace British arts-lovers 
with the generous hug of a 
Sumo wrestler. It must be diffi- 
cult to decide how to open a 
festival as vast to its physical 
bulk as this one and the organ- 
isers must be pleased that their 
choice for the first orchestral 
conceit turned out so well 

The Saito Kinen Orchestra 
impressed audiences when it 
came last year and Monday's 
conceit showed no slip in its 
standards. A single Japanese 
morsel was added to the menu 
that other European cities will 
be served on the tour. Takem- 
itsu's Requiem for Strings prob- 
ably seemed an apt opener as it 
marks a point where Japanese 
and Western musical styles 
meet (a substantial retrospec- 
tive of Takemitsu’s music at 
the Barbican is one of the festi- 
val's main attractions). But 
this score belongs firmly to the 
Western side of the tradition 
and its yearning spirit is remi- 
niscent more of Mahler than 
anybody else. 

The main reason for includ- 
ing it, aside from giving a 
polite nod to the Japanese 
theme, will have been the 
opportunity this short piece 
provided for the Saito Kinen ‘s 
string players to shine. There 
are a few more European faces 
than there were before, notably 
in the wind section, but it is 
still the orchestra's glowing 
strings that are its chief glory. 


As on Its last visit, the 
orchestra came primarily to 
play Brahms under Seiji 
Ozawa. This time the sympho- 
nies were the Second and the 
Third, but both the overall 
warmth of the sound and ini- 
tial doubts as to the conduc- 
tor's part in the proceedings 
were just as remembered 
before. 

The evening started slowly. 
The Third Symphony passed 
by with nothing beyond the 
excellence of the playing to 
involve the listener, until 
Ozawa whipped up some pace 
in the finale, a recurring fea- 
ture which has started to look 
like part of his game-plan. But 

after the interval the Second 
Symphony was quite another 
matter. Instead of Individual 
lyrical phrases or outbursts 
from the brass catching the 
attention, here was a fully 
thought-through performance, 
sweeping the imagination 
away with the impassioned 
delivery of the whole. Ozawa 
has given us nothing better. 

In every way this was music- 
making that lived up to the 
occasion. The members of the 
Saito Kinen Orchestra only 
come together for a few 
months in the year and so each 
appearance by them has a 
cachet that genuinely warrants 
the festival tag. 

Richard Fail-man 


Poetry in performance 


to the centre of the vast, bare 
stage of the Commonwealth 
Institute's Great Hall: an 
Indian carpet. And on that car- 
pet, Robert Bly, portly, 65, 
squats cross-legged on a cush- 
ion, flanked by Marcus Wise on 
tablas and David Whetstone on 
sitar (two serious, handsome 
American boys in Indian dress) 
for an evening of traditional 
Indian poetry and dance. Bly 
looks quintessentially Bly: 
open-weave waistcoat; brilliant 
peacock cravat. The face, 
florid, fleshy, benign beneath a 
shock of luxuriant snow-white 
hair, could be any merchant 
banker's; but the voice is a 
mid-western drawl, singularly 
tuneless. No one wears shoes. 

Once upon a time, Bly read 
his poems alone - but he 
found the experience “very 
dry.” Then he read to the 
accompaniment of the dulci- 
mer - which he couldn't play. 
Now he is a master of ceremo- 
nies. The evening consists of 
an exploration of soul. Bly 
reads translations of poems by 
Kabir. Rumi. Maribai (15th and 
16th century masters); short, 
ecstatic pieces that throw a 
bridge across from the con- 
scions to the unconscious 
mind. The ghostly sitar wails 
thinly; the tablas plink and 
pock; and above it all Bly’s 
voice rides high, jocular, com- 
manding, a relentless, sacred 
and profane love-machine that 
often descends into gorgeous 
Americana: “You play the flute 
well, and 1 love your swing 
curls and your ear locks.” 

Bly’s body rocks backwards 
and forwards, but the most 
expressive part of him is toe 
hands - windmilling, weaving 
in the air, circling like the pis- 
tons of a steam train; fists 
beating on his knees. And 
those fingers: twitching, twirl- 
ing. fluttering, flitting about, 
casting spiritual spells. 

But it is Neena Gulati’s clas- 
sical Indian dancing that 
brings toe poetry alive, helping 
us to understand - by a sud- 
den, shocked look of fearful 
rapture in her huge, kohl- 
ringed eyes, or the way toe 
stamps and judders her ankle- 
bells - how the Sufi mystics 
could speak about spiritual and 
carnal ecstasy almost in toe 
same breath. As Maribai said 


and Bly intoned after her “All 
I was doing was breathing/ 
And the dancing energy came 
by my house." 

★ 

George Macbeth gave a virtu- 
oso performance, both as chair- 
man and poet, at the third 
Charterhouse Poetry Festival 
last weekend. There is a Yeat- 
sian panache about Macbeth. 
The dress is marvellously dan- 
dified. swashbuckling - from 

the stiff, upturned collar to the 
lace at the wrists; from the 
brilliant, polka-dotted waist- 
coat to the flamboyant cre- 
ations that flourish at Ids neck. 
He might even be some 
delightful curiosity out of Ten- 
nieTs Alice in the way that his 
lank , grey hair seems to be fin- 
ger-combed forward and then 
wildly blown apart to reveal 
that mischievous, grinning 
face of his with its gappy, 
splayed teeth. And toe voice is 
a continuing extension of his 
own fanciful sense of himself, 
swooping, grumbling, rum- 
bling, like some heavy vehicle 
moving across gravelly ground. 
It sounds like a mannered, 
drunken, deeply cultivated 
drawl - but the man is clearly 
sipping mineral water. It is 
pure sound in its own intona- 
tions - irrespective of any 
meanings that the words may 
wish to convey. It can sud- 
denly pounce upon a word and 
savage it for no apparent rea- 
son. 

I wonder as I listened 
whether the language really 
deserved such playful violence. 
The words on the page seem 
plain and sadly quiet, innocent 
and unadulterated when we 
come to look at them later - 
not half so long or half so 
affecting as when intoned by 
that rolling, rollicking bardic 
voice. Towards toe end of the 
reading, Macbeth recited a 
poem entitled “Lady M" from 
Trespassing, a collection pub- 
lished since he settled in 
Ireland in 1988. It is a Yeatsian 
poem, indeed, all incantation. 
“In a way, I see myself becom- 
ing a sort of belated Laureate 
of toe Irish Ascendancy." he 
told us with a mock flourish. 
This technically various, copi- 
ous poet could do that too. 

Michael Glover 
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■ AMSTERDAM 

Concwrtsebouw 20.15 Georg Solti 
conducts the Royal Concertgebouw 
Orchestra in Le SacrA du 
Priniomps and Shostakovich's First 
Symphony, repeated tomorrow 
and Sat (8718 345) 

Beurs van Serfage 20.15 Hartmut 
Haenchen conducts the 

Netherlands Philharmonic 
Orchestra in music by Berwald, 
Kauris and Beethoven, with 
mezzo-soprano Jard van Nes. Sun: 
Gaetano Oelogu conducts National 
Youth Orchestra in a programme 
of Brahms. Mozart and Glinka (6270 
486) 

Muztaktheater 20.15 Dutch National 
Ballet In works by Hans van 
Manen. Toer van Schayk, William 
Forsythe and Balanchine. 

Tomorrow and Sun: Mazeppa. Frl. 
Sat and next Tuee: Nedertands 
Dans Theater (6255 455/credit card 
bookings 8211 211) 


■ BERLIN 

Deutsche Oper 20.00 Giselle, 
production by Peter Schaufuss 
(West Berlin 3410 249) 

Stsatsoper unter den Unden 19.00 
Lothar Zagros ek conducts Cosi 
tan tutte. Tomorrow: Der Freischfltz 


(East Berlin 2004 762) 
SchauspMhaua 20.00 David 
Shallon conducts the Berlin 
Staatskapelle in Shostakovich's 
Seventh Symphony and Ravel's 
G major Piano Concerto, with 
Helene Grimaud. Tomorrow, Fri 
and Sat Ferdinand Leitner 
conducts Berlin Symphony 
Orchestra (East Berlin 2272 261) 


■ BONN 

Oper 20.00 Ivan Anguelov conducts 
Graham Vick’s production of 
Rigoletto, with a cast led by 
Jean-Philippe Latent, Luigi Roni 
and Alejandro Ramirez. Sun: Swan 
Lake (773667). Tomorrow in the 
Beethoven hallo: Dennis Russell 
Davies conducts Debussy’s Prelude 
& I'apres-midi d’un fauna, Isong 
Yun's Oboe Concerto (1990/1) with 
soloist Heinz Holfiger. and Brahms 
Double Concerto with Liviu 
Casleanu and Christian Brunnert 
(773666) 


■ CHICAGO 

Lyric Opera 19.30 Bruno Bartoletti 
conducts Robert Careen's 
production of Mefistofefe. with a 
cast led by Samuel Ramey. Aprils 
Millo and Mary Jane Johnson. 
Further performances on Sep 21, 
24, 27. 30. Oct 4, 7 (332 2244) 


■ FRANKFURT 

Alte Oper 20.00 Moscow Chamber 
Academy directed from the violin 
by Tatiana Grindenko in a 
programme of music by Lully. 
Telemann, Vivaldi and others. 
Tomorrow and Frl; Semyon 
Bychkov conducts Frankfurt Radio 
Symphony Orchestra (1340 400) 
KantfnerEpief 20.00 Strindberg's 


Miss Julie. Fri, Sal, Sun at 
Bockenhei trier Depot new 
production of Goethe's Iphigenie 
auf Tauris (236061) 

English Theater Kafsersfraase 
20.00 The Constant Wife by 
Somerset Maugham, directed by 
Martin Harvey. Daily except 
Monday (242 3160) 


■ THE HAGUE 

Danstheater 20.15 Nedartands Dans 
Theater presents six works by Jlrl 
Kylian, including his new Mozart 
ballet Petite Mort A modified 
version of this programme can 
also be seen in Den Bosch 
tomorrow, at the Amsterdam 
Muziektheater on Fri, Sat and next 
Tues, and at Utrecht next Wed (360 
4930) 


■LONDON 

MUSIC AND DANCE 
Sadler's Weils 19.30 Moscow City 
Ballet production of Giselle. 
Tomorrow: triple bill. Fri and Sac 
Sleeping Beauty (071-278 8916) 
Coliseum 19.30 Guido 
Ajmone-Marsan conducts 
Jean-Cfaude Auvray’s production 
of La bohdme. with Vivian Tierney 
as Mimi, Joseph Evans as Rodolfo 
and Alan Opie as Marcello, 
repeated on Sat. Tomorrow: 
Werther, Fri: Billy Budd (071-836 
3161) 

Royal Festival Hall 19.30 Giuseppe 
Sinopoli conducts the Philharmonia 
Orchestra in Mahler's First 
Symphony and Beethoven's Piano 
Concerto No 5, with Andre Watts. 
Tomorrow and Sat Previn conducts 
the RPO (071-928 8800) 

THEATRE 

• The Winter's Taie: David 
7 hacker directs Shakespeare's 


play with Trevor Eve as Leontes, 
Sarah Jane Fenton as Perdita and 
Brian Protheroe as Polixirtes. Runs 
till Oct 19 (Young Vick 071-928 
6363). 

• The Comedy ol Errors: a 
colourful, camp Royal Shakespeare 
Company production directed by 
Ian Judge. Tonight, tomorrow, Fri 
and Sat are the final performances 
of the production's current run 
(Barbican 071-638 8891). 

• Troilus and Cressida: 
Shakespeare's caustic vision of 
love and war staged by Sam 
Mertdes, with a cast led by Ralph 
Rennes and Amanda Root Runs 
till Sat No RSC performances on 
Mon, Tues and Wed next week 
(The Pit 071-638 8891). 

• For ticket information about 
all West End shows, phone 
Theatre! ins from anywhere In the 
UK: Plays 0836 430959 Musicals 

0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 


■ LYON 

Lyon's first Biennale of French 
Music, a successor to the Berlioz 
Festival of the 1980s, opens 
tomorrow at the Auditorium 
Maurice Ravel, with a concert by 
the Orchestra RGvolutionnaire et 
Romanlique conducted by John 
Eliot Gardiner. The programme 
consists of music by M6hul, 
Cherubini, Boieldieu and Berlioz. 
Rare orchestral and choral works 
by Debussy, Chausson and Caplet 
are featured in the concert on 
Friday conducted by Marek 
Janowski. Michel Piasson conducts 
Gounod's oratorio Mors et Vita 
on Saturday morning, followed 
by a staged production of Berlioz's 
Beatrice et Benedict in the evening, 
with a cast led by Danielle Borst 


and Gabriel Bacquler, conducted 
by John Nelson (repeated next 
Wed). Among the other artists 
taking part in this 10-day survey 
of French music are Martha 
Argerich, Manuel Rosenthal. Peter 
Edtvds, Nikita Magaloff and Nelson 
Freire (La Maison de Lyon, Place 
Bellecour. 69002 Lyon. Tei 7240 
2620) 


■ MUNICH 

Staatsoper 19.00 The 1991-92 
season opens with a revival of 
August Everdrng's production of 
Die ZauberflOte conducted by Heinz 
Frlcke, also Sat Tomorrow: 

Plnehas Steinberg conducts Pet 
Halmen's production of Nabucco, 
with Julie Varady as Abigaille, 
repeated on Sun (221316) 


■ NEW YORK 

MUSIC 

New York State Theater 20.00 Frank 
Loesser's 1956 musical The Most 
Happy Fella, with a cast led by 
Louis Quiiico, also SaL Tomorrow. 
Le nozze di Figaro. Fri: Komgold's 
Die tote Stadt (870 5570) 

OFF BROADWAY THEATRE 

• The Matchmaker Dorothy 
Loudon stars in a revival of the 
Thornton Wilder comedy, directed 
by Lonny Price. Closes Sun 
(Roundabout Theater, 100 E. 17th 
St. 420-1883). 

• Line: Israel Horovitz’s 
long-running play about five people 
who want to be first in line, every 
Wed, Sat and Sun. In repertory 
with 1-Land, excerpted from Sonia 
Pkaer’s novel about the ups and 
downs of daily life In Manhattan, 
every Thurs and Fri (Thirteenth 
Street Theater. 50 W. 13th St. 
675-6677). 


• Tony ’n’ Tina's Wedding: a 
wedding at St John's Church, 81 
Christopher Street; then a 
reception at 147 Waverly Place, 
with Italian buffet, champagne and 
wedding cake. Rick Pasqualone 
and Sharon Angela are toe happy 
couple (279-4200). 

• Forbidden Broadway 1991: 
Gerard Alessandrinl’s parody of 
toe hits and flops of Broadway 
(Theater East, 211 E. 60th St, 
838-9090). 

• Ticketron answers inquiries 
and sells tickets (246-0102) 


■ PARIS 

OpOra Bastille 19.30 Jonathan 
Darlington conducts Le nozze dl 
Figaro with Jorma Hynninen as 
toe Count, Francoise Pollet as the 
Countess and Maria Bayo as 
Susanna. Further performances 
on Sep 20. 24, 26, 30. Oct 2 (4001 
1616) 


■ STOCKHOLM 
Royal Opera 20.00 Royal Ballet 
triple bill conducted by Mark 
Ermler: Natalia Makarova's 
production of La Bayaddre, plus 
works by B6Jart and Birgit 
Cullberg. Frl: Johann Gottlieb 
Naumann's Swedish opera Gustav 
Vasa (1786). with a cast led by 
Nicolai Gedda. Sat Siegfried 
Kohler conducts Die ZauberflSte, 
with Solveig Kringlebotn as Pamina 
(248240) 

Konaerihuset 19.30 Kurt Sandertlng 
conducts the Stockholm 
Philharmonic Orchestra (n 
Schubert's Ninth Symphony and 
Strauss' Four Last Songs, with 
Barbara Hendricks. Repeated 
tomorrow at 19.30 and Sat at 15.00 
(244130) 


European Cable and 
Satellite Business TV 

(ail times GET) 

MONDAY TO FMDAY 

Euroaport 

0600-0630 International Business 

report 

CNN 

0500-0530 Moneyline 
0000-0630 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production with a 
review ol the day's major busi- 
ness stories with Oram Parry and 
Cotin Cha pman 

2300-2330 World Business Today 
0100-0130 Money line 
Superchannoi 

2220 - 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-up of business news witn 
James Bellini and Debbie Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 

Sky News 

1200 Internaiional Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 

SATURDAY 

CNN 

0800-0830 Moneyllne 
0900-0330 World Business Today - 
a kwh FT/CNN production 
1540-1810 Moneyweek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Suparcharmol 

l BOO- 1830 ft Business Weekly 
1930-2000 FT Business Weekly 
2330-0030 FT Business Weekly 
Sky NBW3 

1080-1100 FT Business Weekly 
CNN 

0710-0740 Moneyweek 
1540-1810 Your Money 
1900-1940 Moneyweek 
00400110 Inside Business 
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Less force, 
not more 


EVERYONE must hope that 
yesterday’s ceasefire agree- 
ment In Yugoslavia will hold. 
But no one can feel confident 
that it w2L The terms of the 
agreement are very similar to 
those of several previous ones 
which conspicuously failed to 
hold. 

Two factors might encourage 
the parties to observe the 
agreement. One would be a 
hard-headed assessment of 
what they stand to gain or lose 
by further fighting. The Serbs 
might decide they have already 
achieved their main territorial 
objectives; the Croats, knowing 
they are hopelessly outgunned 
by the federal army, might 
well fear being completely 
overrun if hostilities continue. 
The other factor would be con- 
fidence that the other side is 
not going to take the offensive. 

Civilian monitors have failed 
to provide that confidence. In 
other conflicts the job has been 
done by peacekeeping forces, 
lightly armed but wielding 
authority In a buffer zone. 
Tomorrow member states of 
the Western European Union 
will consider sending such a 
force to Croatia. 

They should do so only if 
asked to do so by all three par- 
ties, and convinced that there 
is a real desire on both sides 
for the ceasefire to hold. Other- 
wise the peacekeeping force 
will end up taking part in the 
war. as happened to the Multi- 
national Force in Lebanon. 

Flawed analogy 

Some will argue that that is 
what it should do. Croatia, 
they will say, is as much a 
victim of aggression and occu- 
pation as was Kuwait in 
August last year, and is as 
much entitled to assistance in 
asserting its sovereignty and 
recovering its territorial integ- 
rity. But that analogy Is 
flawed, and the precedent is in 
any case double-edged. Most of 
the ground fighting against 
Iraq took place in unpopulated 
desert Even so it bad to be 
prepared with a devastating 
bombing campaign, and was 
followed by a civil war in Iraq 
far surpassing in its horror 
anything yet seen in Yugo- 
slavia. Does anyone seriously 
imagine that the EC, or the 
WEU, Is ready to inflict that 
kind of punishment on Serbia, 
or that WEU troops could 
involve themselves in fighting 


more than a cloak for Serbian 
expansion, and to insist that 
no Serbian /ait accompli will be 
accepted, no government in 
Belgrade recognised so long as 
it uses or condones the use of 
force against any of the former 
Yugoslav peoples. Neighbour- 
ing countries - notably 
Albania, Greece and Bulgaria, 
whose concerns about Mace- 
donian indappnHpnrp are Well 
known - should meanwhile be 
firmly warned against sending 
troops across the border. 

Some economic sanctions 
against Serbia are already in 
place. An oil embargo has been 
suggested. It would require UN 
authority. The UN Security 
Council should in any case be 
convened. The crisis now 
threatens international peace 
and security, which is what the 
Security Council is there to 
protect, and the head of state, 
Mr Stipe Meslc, has himself 
called for UN intervention. 
Europe, whose regional secu- 
rity institutions are still in an 
embryonic stage, should not be 
ashamed to admit, as other 
regions have done with other 
problems, that this one is too 
tough for it to solve on its own. 


No bailout 
in housing 


FEW IDEAS are more firmly 
and insidiously entrenched in 
the mind of the British popu- 
lace than the belief that land, 
bricks and mortar constitute a 
fail-safe investment. That 
belief has been buttressed by 
the determined efforts of politi- 
cians to pamper the hom- 
eowner with subsidies and fis- 
cal privileges. Yet suddenly 
this central tenet of British 
reatpolitik is beginning to look 
questionable in a period of pre- 
electoral fever. Not only has 
mortgage tax relief been 
trimmed; mortgage reposses- 
sions are threatening to top the 
100,000 mark before the year is 
out. If the government is to 
re-establish the seriousness of 
its anti-inflationary credentials 
beyond reasonable doubt, it is 
vital that it resists the growing 
pressure for yet another bail- 
out in the housing market. 

Government bailouts have, 
in the past, been part of the 
natural rhythm of the eco- 
nomic cycle. In the aftermath 
of an excessive expansion of 
money and credit the authori- 
ties have invariably protected 
the homeowner by inflating 
their way out of trouble. More- 
over, while house prices fell in 
real terms in the recessions of 
the mid-1970s and the early 
1980s, there was no decline in 
nominal prices. Homeowners 
continued to enjoy negative 
real rates of interest on their 
mortgages and a more general 
illusion of asset price stability. 

Sacred cow 

The unusual, if not unique, 
feature of the present recession 
in Britain lies in the fact that 
nominal house prices have 
fallen sharply, with declines of 
up to 30 per cent in some parts 
of the country coming to be 
regarded as the norm. Real 
rates of interest, far from being 
negative, are still, even after 
recent rate cuts, at their high- 
est level since the 1930s. 
Within the exchange rate 
mechanism (ERM) the govern- 
ment's traditional way of pro- 
tecting this great sacred cow of 
British political economy has 
been haired: devaluation and 
renewed inflation are out, just 
as long as disinflation remains 
central to the government's 
political platform. 

The strength erf the govern- 
ment's resolve is now being 
put to the test by an unprece- 
dented and politically embar- 


rassing rate of repossessions, 
which are likely to worsen as 
unemployment rises. And it is 
not difficult to put a case for 
assisting the victims of this 
squeeze, as the Council of 
Mortgage Lenders did earlier 
this year. The present prob- 
lems of the housing market 
reflect past macro-economic 
blunders. In encouraging home 
ownership the government 
conspicuously foiled to educate 
the electorate in the implica- 
tions of its financial policies. 
At a wider level it could be 
argued that a lack of confi- 
dence in housing will hold 
back economic recovery as 
accelerating repossessions fur- 
ther undermine house prices 
and hit the building societies. 

Mortgage cushion 

The counter-case is that job- 
less homeowners are already 
cushioned, after 16 weeks out 
of work, from mortgage inter- 
est payments. Repossessions 
remain extremely low in rela- 
tion to a total owner-occupied 
housing stock of lSm; the 
shock lies in the novelty rather 
than the economic signifi- 
cance. It would, in addition, be 
absurd to have inflicted such a 
swingeing squeeze on borrow- 
ers, only to throw away the 
disinflationary benefit at the 
last moment. Breaking the 
inflationary psychology of the 
British housing market is an 
absolute precondition of the 
kind of low -inflation, enter- 
prise society to which the gov- 
ernment aspires through the 
ERM. 

This is hard on those, nota- 
bly the young, who borrowed 
up to 100 per cent of the over- 
inflated value of their homes in 
the late 1980s. But that merely 
serves to underline the ill- 
judged nature of past priorities 
in housing. People in their 
early 20s should be renting, not 
buying prematurely on bor- 
rowed money, thereby contri- 
buting to the excessive deterio- 
ration in Britain's savings 
ratio and balance of payments 
in the 1980s. There may be 
room for some modest humani- 
tarian tinkering with benefits 
relating to repossession. But 
apart from killing the myth of 
home-ownership as a risk-free 
Investment, the government's 
overwhelming pre- and post- 
electoral priority in housing 
should be the revival of the 
private rented sector. 


in the ethnic maze of Croatia 
without encountering fierce 
resistance, and sustaining 
heavy casualties? Lebanon is 
indeed a better analogy than 
Kuwait 

If Croats cannot be defended 
by external force, should they 
at least be allowed to acquire 
arms so that they can defend 
themselves? It is tempting to 
say yes. Yet there can be no 
guarantee tbat arms, once 
acquired, would be used 
responsibly or humanely in a 
region already bristling with 
them, where both sides are ani- 
mated by memories of massa- 
cres old and new, and by the 
desire for revenge. The more 
likely effect would be to pro- 
long, escalate and yet further 
envenom the conflict What is 
needed is the disarmament of 
the Serb Irregulars and the 
withdrawal of the federal 
army. The question is how. 

Hollow gesture 

Recognising Croatia's inde- 
pendence, however morally 
satisfying, would be a hollow 
gesture if not followed by prac- 
tical help. More to the point 
would be to withdraw recogni- 
tion from Yugoslavia, a federa 
tion which has become nothing 


M r Nigel Rudd, chairman 
of Williams Holdings, the 
industrial conglomerate 
which yesterday 
launched a hostile takeover for Racal 
Electronics, was In mischievous form. 
Tanned from his recent holiday in 
Portugal, he could not resist remark- 
ing how Sir Ernest Harrison, Ratal's 
chairman, was out of the country as 
news of the bid was announced. “We 
seem to have caught him on the hop," 
said Mr Rudd. "Oh dear, he will not 
be very pleased with us.” 

Since Sir Ernest was on bis way 
back to England the response to Wil- 
liams's bid was left to Racal Electron- 
ics, which issued a terse one-line 
statement telling its shareholders not 
to do any thing until further notice. 
Yesterday was undoubtedly Mr 
Rudd's day. But as he was the first to 
admit, his offer of three new Williams 
shares for every 20 Racal Electronics 
shares - valuing the company at 
£7 03m - is likely to be rejected by Sir 
Ernest The takeover battle has only 
just begun. 

Mr Rudd believes that, notwith- 
standing the recent dearth erf hostile 
bids, there is nothing out of the ordi- 
nary in an Industrial conglomerate 
launching a hostile takeover - even 
if its target is worth just over a third 
of its own £2bn-plus market capitalis- 
ation. Yet Mr Rudd and his partner, 
Mr Brian McGowan, chief executive, 
have come a long way in the past nine 
years - growing to become a group 
with international interests ranging 
from defence to fire protection and 
domestic security to engineering. 

In February 1982, from an office 
above a garage, the pair bought a 
majority stake in wbat Mr Rudd now 
calls an “awful little company losing 
money" called Williams and Son Hold- 
ings for £400,000. At first, they concen- 
trated on building up assets through 
acquisition. They bought car dealer- 
ships, to build up an earnings stream, 
and acquired foundries. William s was 
bom into a bull market, and as the 
acquisitions grew the City began to 
take more notice of the pair. 

The first big test came when they 
decided to acquire the Midland scrap 
dealer J&HB Jackson in 1984. At the 
time Williams had £l0m of assets and 
£12m of borrowings compared to Jack- 
sons' £20m of assets and £8m of cash. 
Mr McGowan was determined not to 
borrow huge sums of money. “I do not 
like debt - that is the way to to go 
bust". Thus their bid, worth £30m, 
was in shares. 

It was a technique W illiams has 
used more recently in much bigger 
deals: its £404m all-share bid in March 
for Yale and Valor, the US-based secu- 
rity products company, and yester- 
day's offer for Racal Electronics. 

Fear of debt has been a constant 
theme. It was this which prompted 

I f Margaret Thatcher had a men- 
tal model of the mould-breaking 
entrepreneur. It might well have 
been Sir Ernest Harrison. In his 25 
years as head of Racal Electronics, he 
has steered the company into one 
profitable growth business after 
another, thanks to shrewd opportun- 
ism and an ability to back vaulting 
ambitions with aggressive selling 
drive. 

But he never fully managed to dis- 
pel the suspicion that he was more 
salesman than industrialist Despite 
sweeping Haims, he failed to build 
tiie kind of industrial base or create 
the number of Jobs that would have 
cemented his reputation. 

The son of a London docker, he has 
never worried about trampling on 
convention. Indeed, he has seemed to 
delight in ruffling the industrial and 
financial establishments with a brash 
pride in Racal's achievements which 
often verges on arrogance. 

The City has responded equivo- 
cally. Many analysts have questioned 
how much substance lay behind the 
hype, particularly since the company 
seemed to lose momentum in the late 
1980s. Bnt In Racal's halcyon days, 
particularly the 1970s, their fulsome 


Roland Rudd on the managerial strategy of 
the company bidding £703m for Racal 

Williams duo face 
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the sale of the Crown Berger paints 
business for £205m in May 1990, wip- 
ing out Williams’s borrowings. 

Fans of the company point to the 
fact that between 1982 and 1989 Wil- 
liams produced continuous profit 
growth. Recession accounted for the 
14 per cent foil in taxable profits in 
1990 but by August of this year the 
company reported a thumping profit 
increase of 26 per cent to £76.5m for 
the six months to June. 

However, Messrs Rudd and McGo- 
wan have had their critics. In the 
mid-1980s the duo were accused, in a 
way like Hanson, of being profit or 
earnings strippers: buying a company 
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cheaply, digesting its profits but 
doing little to nourish organic growth. 

According to Mr Rudd, those critics 
have been proved wrong because Wil- 
liams has shown that it can improve 
both profits and margins of the busi- 
nesses it acquires. "We are not inter- 
ested in just stripping out earnings," 
said Mr Rudd. “We are interested in 
running businesses. We encourage 
management to have a fresh look at 
the company. They are more willing 
to flog themselves for you if they 
know you are personally committed 
to the business. I seem to have an 
ability to get people to work for me.” 

A high degree of local management 


autonomy is backed up by perfor- 
mance-related bonus schemes which 
can account for more than a third of 
executive salaries. But decentralisa- 
tion is tempered by a refusal to accept 
failure. Mr Rudd warns: “I have to be 
absolutely ruthless if they feiL” 

Boosters of the Wiliams duo see 
the group's recent results as evidence 
of their management skills: apart 
from the overall profit increase, oper- 
ating margins on retained businesses 
rose from 15.5 per cent to 17 per cent 
cent - one of the highest margins of 
any sizeable UK quoted company. 

Mr Rudd and Mr McGowan comple- 
ment each other. Mr Rudd, ebullient 


Electronic growth waves 

Guy de Jonquieres and Richard Gourlay on Racal's progress 


recommendations helped power the 
company's shares to dizzy heights. 

Racal employees, by contrast, have 
never shown any doubts. Sir Ernest's 
pugnacious style and his evangelical 
addresses to his troops - coupled 
with a prodigious enthusiasm for cor- 
porate hospitality - have earned him 
imshakeable loyalty. 

An accountant by training, he 
joined Racal in 1951, when it had 12 
employees, becoming chairman in 
1966. Two years later, Racal acquired 
Controls and Communications, a 
small UK defence communications 
business, paving its entry into the 
tactical military radio business. 

Racal concentrated on supplying 
huge volumes of basic equipment to 
developing countries, mainly in the 
Middle East Its meteoric success was 
reflected in soaring profits and sev- 
eral Queen's Awards for exports in 
the 1970s. Early in Mrs Thatcher’s 


premiership, Harrison was rewarded 
with a knighthood. 

Well before military radio sales 
peaked. Sir Ernest was charting 
Racal’s next growth phase, in data 
transmission equipment. Using US 
acquisitions as a springboard, it rode 
the booming market for inter-com- 
pany computerised communications 
until increased competition and tech- 
nological change drove the profit out 
of tiie business. 

Racal's third big growth period 
began in 1983, when it won a licence 
to build and operate a nationwide 
cellular telephone network In compe- 
tition with British Telecom. The prof- 
itability of cellular telephone systems 
exceeded all- expectations, as Voda- 
fone’s £3bn capitalisation bears wit- 
ness - though Racal's forecasts that 
it would create many manufacturing 
jobs were never fulfilled. 

Racal also made two sizeable UK 


takeovers - of Decca, a defence elec- 
tronics company, in 1980, and of 
Chubb, a security company, in 1984. 

Though sometimes derided as a 
super-salesman who Invested little in 
research. Sir Ernest has shown a sure 
knack for spotting emerging' applica- 
tions for electronic technology. Not 
all hove paid ofC Racal’s much-trum- 
peted diversifications into marine oQ 
exploration techniques and computer- 
aided design came to little. 

One reason why Racal may have 
failed was that Sir Ernest and his 
management team spent too much 
time on the successful Vodafone busi- 
ness, denying the other businesses 
the attention they needed. 

These failures served only to 
increase the divergence between Sir 
Ernest’s view of Racal and the City's. 
By late 1990. he was deeply frus- 
trated with what he saw as the mar- 
ket’s consistent undervaluation of tiie 


and optimistic, enjoys chatting on the 
factory Boor, but would not interfere 
with operating decisions. Mr McGo- 
wan, who says he loathes cocktail 
parties,' is the organiser who Bias “to 
make things happen*. • ••• • • . 

Mr McGowan is confident of mak- 
ing things, happen again Racal: Wil- 
liams’s management, which has just 
been restructured to take account of 
the recent acquisition of Yale and 
Valor, would be reorganised again- if 
its bid for Racal is accepted. Williams 
could also be forced by the Office of 
Fair ’Wading to sail parts of the R&cal 
Chubb retail business because .of its 
strength in that market through its 
recent acquisition of Yale and Valor. 

As to what wiU happen next, Mr 
Rudd will oofcf say he Is waiting until 
his “Williams hit squad", led far the 
group's managing director, Mr Roger 
Carr, has assessed Sacaft businesses. 
Mr Rudd has less information to give 
about the business because, since this 
is not an agreed Md. he has obviously 
not been able to Inspect the company 
he w a n t s to buy. 

Williams has . only ever made two 
hostile bids. Both failed. R paDed out ' 
erf its bid for MeKechnle Brothers, the 
UK plastics and metals group, in J98ft 
after McKechnie's board persuaded its 
shareholders to support Us own bid 
for the Midlands building products 
business, Newman Tonks; Williams 
had a rejection of the bid. far 

Newman a condition for proceeding. 

In 1987 it came within a whisker of 
acquiring Norcros. the building, print- 
ing and retailing group, but fiufed to 
gain control as a result of its'aggres- 
rive tactic* it brought its final closing 
date forward by a month, , thereby - 
truncating the whole hid period to - 
five weeks. When the bid expired Wil- 
liams owned car had received accep- 
tances for 48 per cent of Norcros's 
shares. . 

Williams has learned, its lesson 
from that battle. ”1 think you would 
have to be pretty brave to try tbat 
again," said Mr McGowan. 

But the fact that Williams does not 
intend to set a deadline for itecinrant 
offer does not mean it is wflhng to 
raise the bid or add a cash element' for 
Racal Electronics. Mr McGowan is 
adamant that the conglomerate win 
not be pushed into overpaying for 
Racal “In the heat of the moment, 

‘ when you want to acquire another 
company, it is easy to get carried 
away," he said. 

On tiie other hand, neither he nor 
Mr Rudd is prepared to contemplate 
failure in their latest hid. Although 
they maintain that that they do hat 
need it to boost profits, they know 
that if they really want Racal they 
may have to pay more for it The 
question is: will Mr McGowan be able 
to resist the temptation to pay over 
the odds. 

non-Vodafone parts of Racal So low 
had the value of these parts sunk 
that speculation about a hid for the 
company surfaced again. 

Sir Ernest's solution, after a hastily 
convened board meeting last Novem- 
ber, was to embark on one of toe 
biggest corporate demergers. 

The original plan included distribu- 
tion to shareholders of Racal Elec- 
tronics* stake in Racal Telecom, the 
operator of the cellular phone net- 
work; flotation of Chubb, the security 
and locks business; and a manage- 
ment buy-out of toe “ramp” that was 
left. But Os the complexity of such a 
demerger emerged. Sir Ernest had to 
reduce its scope sharply. 

Srorn of the bny-out plans and toe 
difficult Chubb flotation, the 'Only 
question was how investors would 
value the Racal “ramp". • ■ - 
As the rise in the share price 
showed ahead of the demerger on 
Monday, Sir Ernest’s decision has 
been vindicated as a move to lift 
shareholder value. A company the 
market implicitly valued at next to 
nothing a year ago, yesterday • 
attracted a bid worth £703m. But toe 
demer ger also triggered the very bid 
Sr Ernest had been trying to avoid. 


Diplomatic 

rebound 

■ Events in the Soviet Union 
have taken some remarkable 
turns in the last month. 
Among the most surprising 
is the news that due to arrive 
in London from Moscow last 
night - apparently to resume 
his old job as Soviet Ambassa- 
dor - was none other than 
Leonid Zamyatin. 

Zamyatin left the UK at the 
end of August under some- 
thing of a cloud. On the morn- 
ing after the coup, he 
suggested rather publicly that 
it might be constitutional and 
that President Gorbachev was 
indeed not well Later attempts 
to deny this were not very suc- 
cessful, largely because of the 
existence of tape recordings 
of what he had said. 

As a former press spokes- 
man for President Brezhnev, 
Zamyatin was sent to London 
in 1985 by Gorbachev as an 
honourable sort of exile. But 
it was no secret tbat he always 

kept contact with his old 
friends at home, so his appar- 
ent support for the coup was 
no real surprise; nor, therefore, 
his recall two weeks later. 

There was a lot of mystery 
last night over why he was 
returning, and for how long. 
The foreign office, diplomati- 
cally, could only confirm he 
was corning back, which was 
more than the British embassy 
In Moscow apparently knew 
a few hours earlier. 

But it is understood (as they 
say in the diplomatic trade) 
that when Douglas Hurd was 
in Moscow with Gorbachev 
and new foreign minister Boris 
Pankin, he expressed hopes 
that a new ambassador would 
be in place sooner rather than 
later. Pankin would perhaps 
have been sympathetic to this 
idea, since he had been 
plucked from toe relative 
obscurity of the embassy in 
Prague ostensibly on the 
grounds that he had publicly 
spoken out against the coup. 

At the Soviet embassy, 
where Zamyatin's departure 
bad not passed without the 


Observer 


sinking of the odd glass, there 
was diplomatic silence. So per- 
haps he is coining back briefly, 
just to pack up. Then again, 
softly slipping away is not in 
Zamyatin's character. 


Right on 


■ The best time for a coup is 
when the figure to be toppled 
is on an overseas trip. So this 
might not have been the wisest 
moment for Ruth Richardson. 
New Zealand's hardline 
finance minister, to be on a 
tour of Europe and 
tbe US. 

Her dismantling of the 
welfare state has resulted in 
popularity ratings dipping to 
a low of 17 per cent for the 
governing National Party. Her 
tough monetarism Is blamed 
for record unemployment - 
10 per cent - and waves of 

business closures. 

In London this week, she 
told toe Institute of Directors 
that, now her policies were 
active, she had two years and 
two months “to get the politics 
right" The party has to go to 
the country again in 1993. 

Her party may weU have 
time; but perhaps she may not 
The indications are Prime 
Minister Jim Bolger may be 
planning to use her absence 
to get the politics right - by 
a cabinet re-shuffle. 


Strong swimmer 

■ Within every low-key story 
is a cornucopia of interest Ray 
Parsons, long in the tooth but 
still active executive chairman 
of Bowthorpe Holdings, the 
electronic and electrical 
components manufacturer, 
is retiring at the end of this 
year. Today he is due to 
present his last set of interim 
results. 

Nothing too startling there, 
except that Parsons has been 
wltb Bowthorpe 55 years, 
joining it at age 15 when the 



company was started up by 
Jack Bowthorpe, in 1936. 
Parsons was the first 
employee. Moreover, under 
Parsons' careful eye, 
Bowthorpe has registered 15 
continuous years of record 
profits. 1988’s pre-tax profits 
stood at a healthy £40.lm. 

Managing director John 
Westhead has described 
Bowthorpe's successful niche 
marketing, effectively ruling 
out heavyweight competition, 
as “walking at the feet of the 
elephant". Tony Vice, director 
of Rothschilds, is chahTnan 
designate. 

While retirement will give 
him more time to enjoy golf, 
swimming and football. 
Parsons is to continue minding 
the shop as life president 
Observer wishes him many 
more goals. 


High flier 


Liam Strong is a man in a 
hurry. After climbing the 
corporate ladder at Redritt 
and Cobnan, he was seen by 
many as the most likely 
candidate to become chief 
executive at British Airways 
where, until yesterday at least. 


he was head of marketing and 
operations. 

At 46, this northern Irish 
graduate in philosophy and 
psychology was widely tipped 
as favourite to take over from 
Sir Cohn Marshall, when and 
if BA's chief executive moved 
on to the chairmanship of the 
UK flagearrier. 

But with the veteran Lord 
King showing no signs of 
considering retirement and 
Sir Colin remaining in the 
chief executive slot. Strong 
clearly could not resist the 
challenge of becoming ehfaf 
executive of the £2bn a year 
Sears retailing group. 

Strong, a polished corporate 
player with a sharp efficient 
manner and considerable 
consumer marketing expertise, 
will take over as chief 
executive of toe Selfridges to 
Dolcis retailing combine from 
Michael Pickard next March. 

After masterminding the 
“world’s biggest offer" for BA 
this year, when the airline flew 
all its passengers free on April 
23 to celebrate St George's Day, 
Strong leaves BA at a time 
when the carrier is facing 
fierce competition in a still 
sluggish post Gulf war air 
transport market He is being 
replaced at BA by Bob Ayling, 
the 44-year-old director of legal 
affairs and human resources. 


Early bird 

■ Observer has been forced 
to hang out its little red string 
on which to place Christmas 
cards, even though there are 
still more than 90 shopping 
days to go. The first card 
thudded onto the mat 
yesterday morning. 

But far from heart- 
wamungly proffering an 
altruistic season's greetings, 
it turned out to be an 
advertising ploy for a 
housebuilder based in 
Birmingham. Buy a house; get 
a free turkey, pudding and 
choice of gifts. 

Chocolate addicts could soon 
be in luck. If the recession 
persists, estate agents might 
offer free Easter eggs in 
November. 
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To the Holders of 


International Income 
Fund 


Short Term 'B' Units 

Distribution and Accumulation Units in Bearer Form 

Midland Bank Trust Corporation (Jersey) Limited as Trustee of die ahbve 
mentioned Fund hereby gives notice to all Holders of Short Term "B" 
Units issued in bearer form that with the consent of the Board of Advisors 
the Trustee has exercised its powers under the Deed of Trust constituting - 
the Fund to terminate the Short Term "B" Portfolio as of 18th October. 
1991. Such termination is without prejudice to the continuaiion oFths 
Long Term Portfolio. 

The net proceeds of the assets of the Shon Term "B" Portfolio relating lo 
Short Teim "B" Units held in bearer form win be distributed among the 
Unitholders entitled thereto rateably in accordance with the number and 
type of Units held against production of the relevant Certificate! s). ' 

Unitholders should present their Cert ificatefsj to the Trustee for payment 
at 28-34 Hill Street, Sl Helier. Jersey, Channel islands. JE4 SNR. .' 

Following receipt by the Trustee of the relative Certificate^ and pay- 
ment of the final redemption proceeds each holder of Shot Term "B” 
Uniti will cease to have any farther interest in, entitlement to or claim 
against the Shon Term B Portfolio the Fund or the Trustee. Acceptance 
by holders of payment of die final redemption proceeds shall constitute 
a waiver by each holder of any existing claims which they may have, 
against the Fund, the Trustee or any of their agents, utflccn, or employees. 
Any final redemption proceeds not claimed from the Trustee by farmer. 
Unitholders within twelve months of the date hereof will be paid imo the 
Royal Court of the Island of Jersey or the expense and risk of such former 
Unitholders. ■ . : . 


Midland Bank Trust Corporation 
(Jersey) Limited 

Trustee 

Dated 1 8th September. 1991 
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Letters 


Why Georgia believes that its case 
for independence is overwhelming 


From Ur TBdo Japaridze. 

Sir, It seems a pity that the 
reports on Georgia's desize for 
independence from the Soviet 
Onion focus so much on local 
colour (though wo are admit- 
tedly a colourful people) and so 
little on Georgia’s overwhelm- 
ing case fra- recognition of our 

independence, an issue on 
which virtually all Georgians 
stand united. 

May I therefore ask that 
your readers be informed of 
the fo Bowing facts that were 
missing from Leyla Boulton's 
story on the subject ("Geor- 
gia’s independence crusade 
turns into force". September 
11), but which might help your 
readers understand us bet- 
ter? 

First, Georgians are not Rus- 
sians. Georgia has been a 
definable nation for well over 
3,000 years, with its own lan- 
guage, literature, history and 
culture. We are all intensely 
proud of this heritage, which 
frnc got ifimfniftViod despite var- 
ious foreign invasions over the 
centuries. 

After the collapse of tsarist 
Russia, which had been our 
most recent occupier, we again 
celebrated the restoration of 
our independence. By 1921 all 
the major nations of Europe 
recognised our sovereignty, as 
did the League of Nations - 
and even the Soviet Union. 

Unfortunately, our freedom 
was short-lived, as the Red 
Army invaded Georgia the 
same year and the Soviet 
Union announced its official 
annexation of Georgia in 1922. 

After 70 painful years of 
Soviet rule, the Soviet Union 
has collapsed and we are now 


simply asking for our country 
back. Under international law, 
we already meet every require- 
ment for recognition of our 
sovereignty. We have officially 
requested recognition from the 
United Nations. United States 
and other countries. 

Beyond the legal criteria, we 
believe we have an even more 
compelling moral case for rec- 
ognition, Georgia, was one of 
the chief targets of Stalin’s 
purges. Over 200,000 Georgians 
were murdered. Hundreds of 
thousands more were deported. 
A whole generation of leaders, 
lawyers, writers, teachers and 
other intellectuals was virtu- 
ally destroyed. 

There is hardly a family in 
Georgia that does not have hit- 
ter memories of this period. 
Most of us lost one or more 
members of our family . 

Soviet brutality towards 
Georgia continued as late as 
1989, when the Red Army 
billed 20 innocent civilians in 
the Georgian capital. Their 
only crime was they were 
peacefully demonstrating for 
independence. In a referendum 
in March of this year, the Geor- 
gian people voted overwhelm- 
ingly for independence. And 
the following month our inde- 
pendence was officially pro- 
claimed. 

There is no question that we 
Georgian people deeply want 
our independence restored and 
that we meet all established 
criteria for recognition, includ- 
ing economic viability. 

Unfortunately, it seems that 
many western leaders are now 
so anxious to prop up what 
remains of the Soviet Union 
that they are withholding rec- 


ognition of Georgia's indepen- 
dence as a concession to 
Moscow. And there is certainly 
evidence that Moscow has had 
a heavy hand in the recent dis- 
turbances in Georgia, presum- 
ably to create the impression 
around the world that Georgia 
is not ready for independence. 

The fact is that we have 
been ready for restoration of 
our Independence since the 
first Red Army troops marched 
into our country in 1921. 
Indeed, history may show the 
west's current prevarication on 
recognising our sovereignty as 

the tme “tragic farce” of our 
time. 

Mr Tedo Japaridze, 
deputy foreign minister. 
Republic of Georgia, 

4 Chitadze Street, 

Tbilisi 380018 


Outfoxed 

From Mr S Ware-Lane. 

Sir, In response to Observ- 
er’s search (“Gone to earth", 
September IS) for ways to rid 
inner London of its fox nui- 
sance, may 1 suggest two possi- 
ble methods: 1. Place the 
minced meat (referred to by 
Observer) on a house brick and 
sprinkle with pepper. When 
the fox eats the mince, be will, 
inevitably, sneeze and thus 
knock himself out on the house 
brick. He can then be collected 
in a dazed condition; 2. Alter- 
natively, I could hire out our 
gamekeeper to interested read- 
ers for £200 a day to lay intri- 
cate traps to catch said fox. 

S Ware-Lane, 

Roundwood, 

Mickeldever, Hants S021 3BA 


Discrimination 
comes of age 

From Mr John Faraga. 

Sir. In “Declarations put Into 
practice" (September 16), Diane 
Summers points out that many 
of the principles set out in the 
Commission for Racial Equal- 
ity's recently published best 
practice guide to monitoring 
and achieving racial equality 
in employment can be applied 
equally to the issue of sexual 

equality. 

She foils to mention that the 
principles could also be applied 
to age discrimination in 
recruitment, training and 
advancement, which (unlike 
the US) is legally permitted in 
the UK. 

Adequate monitoring, 
beyond that envisaged by the 
CRE, would not merely 
uncover prejudice and unfair 
practice, but might reveal the 
unacceptable economic loss to 
those organisations that fail to 
eliminate unfair discrimina- 
tion. 

Millions of willing men and 
women, doing work which does 
not use their capabilities and 
potential, or forced to draw 
pensions or unemployment 
benefit (or prevented by “the 
system” from claiming either), 
are prevented from making 
their optimum contribution to 
society due to discrimination 
against their race, sex or age. 
John Farago, 

OFFER. 

(Over Fifties for Experience, 
Reliability), 

121 Church Road, 

Wimbledon, 

London SW19 5AH. 
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Taking issue on national savings targets and balance of payments 


From Mr MR Weals. 

Sir, Samuel Brittan (Eco- 
nomic Viewpoint, September 
12) criticises a national savings 
target on the grounds that 
companies and individuals 
should be left to sort out the 
consequences of their own 
actions. The use of a national 
savings target as a guide to 
policy will not prevent this and 
is not intended to prevent this, 
ft is not the case that taxes will 
be raised to bail out the debt- 
ors, but simply that the macro- 
economic effects erf low saving 
will be avoided. 

In the late 1380s the combi- 
nation of the consumer boom 
and the pursuit of a budgetary 
target has led to a situation 
where many businesses and 
individuals hava had to -grap: 
pie with high interest rates not 
because they have mishandled 
their own affaire but because 
other people have. Interest 
rates may have risen slightly 
more for those who have 
attempted to live beyond their 
means, but they rose for every- 
one. 

ft is this externality which 
the national savings target is 
intended to address. As the 
aftermath erf Mr Lawson has 
shown this cannot be dealt 


with by telling the government 
to balance its own budget. 
MRWeale, 

University of Cambridge, 
Austin Robinson Building. 
Stdgurick Avenue, 

Cambridge CB3 3DE 

From Professor A P ThirhoalL 
Sir, Samuel Brittan has writ- 
ten yet another article (Sep- 
tember 12) on why he thinks 
the current account of the bal- 
ance of payments doesn't mat- 
ter for a country’s economic 
performance. This time, 
though, it is supposed to be the 
definitive statement, for he 
says “It has taken several 
years to prepare the above few 
sentences, and interested read- 
ers might consider reading 
them several times in a 
moment of quiet". 

He claims at last to appreci- 
ate the basic difference 
between those economists who 
take the idea of a balance of 
payments constraint for an 
advanced capitalist country 
seriously and those who do 
not After several readings in 
the quiet, I understand his lais- 
sez-faire viewpoint, but he has 
inadvertently written himself 
into the opposition camp with- 
out realising it 


After red herrings, such as 
faulty statistics and increases 
in the market value of overseas 
assets, his dismissal of the 
importance of the current 
account of the balance of pay- 
ments rests on the liberal 
belief that balance of payments 
deficits and associated borrow- 
ing are self-correcting in the 
sam e manner as excess domes- 
tic borrowing. 

He doesn’t once mention tbe 
mechanism of correction. 
Excessive borrowing is cor- 
rected by deflation and high 
interest rates (determined by 
the government) which have 
social repercussions or exter- 
nalities extending for beyond 
tbe free choice exercised by 
economic agents concerning 
how much they wish to spend 
ami borrow from abroad. 

Samuel Brittan recognises a 
currency problem and so falls 
into the opposition camp, 
because he concedes that cur- 
rency stabilisation is likely to 
involve high unemployment. 
That is exactly tbe point of the 
latter-day mercantalists; that 
balance of payments weakness 
has implications for the real 
economy because high interest 
rates retard growth and cause 
unemployment 


It turns out that the differ- 
ence between Samuel Brittan 
and those who stress the 
importance of tbe balance 
between exports and imports 
for a healthy economy hinges 
on the efficacy or devaluation 
and on the Keynes versus Clas- 
sics debate on the relation 
between wage rates and 
employment at the macro 
level. 

But it is not sufficient then 
to say that the balance of pay- 
ments problem is, therefore, 
one either of the exchange rate 
or of excessive wages because 
we know from economic theory 
and experience that neither 
devaluation nor wage rate 
reductions can guarantee bal- 
ance of payments equilibrium 
and full employment. 

Perhaps one day Samuel 
Brittan will recognise that 
Britain has a payments prob- 
lem of a much more 
deep-seated structural nature 
which can be an independent 
constraint on real economic 
performance. 

A P Thirl wall, 

professor of applied economics. 
University of Kent, 

Keynes College, 

The University of Kent 
Canterbury, Kent CT2 7NP 


PERSONAL VIEW 


Making the Community fit to 
welcome new members 

By Frank Vibert 



By the end of 
the decade the 
12 member 
states of the 
European 
Community 
should be 
joined by at 

(least another 

, an enlargement accelerated 
part by recent events in the 
iviet Union. 

Sweden and Austria have 
iplied for membership; Nor- 
qt and Finland, and possibly 
iland, can be expected Co fill- 
if suit; Poland, H ungar y and 
a Czech and Slovak federal 
public have stated that forms 
association cannot he a sub- 
itute for full membership, 
ritzerland may not wish to 
left out The EC increas- 
gly sees it as in its own best 
terest to admit Turkey. Tbe 
ah of Cyprus and Malta to 
in will need to be considered, 
her newly independent coun- 
ies in central and eastern 
trope will also be in the 


queue. 

However, the institutions 
and rules suitable for a Com- 
munity of 22 or more will differ 
from those appropriate for a 
Co mmunity of 12. 

First, there will be a greater 
burden placed on the European 

Council and the Council of 
Ministers to provide political 
direction and cohesion. One 
sugg es ti on is that the Council 
, should sit as a permanent body 
(possibly at the deputy prime 
-minister level). But this will be 
difficult to integrate into the 
cabinet structures of member 


An alternati ve would be to 
set up a smaller -managing 
council as a sub-body of the 
Coll Councils. This would be 


composed of a permanent 
membership for the big five 
with three rotating members 
representing the other 17. But 
sm aller member states may 
question such an arrangement 
A variant would be tor the 
managing council concept to 
be invoked only at times when 
the Full Council decides that 
crisis management is called 
for, such as in the event of a 
foreign policy crisis or a Com- 
munity budget or trade issue. 

Second, there will be prob- 
lems with "coercive” decision- 
taking in the Community if 
majority voting means that 
more member states can be 
overruled. 71m dilemma ts that 
a unanimity requirement could 
produce paralysis. 

One approach to this 
dilemma is to continue to 
restrict the operation of major- 
ity voting. A second option is 
to maintain the current “block- 
ing minority” even in the 
larger Community. Another 
approach is to allow member 
states that are overruled to 
"opt out" of the policy con- 
cerned. 

Third, there will be a greater 
need for an efficient civil ser- 
vice structure for the EC. This 
will involve radical change for 
the Commission. Important 
functions, such as competition 
policy, will need to be handled 
by specialist agencies rather 
than by tbe multi-purpose 
Commission. The structures 
will need to make a distinction 
between political decision-tak- 
ing by the Councils and the 
administration of policy by 
agencies. 

Fourth, the European Parlia- 
ment will lose credibility as a 
decision-taking fonun. A pro- 
portionate increase in its mem- 


bership will make it unwieldy. 
Conversely, an increase in size 
and cut in the number of repre- 
sentatives from individual 
member states will make it 
seem too remote from public 
opinion to be entrusted with 
legislative functions. 

Fifth, tbe need for economic 
logic to underpin net financial 
transfers within the Commu- 
nity will become even more 
pressing. Of the 10 potential 
new member states identified 
above, five should (on rational 
economic criteria) become net 
contributors to EC pro- 
grammes (the Nordic entrants 
and Austria and Switzerland). 
The others should become net 
recipients. Under present poli- 
cies there is not only no guar- 
antee of such an outcome but 
every prospect of an aggrava- 
tion of piisHng inequities. 

F inally , the absurdity of the 
doctrine of the "acquis amtmu- 
nautaire n . under which each 
new member state should 
accept existing Community 
policies, is already apparent It 
would be illogical to impose 
policies and procedures which 
do not work well on new mem- 
bers. In any event a larger 
Community will simply have 
to do thing s differently. 

The current inter-govern- 
mental conference on Euro- 
pean political union does not 
have enlargement on its 
agenda. Nevertheless, some of 
the institutional changes likely 
to emerge from the talks could 
be helpful for an enlarged 
Community - for example, tbe 
explicit recognition of the role 
of the European Council as 
well as arrangements for co-op- 
erating in foreign policy. 

At the same time, there is a 
need to avoid adopting mea- 


sures that will make enlarge- 
ment more difficult. The provi- 
sions in the draft treaty on 
political union to enshrine the 
doctrine of the 0071115 comrnu- 
nautarre, and to amend the EC- 
treaty so as to extend the scope 
of majority voting and to give 
more political powers id the 
Commission are examples of 
proposals that will not be 
suited to the Community of 22 
or more. 

There are some member 
states which argue that a 
reformed Soviet Union will 
enable other central and east 
European states to stay outside 
the EC. However, this will lead 
to divisions in Europe. Thus, a 
new European agenda is 
needed for a larger Commu- 
nity. The constitutional frame- 
work for this enlarged Commu- 
nity must be approached with 
much greater care than has 
gone into the preparation for 
the current institutional dis- 
cussions. 

The speeding up of associa- 
tion agreements in recognition 
of the new urgency is not 
enough. Accelerated negotia- 
tions for membership of all 
potential new entrants should 
start in 1992. 

Moreover, the preparation of 
institutional arrangements and 
new decision-taking rules for 
an enlarged Community 
should take into account the 
views of prospective new mem- 
ber states. For new members to 
be presented with a fait accom- 
pli Is a poor basis for con- 
structing durable institutions 
for the wider political union 
now desirable in Europe. 

The author is deputy director of 
the Institute of Economic 
Affairs. 


Edward Mortimer 


Saddam weathers the storm 



President Sad- 
dam Hussein 
is alive and 
well and up to 
his old tricks. 
• He has bro- 
ken off negoti- 

FOREIGN wit S 

/Lr rfilJxo resumed hos- 

1 1 tilities against 

them, including air attacks 
north of the 36th parallel, in 
the area supposedly marfp safe 
by the allied intervention in 
the spring. This prompted an 
appeal last week to the British 
prime minister from Mr Jalal 
Talabani, one of the two mam 
Kurdish leaders. Mr Talabani’s 
claims were at first greeted 
with scepticism by British and 
US officials, but have now been 
confirmed 

• Mr Saddam has objected to 
conditions fixed last month by 
the UN Security Council for 
the sale of Iraqi oil to pay for 
food and medical supplies des- 
perately needed by tbe Iraqi 
people, claiming that tbe pro- 
posed escrow account into 
which the oil revenues would 
be paid is an infringement of 
Iraqi sovereignty. The UN rep- 
resentative, Prince SadruddiD 
Aga Khan , sees this as prepar- 
ing the ground for “a possible 
refusal to go along with ‘intru- 
sive’ arrangements for oil sales 
and monitoring of tbe distribu- 
tion of food and medical sup- 
plies". 

• Last week Mr Saddam pro- 
voked the withdrawal of the 
UN inspection team investiga- 
ting his nuclear and unconven- 
tional weapons capability, by 
Insisting that henceforth the 
team would not be allowed to 
use its own helicopters but 
must rely on those provided by 
the Iraqi armed forces. 

• Also last week, Mr Saddam 
fired the prime minister. Mr 
■Saflrin im H ammarii whom he 
had appointed after the end of 
the Gulf war. Mr Hammadi 
was “tbe acceptable face of 
Baathism", for those to whom 
such a concept is not a total 
contradiction. He bad con- 
vinced some of his interlocu- 
tors that Mr Saddam was sin- 
cere in wishing to introduce a 
more liberal and democratic 
system in Iraq. 

Yesterday, however, Mr Sad- 
dam spelt out dearly and pub- 
licly something that most of us 
had long understood: there is 
no place for western-style 
democracy in Iraq under his 
leadership. 

Mr Hammadi’s dismissal was 


The Iraqi president is reasserting 
control and testing the limits on 
his freedom of action as the 
world’s attention shifts elsewhere 


no mere reshuffle because he 
has also been dropped from the 
Revolution Command Council, 
the supreme body to the coun- 
try; and his successor, Mr 
Mohammad Hamza al-Zubeidi, 
is a man who previously speci- 
alised in the provision of weap- 
ons for political assassinations. 

All these actions suggest 
that Mr Saddam believes the 
imm ediate post-war period is 
now over. He has weathered 
the storm. Most of the coalition 
forces have gone home. Now. 
he must think, is the time to 
reassert his control of the 
country by familiar methods 
and to cock a snook at those 
“imperialists" in the outside 
world who still believe they 
can interfere in Iraq’s internal 
affiurs. 

Or at least he is testing the 
limits on his freedom of action, 
in the hope that he can gradu- 


concealing his whereabouts, 
and neither during nor since 
the war have the allies been 
willing to designate him as a 
target. By contrast, his own 
record of deceit and attempts 
to conceal his weapons pro- 
grammes, in violation both of 
the ceasefire terms and of the 
nuclear non-proliferation 
treaty to which Iraq is a sig- 
natory, is massive and elo- 
quent. He has no standing 
whatever to make stipulations 
or place limits on verification 
procedures, and should not be 
allowed to. 

More insidious is the argu- 
ment over Iraq’s humanitarian 
needs. There is no doubt that 
these are real. Both official and 
unofficial reports have detailed 
tbe shortages of food and medi- 
cal supplies, or power generat- 
ing and water treatment facili- 
ties. tbe high Incidence of 


It is not ‘Iraq’ that is looking for a pretext 
to reject UN humanitarian measures, but 
Mr Saddam and his regime — and they 
are quite unrepresentative of the country 


ally whittle them away, as the 
attention of the world shifts 
elsewhere and people get used 
to the idea that he is going to 
remain in power. 

This is a challenge the world 
cannot afford to ignore. Indeed, 
there are encouraging signs 
that, at least on tbe matter of 
the UN inspection teams, it is 
not going to. On Monday it 
emerged that the US had 
drawn up plans to send armed 
multinational escorts to pro- 
tect the teams and was pre- 
pared to issue a new ultima- 
tum to Iraq through the UN 
Security Council. Mr Saddam 
promptly backed down at least 
part of the way, offering to 
allow UN helicopters inside 
Iraq, but warning that they 
should not “compromise Iraq's 
national security", notably by 
Dying over certain areas of 
Baghdad. 

It is suggested that this pro- 
viso stems from Mr Saddam's 
fears for his personal safety. 
But one thing he has been very 
good at up to now has been 


diarrhoea, the telltale signs of 
incipient epidemics. 

“Iraq's men, women and chil- 
dren,” writes Prince Sadruddin 
in the New York Times, 
“should not continue to pay 
the price of a war they did not 
cause.” 

He goes on, quite rightly, to 
put the blame for this appall- 
ing situation where it clearly 
belongs: “It is hardly humani- 
tarian that the Baghdad 
authorities should arrogate to 
themselves the choice of dis- 
ease and hunger over compli- 
ance with UN requirements. It 
is their sovereignty - but 
their people’s starvation." Yet 
he then proceeds to argue that 
the UN should back down, so 
that “Iraq should not be 
handed a pretext to reject the 
entire UN package as an 
unwarranted straitjacket, with 
the effect of paralysing the 
United Nations' humanitarian 
operation". 

This argument will not do. 
In the first place, it is not 
“Iraq" that is looking for a pre- 


text but Mr Saddam and his 
regime. That may sound like 3 
piece of frivolous pedantry. 
Using a country's name to des- 
ignate its government is a 
familiar enough piece of jour- 
nalistic shorthand. But it can 
be a dangerous one, if it lulls 
us into forgetting that the gov- 
ernment in question is actually 
quite unrepresentative of the 
country. In the case of Iraq it is 
especially inappropriate 
because the UN lias found 
itself obliged to distinguish 
juridically between the country 
and the regime, in a manner 
previously reserved for the 
whites-only regime in South 
Africa. 

In Resolution 706, passed on 
August 15. the Security Coun- 
cil ordered the establishment 
of Uie escrow account and the 
drawing up of “a scheme for 
the purchase of foodstuffs, 
medicines and materials and 

supplies for essential civilian 
needs . . . and for all feasible 
and appropriate United 
Nations monitoring and super- 
vision for the purpose of assur- 
ing their equitable distribution 
to meet humanitarian needs in 
all regions nf Iraq and to ail 
categories of the Iraqi civilian 
population”. 

That resolution has been 
summarised not inaccurately 
as placing Iraq effectively 
under UN trusteeship. It is dis- 
couraging, therefore, that the 
man responsible for supervi- 
sing the UN's humanitarian 
efforts in Iraq still refers to Mr 
Saddam's regime as if it were 
synonymous with the country 
on which it has inflicted such 
terrible damage. 

Second. Mr Saddam is quite 
capable of finding pretexts for 
anything he wants to do. or 
indeed of acting without pre- 
text. If he objects to the escrow 
account, it is because he wants 
to get his hands on the money 
for his own purposes. If he 
refuses to sell oil. the UN 
should seize Iraq's ample finan- 
cial assets in western banks, 
along with those of Mr Saddam 
himself and his family, and use 
them to purchase the food and 
medicine that is needed. 

No doubt many others have 
outstanding claims against Mr 
Saddam, but the UN. which 
represents the world commu- 
nity and has undertaken the 
task of redressing as far as pos- 
sible the damage Mr Saddam 
has done, should surely have 
first claim on his wealth to 
defray its own expenses. 
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Efforts to contain runaway costs of disability benefits provoke nationwide 
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unrest 


Dutch strike in protest at welfare cuts 


By Ronald Van De Krol in Amsterdam 


DUTCH UNIONS staged a 
nationwide strike yesterday in 
protest at far-reaching changes 
to the welfare system con- 
tained in the 1992 budget 

Public transport in Amster- 
dam, Utrecht and Rotterdam 
was halted while Queen Bea- 
trix read out the government's 
speech in the Hall of Knights 
in The Hague. 

Tens of thousands of work- 
ers in the ports of Amsterdam 
and Rotterdam and at hospi- 
tals. universities, post offices 
and companies nationwide 
stopped work for several hours 
to watch the proceedings on 
television. 


The protests were against 
government efforts to rein in 
the runaway growth of the dis- 
ability benefits scheme, one of 
the mainstays of the Dutch 
welfare state. 

Currently, for every person 
in employment, another is 
drawing some form of state 
benefit - Including old-age 
pensions. This accounts for the 
high burden of taxes and social 
premiums in the Netherlands. 

Despite the relative fall in 
the budget deficit, the Nether- 
lands remains one of the most 
heavily indebted countries in 
the west, with state debt well 
above F1300bn (S157bn) - 



Tos hiki Kaifa — figurehead prime minister for Takes hi ta 


Japanese premier 
under attack by 
his own party 


Stefan Wagstyl in Tokyo on why 
public popularity is not enough 


JAPANESE politicians usually 
do their dirty work in private 
but the enemies of Mr Toshiki 
Kaifu. the prime minister, have 
no qualms about turning on 
him in public. 

Even though Mr Kaifu’s 
term does not end for another 
six weeks, the fight for the suc- 
cession as leader of the ruling 
Liberal Democrats has already 
begun in earnest. 

Mr Kaifu was put into office 
as a figurehead prime minister 
by the ruling party's largest 
faction, whose de facto leader 
is Mr Noboru Takeshi ta, a for- 
mer prime minister. Mr Tak- 
eshita, who wields power 
behind the scenes, has been so 
pleased with the arrangement 
that he is considering putting 
Mr Kaifu forward for a second 
term. 

Other faction leaders are 
determined to ensure that Mr 
Takes hita will not succeed and 
are making increasingly out- 
spoken attacks on Mr Kaifu in 
order to force Mr Takeshita 
into the open. 

In the latest incident, an 
inadvertent remark by Mr 
Kaifu about lack of political 
ethics among US politicians 
has been blown out of all pro- 
portion by his enemies. 

The offending words slipped 
out last Friday in parliament 
when the prime minister was 
speaking in a debate about 
political reform proposals, 
including plans to replace 
Japan's multi-member constit- 
uencies with single-seat ones. 

One MP challenged the idea, 
saying that in the US single- 
member districts encouraged 
representatives to pursue nar- 
row local interests. Mr Kaifu 
answered that American politi- 
cians seemed to lack a strong 
sense of ethics. They were not 


supposed to spend large 
amounts of money on electoral 
expenses but many of them 
did, he said. 

Mr Kaifu was forced to 
retract his remarks in a state- 
ment made to a hastily called 
press conference in tbe early 
hours of Saturday. Yesterday, 
he apologised in person before 
parliament, saying be regretted 
his comments. 

One of his few supporters, 
Mr Sadatoshi Ozato, the labour 
minister, said he was con- 
cerned about how prominently 
newspapers had displayed sto- 
ries about Mr Kaifu's com- 
ments. 

But Mr Kaifu's enemies are 
unlikely to let the incident 
fade. Chief among them is Mr 
Michio Watanabe, a faction 
leader, who does not hide his 
own ambition to become prime 

minister. 

In a newspaper interview 
last week. Mr Watanabe said 
Mr Kaifa was not the right 
man to deal with crises such as 
the Gulf war and the dissolu- 
tion of the Soviet Union. Mr 
Kaifu “should finish up and do 
what he can. Then, for his own 
sake and the sake of the coun- 
try wouldn’t it be better if we 
had another leader,™ Mr Wata- 
nabe said. 

He suggested that Mr Kaffirs 
public popularity should not 
guarantee him staying in 
office. “Public opinion is 
important bat I don’t think pol- 
itics based solely on public 
opinion is a good idea.” 

Mr Watanabe’s comments 
follow similar attacks from 
other faction leaders compar- 
ing Mr Kaifu to a “relief 
pitcher” sent In to play for 
Japan when his inexperience 
and lack of abilities is being 
ftilly exposed. 


WORLDWIDE WEATHER 


more than 70 per cent of 

national Income. 

To reduce state spending, 
the government announced in 
July plans to alter the disabil- 
ity benefits scheme, a social-se- 
curity programme which has 
swollen over the years to cover 
nearly lm people in a country 
of fewer than 15m. 

Tbe scheme covers victims 
of industrial accidents and 
those suffering from stress as a 
result of work conflicts or per- 
sonal problems. Because disa- 
bility benefits are Ear more 
generous than unemployment 
benefit, employees and employ- 
ers alike have used the 


scheme, known by its Dutch 
initials WAO, to soften the 
blow of unemployment 

The proposed changes - 
which limi t the number of 
years of entitlement - led to a 
storm of protest culminating 
in yesterday's strikes. 
Although the government's 
original proposals were 
slightly watered down in 
August, they remain one of the 
most radical reforms of the 
welfare state since its incep- 
tion In the 1960s. 

The WAO controversy is par- 
ticularly troublesome for Mr 
Wim Kok, tbe finance minis ter 
and leader of the Labour party. 


which rules in coalition with 
the Christian Democrats of Mr 
Ruud Lubbers, the prime min- 
ister. Labour supporters have 
criticised the disability benefit 
reforms but Mr Kok has 
remained firm, saying changes 
are needed to save costs. 

The budget itself contained 
few surprises. The government 
caid it would cut the deficit to 

4.25 per cent of net national 
income in 1992 from a proj- 
ected 4.75 per cent in 1991. 

It noted that economic condi- 
tions were worsening, with 
growth forecast to slow to l 
per cent in 1992 from around 

2.25 per cent this year. 


E German building surge 


boosts hopes for economy 


By Christopher Parkes in Bonn 


BUILDING orders from eastern 
Germany surged by 31 per cent 
in August, providing more evi- 
dence to support government 
optimism about economic pros- 
pects. 

The increase, following a rise 
of 15 per cent in July, stems 
from the need to rebuild and 
modernise east Germany’s 
dilapidated housing 

One in seven of the region's 
7m dwellings is officially unin- 
habitable, 25 per cent have no 
bath or shower, and 2m have 
outside lavatories. Some 60 per 
cent of the housing stock dates 
from before the Second World 
War, compared with only 30 
per cent in the west 

The confederation of con- 
struction companies, HDB, 
says it expects orders worth 
DM90bn ($51.7bn) a year for the 
next five years. Mr Jurgen M61- 
lemann. econo mics minister, 
said last week that 10 per cent 
growth in the construction 


industry in the east next year 
was "wholly realistic". 

The government is eager to 
press ahead with improving 
living conditions in the east. 
mainly to stem the flow of peo- 
ple westwards in search of bet- 
ter jobs and homes. 

Mrs Ingrid Adam- 
Schwaetzer, building minister, 
is planning to build 100,000 
homes a year until the turn of 
the century, and to encourage 
tenants to buy their homes. 
Earnings from the sales would 
help finance building and mod- 
ernisation. 

The Leipzig housing author- 
ity. with 150,000 houses and 
flats on its books, has 
announced plans to sell 10,000 
before 1994. In Frohburg in 
Saxony, 400 council homes are 
on the market at a standard 
rate of DM850 a square metre: 
about £15,000 for an average 
apartment. 

Tenants, however, are reluc- 


London to test system for 
pay-as-you-drive roads 


By Richard Tomkins, Transport Correspondent 


A LONDON BOROUGH is to 
test a scheme for charging 
drivers for the use of its roads 
on a pay-as-you-drive basis. 

The trial by the London Bor- 
ough of Richmond, to begin by 
the end of the year, will mark 
the first public display of an 
electronic road-pricing system 
in Europe. 

Richmond has decided to 
host the experiment to see 
whether charging motorists to 
use roads will help solve traffic 
congestion problems. The pub- 
lic will not initially be affected 
because the trial will be con- 
fined to abont 100 vehicles 
belonging to council and 
its staff. 

The e xperi ment reflects a 
growing worldwide interest in 
using road charges to curb 
traffic growth in areas where 
space does not permit further 
road building. 

Richmond will unveil its 
plans today to representatives 


of central and local govern- 
ment at the National Economic 
Development Office in London. 
The system it will use, called 
Timezone, has been developed 
by GEG-Marconi, the aerospace 
and defence electronics subsid- 
iary of Britain's General Elec- 
tric Company. 

The system consists of an 
electronic meter fixed to the 
windscreen of the vehicle and 
a network of transmitters 
spread around the zone where 
the charges apply. 

Drivers charge their meters 
in advance with an electronic 
pre-paid amartcard. When they 
enter the charging zone, trans- 
mitters switch their meters on. 
Tbe meter then consumes cred- 
its until the vehicle stops or 
leaves the zone. 

GEC-Marconi says the cost of 
the system is commercially 
confidential, but that on the 
basis of current parking meter 
charges - 5p a minute in cen- 


tral London - it would cover 
its costs in six months. 

Richmond is to get tbe sys- 
tem free. GEC-Marconi said it 
was applying to recover its 
costs with a grant from the 
EC’s Dedicated Road Infra- 
structure for Vehicle Safety in 
Europe (Drive) programme. 
Drive subsidises transport 
research projects. 

GEC-Marconi hopes its sys- 
tem will be chosen against 
those of competing companies 
as the norm for a world market 
potentially worth many bil- 
lions of dollars. 

Until now, electronic charges 
to road users have been con- 
fined mainly to the deduction 
of tolls for the use of motor- 
ways, tunnels or bridges. An 
experimental electronic road- 


pricing scheme in Hong Kong 
was abandoned because of 


was abandoned because 
political objections. 


Clocking up miles, Page 10 


Roubles printed 24 hours a day 


Continued from Page 1 


authorities in the Republic of 
Uzbekistan, decided to raise 
tiie price paid by the state to 
the cotton farmers from 20 to 
44 kopecks per kilo, they 
merely sent an official to 
Moscow to ask the State Bank 
for double the supply of rou- 
bles. 

Mr Balagurov said that he 
bad suggested that the author- 
ities should organise the sale 
of commodities nearer to the 
cotton fields in order to keep 
the money in circulation, but 

he doubted that they had done 

50. 

“In this country, there Is 


almost no understanding of 
the elementary laws of eco- 
nomics. When people in power 
decided on a project they just 
told us. ‘Get the money for it’. 
These habits persist.” 

In one republic, Ukraine, 
however, the sheer lack of 
capacity has given the state 
bank some leverage. The 
republic now fears that it will 
run out of roubles by the end 
of the month, because the 
republic’s central bank has 
reserves of only Rbslbn 
against the Rbs9 to Rbsl2tm 
needed to pay wages by the 
end of the month. 

Mr Balagurov rejected alle- 
gations from the republic’s 


leadership that the shortage of 
money was politically moti- 
vated, but he also said that the 
republic should not expect the 
State Bank to again come to 
its aid. 

He said that holdings of rou- 
bles in tiie Ukrainian commer- 
cial banks bad grown from 
Kbs210m In April to nearly 
RhsSbn this month because of 
unrestrained lending. “The 
Ukrainian bank must get this 
money back. It will be hard, 
but they must work for it” He 
added that the Ukrainian 
authorities were using lack of 
roubles as an excuse to 
incr ease d emands for their 
own currency. 


Williams launches £703m bid for Racal 


Continued from Page 1 


Williams’ all-share offer fol- 
lows the precedent set by the 
company’s first major takeover 
of J&HB Jackson in 1985. 

Williams said although it 
had unused bank lines of 
£600m, it was extremely con- 
servative and had no desire to 
increase its gearing beyond the 
current level of about 30 per 
cent Mr Brian McGowan, chief 
executive, said: "This is not a 


silly, low first shot for Racal” 

The bid raised questions 
about whether Williams has 
the management ability to run 
the non-Chubb business. Some 
analysts also questioned 
whether Williams knew 
exactly what it was buying. 

Some analysts also wondered 
whether the fierce loyalty Sir 
Ernest has engendered among 
his staff in businesses over 25 
years as chairman of “People 
just don’t leave companies,” 


Mr Rudd said. “We have never 
had that problem." 

Williams has made only two 
previous hostile bids, neither 
of which succeeded. It dropped 
its bid for McKechnie Brothers 
in 1986, after the plastics and 
metals group proceeded with a 
defensive offer for another 
Newman Tonks. the engineer- 
ing company. A year later, Wil- 
liams narrowly failed to win 
Norcros. the building and 
printing company. 
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Unlocking Racal 
value 


taut to buy them until they are 
modernised. Official estimates 
put the cost of the cheapest 
conversion at about DM500 a 
square metre: £10,000 a home. 


The German b uilding indus- 
try is already loaded with 
orders from the west. A hous- 
ing construction boom has 
been running for two years 
since a census discovered that 
the former Federal Republic 
needed Lm new homes. 


In the first three months of 
this year, 25,600 new houses 
and apartments were com- 
pleted in the west - 6 per cent 
more than in the first quarter 
of 1990. Building costs rose an 
estimated 7 per cent in the 
same period. 

• Lufthansa, the German 
national airline, Has agreed a 
4.1 per cent pay increase for its 
staff The one-year deal takes 
effect on October L 


Sir Ernest Harrison wanted to 
unlock the value in Racal Elec- 
tronics with Monday's demer- 
ger. Now he must be wonder- 
ing whether it was too much of 
a good thing. The £703m paper 
bid from w illiams is unlikely 
to succeed in its present form, 
but the genie is out of the bot- 
tle. The problem for investors 
is that a bid premium is now 
so clearly in the Racal price 
that the market is no closer to 
an objective valuation of tbe 
company than it was before 
the demerger. 

At one level Williams looks 
like a natural buyer. Racal 
meets its usual criterion of 
being a loosely-managed com- 
pany with scope for margin 
enhancement. There is a closer 
fit between some of the busi- 
nesses than initially meets the 
eye. But W illiams would have 
to dispose of the Chubb brand 
name to satisfy the UK compe- 
tition authorities. There must 
also be doubt about whether 
even it can push Racal’s mar- 
gins up fast enough to justify a 
bid multiple of nearly 22 times 
current earnings. 

Admittedly, it may make 
more sense to value Racal 
against turnover rather than 
earnings. By that yardstick, 
the top price looks well over 
60p. By bidding up Racal’s 
shares as it did yesterday, the 
market is clearly expecting 
more than the 50%p which the 
Williams offer represented at 
the close. But Williams’s 
resources are limited. Investors 
have an aversion to absorbing 
much more of its paper, while 
Its own professed reluctance to 
incur debt leaves it little lee- 
way for offering cash. 

Much depends on whether 
another bidder can be per- 
suaded to enter the fray, 
though it would take some 
nerve at what look like 
increasingly rarified prices. 
Perhaps the eventual solution 
would be for Sir Ernest to sell 
Chubb before Williams can lay 
its hands on it That would 
leave a smaller rump which 
Racal management would be 
better-placed to buy. But he 
had better hurry. 
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between the strong and the 
weak. There will no doubt be 
many self-confident chairmen 
eyeing up a strong share price, 
sizing up a vulnerable competi- 
tor. and calculating the poten- 
tial boost to earnings per share 
over the next couple of years. 
The difficulty, though, remains 
that of calling the bottom of 
the cycle. In several stricken 
sectors - property and con- 
struction, for example - there 
would still seem to be no great 
hurry and every possibility 
that the next 12 months are 
going to be worse than the last 
The stock market is already 
discounting most of the recov- 
ery so victims' share prices 
hardly look cheap. And though 
figures yesterday showed that 
corporate liquidity Improved in 
the spfvinri quarter, the finan- 
cial position of companies 
hardly seems strong enough to 
imply a wave of cash deals. On 
top of these considerations it 
seems unlikely that specula- 
tion about a November general 
election will encourage 
would-be bidders to bring for- 
ward their plans. 


Fisons 

By marking the shares down 
7 per cent yesterday the mar- 
ket showed its determination 
to focus on Fisons’ mere 6 per 
emit advance in first half prof- 
its, rather than on its upbeat 
view of the fixture. That may 
yet prove short sighted but It 
goes to show that pharmaceuti- 
cal companies on dizzy ratings 
canno t afford to stumble. In 
this case the main problem has 
been the interruption of US 
sales of Opticrom and Imferon 
- a hiccup caused by . tough 


new US regulatory require 
ments but one which neverthe- 
less leaves an embarrassing 
hole above the line*- There was 
also an unexpected £5m swing 
in the financing charge, partly 
the result of a £70m first half 
cash outflow but partly tbe 
consequence of a narrowing 

transatlantic interest rate dif- 
ferential. The result of the sci- 
entific equipment division 
demonstrates that there has 
been a recessionary impact too. 
Fisons has an impressive 
record of double digit earnings 
growth; the sceptics prefer to 
focus on its cash flow record 
which net of finance charges, 
acquisitions and currency 
movements has not been good. 


Tesco 


Takeovers 


It almost feels like the old 
days, with Hanson. Williams 
and BTR all back in the take- 
over game. Conglomerates, 
though, have to make bids to 
keep their profits moving 
ahead. The question for the 
rest of the UK corporate sector 
is whether the opportunistic 
bids of the last two days will 
finally usher in a new era of 
merger activity. 

One effect of the recession 
has been to widen the gap 


The market is slowly becom- 
ing aware of a slowdown In 
safes growth among the lead- 
ing food retailers as a result of 
the recession and lower infla- 
tion, Hence, perhaps, the 
unusual interest in Tesco' s 
interim figures yesterday. But 
the halving of sales growth in 
its existing stores to around 6.5 
per cent was a poor excuse for 
marking down Tesco shares by 
5 per cent. After all, the 
interim dividend was increased 
by 21 per cent, while operating 
margins rose by more than 10 
per cent, enough to suggest 
Tesco can continue to benefit 
from its investment in technol- 
ogy for a white yet 
Stripping out property, pre- 
tax profits were up by a third 


Kingfisher 


Kingfisher’s management 
might justifiably be peeved 
that the group's shares fell yes- 
terday. The interim trading 
performance was dependable. 
Mdrket share increased in the 
main businesses and Wool- 
worths actually made a profit 
Gearing fell from 35 to 22 per 
cent, albeit helped by partial 
exercise of convertible debt 
With Comet and B&Q in As 
portfolio, the group is well 
positioned for economic recov- 
ery. The shares have a heady 
18-month climb behind them, 
but perhaps deserve- to be rated 
higher than the 15.5 sector 
average for next year. 


400,000 shares 


L.VMH Moet Hennessy Louis Vuitton 


The above securities have been sold by the undesigned 
This announcement appears as a matter of record only 
and does not constitute an offer of any securities. 
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on the previous first half. 
Looking ahead on the same 
basis, Tesco could make 
next year, which means the 
shares are on a bearish miuu- . 
pie of just 12. That seems 
when one considers tbe 
real message of the figures. 
The food retailing ta&ufcy 
appears to be taking Its 
long-term shape faster than 
anticipated - good news 
Argyll, Sainsbury and Tesco, 
all of which can go on improv- 
ing margins, and perhaps for a 
couple of smaller players like 
Kwik Save and Morrisons, tt is 
very bad . news for Asd& but 
then its shares have fatten by 
10 per cent this week. - 
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BASF to take full 
control of Comparex 

BASF, the German chemicals group, is taking 
full control of Comparex, the computer market- 
ing, company It formed five years ago with Sie- 
mens, the German electronics giant Page 18 

Banks rebuff Lonrho 

Brent Walker’s banks, are today expected to 
retarfl the tentative takeover offer from Lonrho 
and will attempt to resuscitate the original refi- 
nancing proposals formulated by the troubled 
UK leisure and property group to avoid receiv- 
ership. Page 24 . 

Brands blunt recession 

MB-Caradon, the UK 
building products, pack- 
aging and printing con- 
cern, limited Its pre-tax 
profit fall to 12 per cent 
fn the first half. Mr Peter 
Jansen (left), chief exec- 
utive, said the recession 
had been blunted by the 
strength of Its brands 
gj and by holding prices. 
He said there was anec- 
dotal evidence of an 
Improvement in UK conditions, “but no upturn 
in volumes yet". Page 24 

French float detailed 

Credit Local de France, the state-controlled 
bank for local authorities, yesterday revealed 
details -of its impending flotation. Page 22 

New era for Chr is t iani a 

Mr Borger A. Lenth, the new president of 
Christiania Bank. Norway's second biggest, 
sees the recent stormy passage at the bank as 
the end of a purging, process. Page 18 

Sumitomo Chemical in US deal 

Sumitomo Chemical, a leading Japanese pro- 
ducer of agrochemicals and basic chemicals, 
has taken 100 per cent of a California-based 
agrochemical company, Valent USA, estab- 
lished jointly with Chevron Chemical three 
years ago. Page 19 

Australian insurer faBs 

FAI Insurances, the Australian insurance and 
investment group, yesterday blamed 
"extremely difficult" trading conditions for a 
net. operating loss of A$144m (US$1 20m) for the 
year. Page 19 ‘ 



Rights pays for polythene deal 

British Polythene Industries, the largest pro- 
ducer of pojythehe Aim products in the UK. is 
acquiring Gourtaulds Plastic-Films for approxi- 
mately £9.1 4m ($1 5.44m) in cash. To fund the 
acquisition', the group is launching a rights 
Issue. Page 26 . 

August Is the cruellest month .. . 

August has been a month to remember over 
the past three years. This year's excitements 
did little for embattled European stockbrokers. 
Page 40 - 

Am s tra d to sue In US 

Amstrad yesterday said it was suing a second 
US company. Western Digital, (or allegedly 
supplying it with faulty disc drives. Page 2S 
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Sealink-Stena to announce drastic cuts 

By Robert Taylor in Stockholm and Emma Tucker in London 


DRASTIC CUTS in jobs and 
services at Sealink-Stena, one of 
Britain's largest cross-channel 
ferry operators, are to be 
announced today, according to 
Sterna, the company’s Swedish 
parent. 

Stena, the world's largest ferry 
boat company, is facing a pre-tax 
loss of around SKr300m ($49m) 
this year, which it says is almost 
wholly attributable to the Sea- 


link-Stena operation. Unions and 
personnel at Seal ink, which 
employs almost 6.000 people in 
the UK. are being informed of the 
cuts this week, the company said. 

Stena acquired Sealink in Feb- 
ruary 1990 after a nine -month 
battle with Sea Containers, the 
company’s former parent. It 
immediately rationalised and cut 
costs and 1400 jobs. 

Sealink-Stena operates three 


services across the En g lish Chan- 
nel and three to Ireland. With its 
French partner SNAT, in which 
Stena has a 49 per cent stake. 
Sealink carries about 2.9m pas- 
sengers a year. Its main competi- 
tor, P & O, claims 50 per cent of 
the market, carrying 9.6m pas- 
sengers a year. 

The takeover and rationalisa- 
tion costs cut Siena's profits last 
year by 60 per cent (after finan- 


cial items') to SKrlOTm. Earlier 
this year Stena had predicted an 
improvement in its profitability 
during 1991. but has now sharply 
revised this view. 

Mr Lars Erik Ottosson, presi- 
dent and chief executive, said: 
"Vigorous efforts are needed to 

reverse the downwards trend" 
including "a drastic cut in the 
company’s overhead costs". 

Mr Ottosson said Stena hoped 


the new rationalisation pro- 
gramme, along with the mea- 
sures decided last year, would 
result in savings of SKrSOOm. 

He said that while Sealink's 
commercial viability was good, 
"the performance and cost effi- 
ciency of the organisation must 
be improved”. Mr Ottosson added 
that Stena hoped that drastic 
action now would give Sealink 
positive results in 1992. 


In contrast to the poor Sealink 
performance, Stena says its Scan- 
dinavian ferry operations have 
developed well so far this year. 
Mr Ottosson said a combination 
of a savings programme and 
record travel levels in the sum- 
mer had strengthened what was 
already a healthy position. 

Stena will publish its first 
eight months’ results on 25 
October. 


Porsche 
steers an 
independent 
route 

By Andrew Fisher 
in Frankfurt 

PORSCHE, the German luxury 
sports car maker, yesterday reas- 
serted its desire to stay indepen- 
dent following speculation that 
Mercedes-Benz or Volkswagen 
might be Interested in buying a 
stake fn file company. 

Porsche also confirmed that 
Mr Ulrich Bez, its research and 
development director, was 
resigning over the company’s 
problems in motor racing. 

Mercedes-Benz (owned by 
Daimler-Benz) and Volkswagen 
said the question of fhwn fairing 
a stake is Porsche was not really 
an issue at the moment because 
the family-controlled company 
did not intend to become part of 
another group. However, both 
indicated they would be inter- 
ested if circumstances changed. 

Speculation over Porsche’s 
f uture has revived after news of 
its worsening profits perfor- 
mance falling taift, notably 
in file depressed US market On 
Monday, Mr Werner Niefcr, chief 
executive of Mercedes-Benz said, 
when asked mi Austrian radio 
whether it might take a stake in 
Porsche: “We will be think about 
it". 

Mr Amo Bohn, chief executive, 
said last week that Porsche 
would have to straggle to keep 
profits up to the depressed level 
of last year. 

The company has indicated 
that net income in the financial 
year to July 81, 1991, fell to 
between DM50m ($28.7m) and 
DM60m fkom DM68.4m (a rise of 
29 per cent on 1988-89). It is 
shedding 550 of its 8.000 employ- 
ees by mid-summer next year. 

Mr Bez, 47, is the third direc- 
tor to leave in the past year. Sir 
Hans Halhach. marketing direc- 
tor, joined Saab in Sweden and 
Mr Rudi Noppen. responsible for 
production and materials, went 
to run Webasto, a German 
vehicle parts manufacturer. 

Mr Bohn, a former director of 
Nixdorf - now owned by Sie- 
mens - joined in March, 1990. 



Living dangerously 
in the fast lane 

John Griffiths looks at the background to the current 
difficulties afflicting the luxury sports car maker 


T he willingness of Daimler- 
Benz. Germany’s largest 
industrial group, to take a 
stake in Porsche illustrates the 
growing concern in German 
industry about the future of the 
luxury sports car maker. 

Porsche’s opulent stand at this 
year's Frankfort motor show has 
also acted as the backdrop for 
more sombre developments since 
the show opened last week. 

In turn, these have fueled spec- 
ulation about whether the 
fiercely independent Stuttgart 
car maker is losing momentum, 
and even whether it can survive 
the 1990s in the face of Japanese 
competition. 

The motor show also provided 
Mr Arno Bohn, chairman and 
chief executive, with the opportu- 
nity to announce a drop in earn- 
ings for the company's finanriai 
year ended July 31. coupled with 
a warning that Porsche is strug- 
gling to maintain sales and prof- 
its during the current year. 

His gloomy assessment of mar- 
ket conditions was followed on 
Monday with an announcement 
that Porsche will shed about 6 
per cent - or 550 workers - of 
its workforce by next summer. 

To make matters worse, Por- 
sche is losing its third key direc- 
tor in almost as many months, 
through the departure of 
research and development direc- 
tor Mr Ulrich Bez. With much of 
its reputation based on engineer- 
ing integrity, Porsche derives 
substantial income from contract 
R & D for other manufacturers at 
its Weissacb research centre. 

Mr Bez, described as leaving 
immediately at his own request, 
follows the departure to Saab of 
marketing director Mr Hans Hol- 


bach and to components group 
Webasto of production director 
Mr Rudi Noppen. 

None of these developments 
means that Porsche is necessarily 
faring an imminent crisis. 

The company is cash-rich from 
the large profits plied up during 
the US market hey days of the 
1980s. And its borrowings are 
negligible. To no one’s surprise, 
representatives of the Piech and 
Porsche families - which control 
the company - politely, but 
quickly, declined Daimler-Benz’s 
friendly offer. 

Porsche’s 18 per cent fall in 
world car deliveries to 26.300 in 
its last financial year, was not far 
from that experienced by other 
luxury car makers during the 
period. 

Yet the unpalatable fact for 
Porsche is that those sales were 
less than half what the company 
achieved in the mid-1980s. Sales 
peaked at 53,300 in 1985/86. 

While Porsche finance director 
Mr Walter Gnauert la quick to 
point out that the product range 
is now more profitable following 
the demise of cheaper models like 
the 924, the underlying picture is 


worse than even these figures 
suggest 

Were it not for the post-unifica- 
tion sales boom in the German 
market, where sales of new cars 
overall are running more than 50 
per cent up on year-ago levels, 
Porsche would now be in trouble. 

The company haa made much 
of the fact that it reduced its for- 
mer overwhelming dependence 
on the US. 

T he world's biggest single 
luxury car market 
accounted for 70 per cent 
of Porsche sales as recently as 
1987. Now, says Mr Gnauert. it 
accounts for only 23 per cent. 
Germany has taken over the lead 
with 40 per cent, and the remain- 
ing 37 per cent is well spread 
through the rest of the world. 

Porsche attributes this to stra- 
tegic planning. Its success in 
exploiting the Japanese market's 
new-found penchant for chic 
European luxury cars certainly 
fits into this category, witnessed 
by 15 per cent of total sales - 
3.900 units - in Japan last year. 

It can equally be seen as hav- 
ing been forced on the company 


by wealthy American buyers 
deserting the marque in droves. 

By any measure, Porsche's 
recent US performance has been 
disastrous. In 1986. it sold a 
record 30,471 units in the US. 
Two years later the total was 
down to 15,731 Last year it sold 
9.139 and in the first eight 
months of this year only 3,151 
were sold. 

At this rate Porsche’s 250 US 
dealers will do well to sell more 
than 5,000 cars between them this 
year. Mr Gnauert suggests that 
the arrival in the final two 
months of this year of the latest 
968 model - and a further 
updated version of its largest, V8- 
engined 928 GTS - should lift 
sales above 6,000. 

This US collapse has led Por- 
sche Cars North America to cut 
its 350-strong staff by 25 per cent 
from the start of the month. 

Porsche, like other European 
makers, puts most of the blame 
for the collapse on the luxury 
goods tax imposed by the US gov- 
ernment at fiie start of this year. 

Some critics, pointing to the 
fact that Japanese luxury makes 
like Lexus and Infiniti are enjoy- 


ing unchanged, or even 
increased, sales this year, suggest 
other factors may be at work. 

Chief among them, some sug- 
gest. is that while Porsche was 
content to reap rich profits from 
the US during the 1980s - when 
Japanese competition was 
starting to emerge - it has done 
too little new product develop- 
ment to ensure customer loyalty 
now that Japanese rivals are 
coming into the market at 
cheaper prices. 

Porsche executives tried this, 
pointing to the latest 968 model 
and recent Carrera 2 and Carrera 
4 derivates of the 911 as being 
extensively re-engineered to the. 
point they could be called “new 
model" designations. 

The argument has received rel- 
atively short shrift from influen- 
tial car consumer magazines like 
Road & Track in the US and dor 
in Europe. 

The underlying concern for 
Porsche now is that it may not be 
able to bring on new products 
last enough to prevent it suffer- 
ing a slow financial haemorrhage 
as more aggressive and larger 
Japanese rivals compete for its 
market niches. 

Mr Gnauert and his colleagues 
insist that such fears are 
unfounded, and that this will be 
demonstrated in 1993 when Por- 
sche will launch an all-new car. 

Germany's bigger car compa- 
nies will be watching develop- 
ments with close interest. Both 
BMW and Volkswagen are also 
likely suitors should the Piech 
and Porsche families, who con- 
trol all the ordinary shares and 
40 per cent of non-voting prefer- 
ence stock, decide in the end that 
Hie game is not worth the effort. 


Renault and Volvo increase 


THE NEW GEARED CURRENCY ACCOUNT 


co-operation with staff swap 


By William Dawkins in Paris 

RENAULT, the French state- 
owned car maker, and Volvo of 
Sweden yesterday took their 
co-operation a significant step 
further by exchanging senior 
staff in their French sales divi- 
sions. 

Further exchanges of execu- 
tives will follow and a working 
group will study other ways in 
which the partners’ sales depart- 
ments could co-operate, said Mr 
Loic Caperan, Renault's commer- 
cial director for France. 

This co-operation, the latest 
consequence of last year's share 
swap between the two car mak- 
ers, relates to sales of cars and 
light commercial vehicles, but 
excludes the partners' truck busi- 
nesses. 

The exchange puts Mr Caperan 
an the board of Volvo Automo- 
biles France and moves Mr Vin- 
cent de Laurens from director 


general of sales networks for 
Volvo Automobiles France to 
director general or Renault Lux- 
embourg- Mr de Laurens is to be 
replaced at Volvo by Mr Jean 
Lasserre, formerly Renault’s 
south west regional director. 

Since the agreement the two 
car makers have set up a 50 per 
cent jointly owned research sub- 
sidiary in France, launched in 
April 1990. They have combined 
some procurement activities and 
exchanged “several dozen" execu- 
tives in all departments. 

Meanwhile, Renault has agreed 
to supply Volvo with diesel 
engines and the Swedish partner 
is to supply Renault with petrol 
engines of a type yet to be speci- 
fied. The French company is also 
expected to provide engines and 
gear boxes for Volvo's production 
at a Dutch plant jointly operated 
with Mitsubishi of Japan. 


Under last year’s share 
exchange, Volvo has a 20 per cent 
stake in the French group - to 
rise to 25 per cent in 1994 - and 
Renault has a 25 per cent stake in 
Volvo's car operations. Renault 
also took 5.5 per cent of AB 
Volvo, the Swedish group’s par- 
ent company, and the pair took 
45 per cent stakes In each others' 
truck divisions. 

The aim of the latest co-opera- 
tion is to “develop synergies” 
between their respective French 
sales forces, before the arrival in 
France of the new Volvo 850, said 
Renault. However, “the identity 
of each of the marques, in partic- 
ular the Integrity of their product 
ranges and the separation of 
dealer networks will be 
respected," it added. Volvo sells 
between 12,000 and 15,000 cars in 
France annually, a small fraction 
of last year’s 22m registrations. 


Fisons hit by drug approval delay 


By Jane Fuller in London 

PROFITS at Fisons were cut by 
at least £l0m (?l7.4m) because of 
problems with the US Food and 
Drug Administration, Mr John 
Kerridge, chairman and chief 
executive, said yesterday. 

The company reported first- 
half pre-tax profits of £95 2m - 
between £3m and £10m short of 
analysts’ expectations. They had 
only been told about part of the 
disruption to production of two 
Fisons’s drugs following changes 
in FDA requirements. The share 
price shed 35p to dose at 464p in 
London. 

However, taxable profits at the 

pharmaceuticals, scientific equip- 
ment and horticulture group 
grew nearly 6 per cent from 
£90.2m. Turnover only inched 
ahead to £59 lm, from £582.9m. 

Mr Kerridge said at least £10m 
profit was lost at the pharmaceu- 
ticals division because the FDA 


had become “enormously pedan- 
tic” following generic drug scan- 
dals. 

The drugs affected were Opti- 
crom. an anti-allergic eyewash, 
and Imferon, a blood product UK 
production had had to be modi- 
fied to meet new FDA require- 
ments. Imferon was cleared last 
week and Optkrom is expected to 
be cleared by October. 

However, operating profit at 
the division increased to £68. lm 
from £60 .6m, helped by improved 
market share for the asthma 
drugs in particular. IntaL for 
example, increased sales in the 
US by 24 per cent and in Ger- 
many by 16 per cent. It recently 
gained approval in Japan. 

He said research and develop- 
ment, “which would not be cut 
under any circumstances", was 
running at more than 2100m a 
year, the bulk of it on the phar- 


maceuticals side. 

Scientific equipment, strength- 
ened by the £270m acquisition of 
VG Instruments early last year, 
showed modest operating profit 
growth to £27m from £25m. With 
some industrial customers, this 
division was the most vulnerable 
to recession, but pollution con- 
trol markets had offset the 
effects. 

Horticulture contributed £4. 4m, 
up from £3.6m, with the help of 
acquisitions. 

Net debt rose from £U5m at 
the year-end to £lS5m (at con- 
stant exchange rates), reflecting 
acquisitions and the disruption of 
supplies to the US. 

Earnings per share were flat at 
l0.4p after higher minority and 
tax charges. The interim divi- 
dend goes up to 32p. from 2A5p. 
Lex, Page 16 
Drugs outlook. Page 24 


Before you gear up 
for the future, 
look to the past. 


Following ihe consistent success of our sister company. The ECU 
Group Limited, in the field of currency debt management, we have 
appointed them os the trading advisor responsible lor the management of 
our new ECU Geared Currency Account, which will be launched on 
October 1st 1991. 

Successful management decisions by The ECU Group over the past 
three years have achieved a combined benefit of debt reduction and interest 


rate savings which now exceeds 38% of initial sums borrowed. 

The ECU Group can be justifiably proud of its record, not least 
because sterling's Trade Weighted Index has actually fallen in 
excess of Mb over the same time. 

They are responsible for managing in excess of £100 million in 
the foreign exchange markets, no doubt due to a reputation built on 
results, and are widely acknowledged to be the leading currency manager in 
this field. 

With results like these, can you afford not to look into a new, yet 
speculative, asset management programme run by these fund managers who 
have clearly outperformed the market? 





ECU Futures Plc 

Your only option for Futures 
29 Chesham Place, Belgravia, London SW1X 8HL 
Tel: 071 245-1010 Fax: 071 235-6599 
Member of The Securities and Futures Authority 

To : The ECU Group Ltd. 29 Chesham Place. Belgravia, London SWIX 8HL. 

Please send me further details of the product particulars and charges of the ECU Geared Currency Account 
and other ser\ires provided by ECU Futures Plc. 

Name 

Company 


Address 


Postcode 


Country 



« 


\ • 
V 






18 


FINANCIAL TIMES WEDNESDAY SEPTEMBER 18 1991 


INTERNATIONAL COMPANIES AND FINANCE 


BASF to buy 
Siemens’ stake in 
computer venture 


By Alan Cane 

BASF, the German chemicals 
group, is taking full control of 
Compares, the computer mar- 
keting company it formed 
nearly five years ago with Sie- 
mens, the German electronics 
giant 

It will acquire Siemens' 3&5 
per cent stake for an undis- 
closed sum, and the deal is 
expected to be completed by 
the end of the month. 

BASF and Siemens formed 
Compares in 1987 as a Euro- 
pean computer manufacturing 
and marketing operation, prin- 
cipally to supply mainframe 
computers made by Hitachi of 
Japan. In contrast to the 
majority of European -owned 
computer manufacturers, Com- 
pares has consistently reported 
good revenues and profits. It 
has made a speciality of com- 
puter rental 

Comparex said yesterday 
that sales for the first half of 
1991 rose 3 per cent to DM522m 
(8300m) compared with the 
same period last year. It does 
not disclose six-month profit 
figures, but said business was 
“satisfactory in view of the dif- 
ficult overall situation in the 
high-performance computer 
equipment market”. 

Overall sales of mainframe 
computers have slowed in the 
past few years as the market 


has matured and customers 
have looked for cheaper solu- 
tions to data processing prob- 
lems. 

Comparex said the contribu- 
tion made by mainframe 
systems to its sales dropped by 
33 per cent in the first half of 
1991, while revenues from com- 
puting services rose. 

It warned that earnings in 
1991 would be worse than 1990 
due to the rise in the value of 
the dollar. As a result of the 
unusually severe slide in 
prices, the earnings forecasts 
have bad to be corrected. 

The sale of the Compares 
stake is seen as a further step 
in the rationalisation of the 
European computer industry. 
It also helps to resolve a situa- 
tion peculiar to companies 
marketing Japanese systems in 
Europe. 

Siemens markets large com- 
puters using technology 
sourced from Fujitsu of Japan. 
It is also struggling to absorb 
Nixdorf. the loss-making Ger- 
man minicomputer manufac- 
turer. Siemens Nixdorf, the 
joint company formed as a 
result of the merger, continues 
to make losses. 

Hitachi sells Its mainframe 
computers in Europe through 
Comparex and its own subsid- 
iary, Hitachi Data Systems. 


Thomson-CSF wins 
network contract 


By William Dawkins 

FRANCE Telecom, the French 
telecommunications operator, 
has contracted Thomson-CSF, 
the state-controlled defence 
and electronics group, to 
install equipment for a proto- 
type brosul band communica- 
tions network. 

Thomson-CSF is to develop 
interconnection equipment for 
a broad band network based on 
Asynchronous Transfer Mode 
(ATM) technology, which 
allows voice, data and video to 
be transmitted simultaneously 
at high speed along a single 
telephone line. 


France Telecom has also 
ordered prototype equipment 
from Alcatel, the French tele- 
communications supplier, on 
which to base further studies 
of ATM technology. 

This is likely to be the 
world's first operational ATM 
network when it opens in 1993, 
said a France Tdldcom 

offi cial . 

The contract itself is worth 
“several tens of millions of 
francs" but the European mar- 
ket for this kind of service is 
expected to be substantial in 
coming years, he said. 


Norwegian 
insurer takes 
holding in 
Skandia 

By Robert Taylor 

in Stockholm 

ONI STOREBRAND, Norway’s 
biggest insurance company, 
has bought 11.4 per cent of the 
shares in Skandia, Sweden's 
largest insurance group. 

The Norwegian insurance 
company will be Skandia's sec- 
ond largest shareholder. There 
has been stock market specu- 
lation that Skandinavian 
Enskilda Banken does not 
intend to exercise an option to 
buy 282 per cent of Skandia. 

Mr Bo Ramfors, SEB’s chief 
executive, said that the bank 
believed Cni Storebrand's 
share purchase was motivated 
by long-term industrial consid- 
erations. 

He welcomed Uni Store- 
brand as a shareholder in 
Skandia and made dear that 
SEB would be ready to enter 
discussions of common inter- 
est with the Norwegian Insur- 
ance company over the 
re structuri ng of the hank and 
insurance sectors in both Swe- 
den and the rest of the Nordic 
region. 


Tesco interim advances 22% 


By John Thornhill in London 

TESCO, the UK supermarket 
group, yesterday continued its 
seemingly relentless growth by 
registering a 22 per cent gain 
in interim pre-tax profits. 

In spite of the recession and 
a laggardly summer trading 
period, Tesco increased taxable 
profits to £229.6m ($388.02m) 
from £187.9m and lifted its 
operating margin to 6.4 per 
cent from 5.8 per cent 

However, Sir Ian MacLaurm, 
chair man, said sales were cur- 
rently running at lower levels 
than those achieved in the first 
half, with a decline in volume 


of 1 per from comparable space 
after food price inflation of 
5 per cent had been stripped 
out 

However, he added that the 
company was continuing to 
gain market share and would 
benefit from increased produc- 
tivity as a result of its heavy 
investment in information 
technology. 

Tesco yesterday revealed 
that it was extending its sales- 
based ordering system for dry 
grocery products - which 
helps increase stock turnover 
and improve the availability of 


goods - from 94 stores to 230 
before Christmas. 

Tesco is also experimenting 
with the ordering system on 
fresh food lines. It expects this 
investment to add £15m a year 
to profits over the next three 
years. 

During the 24 weeks to 
August 10, sales, excluding 
value added tax, rose 12 per 
cent to £3.13bn. Just over half 
this increase came from exist- 
ing stores; the rest was 
accounted for by sales from 
new space. 

Lex, Page 16 


Kingfisher hurt by VAT 
increase and recession 


By John Thornhill in London 

KINGFISHER, the UK retailing 
and property group which 
embraces the Woolworths. 
B&Q and Superdrug chains, 
yesterday blamed a 4 per cent 
ripHinp in pre-tax profits on the 
recession and the April 
increase in value added tax. 

Mr Geoffrey Mulcahy, chair- 
man and chief executive, said 
the company had endured the 
toughest trading period he 
could remember, and a quick 
recovery was not expected. 

Profits before tax and excep- 


tional items dipped to SSSk&n-, 
In the six months to 
August 3 from S65.4mj. Aa - 
exceptional profit of £S.lm, 
against £L8.5ro last time, 
resulted from the sate and lea*- -- 
eback of properties. " ■ •' 
Sales edged marginally 
ahead to £L48tm from £Lfflbn ■ • 
Bantings per share feu to j 
LL2p from 14J2p. The in terim " 
dividend was raised to 4p.frmn 
S_8p as a sign of confidence m -■ 
the future. 
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Matra Comms 
falls into loss 

MATRA Communication, a 
subsidiary of French electron- 
ics and transportation group 
Matra. suffered a loss of 
FFri08m (Sl&3m) in the first 
half of 1991 compared with a 
profit of FFrlSm in first-half 
of 1990, AP-DJ reports from 
Paris. 

Matra Communication's con- 
solidated revenue rose 6 per 
cent to FFr2.8bn from 
FFr2.64 bn. The company said 
revenue was roughly 
unchanged. Operating results 
swung to a loss of FFr64m 
from a net profit of FFr70m. 


Casino foods arm 
to be sold to BSN 

CASINO, the French stores 
group, has agreed to sell its 
prepared foods unit France 
Flats Cuisines to BSN, the food 
group, Reuter reports from 
Paris. 

The terms of the sale were 
not disclosed. 


Christiania gets back to basics 

Karen Fossli talks to the new president of the Norwegian bank 


M R Borger A. Lenth, 
the new president of 
Christiania Bank. 
Norway's second biggest bank, 
has set his sights on pulling 
the bank back into profits 
by 1993. 

He has taken over after four 
of the most traumatic years in 
the bank's 143-year history, 
which culminated last month 
in the implementation of a gov- 
ernment NKr2.lbn (6320m) res- 
cue plan. 

Amid the crisis, Mr Sverre 
Walter Rostoft. chief executive, 
quit, while Mr Per Ditlev 
Simonsen, the board chairman, 
accused the former manage- 
ment of wit holding informa- 
tion on credit losses over the 
past two years. 

Mr SLmonsen’s remarks 
prompted the Oslo bourse to 
intitiate an investigation into 
the bank's financial affairs 
which determined that Christi- 
ania had foiled to report losses 
accurately, despite advice from 
internal accounts auditors. 

Christiania plunged to net 
losses of NKrl.6bn in the first 
half of this year against profits 
of NKrL28m a year earlier, and 
credit losses after six months 
had more than doubled to 
NKr 1.898b n from NKr838m. 

But Mr Lenth is not daunted 
by such events. Indeed, he sees 
them as the end of a purging 
process that will enable him to 
set the bank on track, restore 
the morale of staff and renew 
Christiania's image. 

During the year Mr Lenth 's 
predecessor had at the helm he 
implemented a sweeping reor- 
ganisation of the bank into 
three separate units with the 
aim of creating a big Nordic 



Borger A. Lenth: priorities 
financial conglomerate. Mr 
Lenth will dismantle this 
structure by merging the three 
into one bank. 

“In the end this strategy of 
splitting the bank didn't suc- 
ceed because of (Christiania's) 
weak financial situation and it 
became clear that investments 
to achieve this could not be 
supported by profits." 

Restoring Christiania's 
financial health can only be 
achieved by setting more 
modest targets for growth 
and by returning the bank to 
“old traditions of decent bank- 
ing practices," believes Mr 
Lenth. 

“What I shall seek to achieve 
will be in sharp contrast to the 
kind of transaction economy' 


will be to cut costs 
which dominated Christiania 
in the recent past,” he said 
Mr Lenth's priorities will be 
to cut costs so they are more 
linp with the business the hank 
can realistically expect to gen- 
erate. One condition for the 
cash injection is that the bank 
cut costs by up to NKrSQOm, or 
15 per cent, annually , 
“Christiania will have to 
become internationally com- 
petitive in Norway. Not in the 
sense of being Vikings who are 
out to conquer the 
world . . . that's not the point 
But it is very much the point 
of not maintaining costs and 
overheads which will, in par- 
ticular, make us uncompetitive 
in Norway," he said. 
Christiania, he believes, was 


slow in entering international 
banking but then grossly 
exceeded its capabilities. 

Apart from serving the inter- 
ests of 4.2m Norwegians, he 
feels that Christiania has to 
return to its core business of 
providing Wnanriai and bank- 
ing services to domestic clients 
seeking to establish outside 
Norway. 

Burgeoning commercial and 
private bankruptcies have 
taken their toll on Norway’s 
banks, while real estate values 
have plunged by as much as 40 
per cent, by some estimates, in 
the last four years. Christiania 
is a comparatively large prop- 
erty holder. 

Fart of Christiania's troubles 
arose out of what Mr Lenth 
describes as a gap between 
maintaining a high-flying 
image and the realities of its 
operating environment. 

He does not agree with the 
bank's critics that previous 
management consciously set 
out to deceive authorities. “I 
personally feel they managed 
to detached themselves from 
reality " Mr Lenth said. 

Mr Leth believes that the 
government could do more to 
prop up the country's banking 
system. In particular it could 
dismantle subsidies given to 
the postal banking system. 

“At the moment there is a 
discrepancy between the ser- 
vices we provide and what our 
clients our willing to pay for. 
In my opinion we have an 
over-banked society Mr Lenth 
said. “And, unfortunately, a lot 
of jobs within the hanking 
industry will have to go. A 
period in Norwegian banking 
history has come to an end.” 


Statoil plans to . 
build NKr2J5bn. 
chemical plant 

By Karen FosaU in Oalo 

STATOIL, the Norwegian state 
oil company, is pushing ahead ' 
with plans for the instruction 
of a NKriL5bn ($380m) chemical 
production plant . 

The plant will be thus first, 
step in a three-stage strategy 
aimed at propelling the com- 
pany to the top of the wor ld 
league of prod u cti o n of MTBE. 
which is made by reacting 
methanol with isobutylene and 
is used as an additive to 
Improve the octane level of 
unleaded petroL 

The plant will be buBt on the ; 
west coast of Norway with, a 
capacity of 500,000 tonnes 
annually. A second plant' hi 
aimed to be built at Antwerp 
where Statoil has a polypropyl* . 
ene plant which is 50-5& owned 
with US-based Hhnont 

Construction of a third* 
smaller, MTBE plant is betng 
planned at a Norwegian west 
coast site where Statoil has' 
Europe's most modem refl- , 
nery. Output would be Ies£. 
than half of that planned fair 
the other two facilities. 

Production would be sold In ; 
world markets and also be 
used at StatoU's two crude oil 
refineries at Mongstad, In Nor- 
way, and Kallenborg, in Swe>. 
den. The company believes 
that the future demand for; 
high-octane and unleaded fuel 
will expand as environmental 
concern pushes countries 
towards tougher emissions 
control legislation. 

The company's plans will 
have to be approved by Norwe- 
gian authorities who recently, 
signalled a change in heart 
over Statoil's plans to build a 
NKr2L3bn methanol plant 
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Allot these securities having been sold, this announcement appears as a matter of record only. 


i Irish Life 

Offer for Sale 

on behalf of the 

Minister for Finance of Ireland 

Of 

139,000,000 Ordinary shares 
of IRIOp each at IR160p per share 


by 


Goldman Sachs International Limited 
J&EDavy 


NCB Stockbrokers Limited 
S.G. Warburg & Co. Ltd. 


Irish Domestic Offering of 89,000,000 Ordinary shares 
underwritten by 


Ulster Investment Bank Limited 
AJB Capital Markets pic 
Smurfit Paribas Bank Limited 


Goldman Sachs Internationa] Limited 
S.G. Warburg & Co. Ltd. 
Banque Nationale de Paris (Ireland) Limited 


DCC Corporate Finance Limited 


International Offering of 50,000,000 Ordinary shares 
underwritten and offered by 


Goldman Sachs International Limited 

ABN AMRO 

Daiwa Europe Limited 

Kredietbank Internationa] Group 


S.G. Warburg Securities 

Credit Lyonnais Securities 
Deutsche Bank Aktiengesellschaft 
Paribas Capital Markets Group 


UBS Phillips & Drew Securities Limited 


Global Co-ordinator 

Goldman Sachs International Limited 


July, 1991 


Stephenson Harwood 


IS PLEASED TO ANNOUNCE 
THE FORMATION OF A 

JOINT VENTURE LAW FIRM 

in Kuwait 

WITH 

Al-Sarraf & Al-Ruwayeh Law Bureau 

UNDER THE NAME OF 

Al Sarraf, Al Ruwayeh & Stephenson Harwood 

Salhiya Complex 
Gates 1 and 2, 3rd Floor 
PO Box 1448 
Safat 1 301 5 Kuwait 

Telephone: 240 0061/2/3 
Fax: 240 0064 

The joint venture has entered into 

AN AFFILIATION AS TO U.S. LAW WITH 

King & Spalding 


Stephenson Harwood 
One St Paul's Churchyard 
London EC4M 8SH 

Tel: (71) 329 4422 

Telex: 886789 SHSPC G 

Fax Groups 2/3: (71) 6060822 

Also in Brussels, Madrid and 
Hong Kong 

Contact. Tony Scales 


Al-Sarraf & Al-Ruwayeh 
Law Bureau 
PO Box 1448 
5afat 13015 Kuwait 

Tel: 965/241 8944 
or 240 1920 
Fax: 965/241 1576 


Contact: Sam H abbas 


King & Spalding 
191 Peachtree Street 
Atlanta 

Georgia 30303-1763 

Teu 1/404/572 4600 
Telex: 542917 KINGSPALD AU 
Fax: 1/404/572 5100 

Also in Washington D.C. and 
New York 

Contact W. Donald Knight, Jnr 
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General 
Electric to 
take $1.8bn 
charge 

By Martin bfcfcsort 
in Now York 

V 

GENERAL Electric, the diver' 
sHM US industrial and Ser- 
vices group, said it would take 
a-tlibn after-tax charge to net 
to cover implementa- 
tioix of a new accounting stan- 
dard that all US companies 
must adopt by the end 
Of 1993, 

The standard, PAS 106, was 
issued last December and 
requires employers to recog- 
nise post-retirement health 
benefits for employees as they 
accrue, rather than When they 
are paid out 

GE said it would adopt the 
standard in the third quarter 
and Testate its first-quarter 
e&nlngs to reflect the charge, 
ranch represented less than 10 
per cent of its equity. 

Companies can either take 
tip charge all at mice or spread 
it over 20 years; GE has chosen 
to use the former method. 

*3t added that, despite a diffi- 
cult economy, its diversity of 
businesses and continuing 
strong productivity gains 
should result in earnings per 
snare increases for the third 
quarter, .fourth quarter and 
year before allowing for the 
effect of the accounting 
change. 

GPG acquires 
14.9% stake 


ip ASC 


g£g, an Investment company 
40 per cent owned by Brierley 
investments of New Zealand, 
hgs acquired a 14.9 per cent 
Interest in ASC of Australia, 
AP-DJ reports from Welling' 
UAl 

r GPG Is managed by Sir Ron 
Brierley. the founder of Brier- 
lev Investments. The invest' 
pynt vehicle, formerly based 
in London, was listed on the 
New Zealand stock exchange 
Id June when Brierley Invest- 
ments made an issue of GPG 
shares to Institutions and indi- 
vidual investors. 

;GPG has agreed to purchase 
ajnrtber 5 per cent of ASC on 
condition that approval is 
gfanted by Australia's foreign 
investment regulators for the 
company to exceed the 14J per 
cenf linuL 

‘ At current market value of 
36 Australian cents a share, 
GPG's 14J9 per cent stake in 
ASC is worth around A<2Am. 
Jit is ASC's second-biggest 
shareholder behind a combined 
19 per cent stake owned by 
Manufacturers Mutual Insur- 
ance and its associated concern 
Armstrong Jones Life Assur- 
ance. 

'Other recent investments by 
C*PG include a UJ8 per cent 
stake in Melbourne-based 
investment company Key- 
growth, 
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Spiegel to launch 
fashion catalogue 
for black women 


By Barbara Durr in Chicago 

SPIEGEL, the largest US 
direct-to-home mall order com- 
pany, announced that It would 
laundh a new catalogue with a 
clothing line especially devel- 
oped for black women. The 
move is a significant step by 
the company in marketing 
directly to minorities. 

The catalogue venture is in 
partnership with Ebony, the 
leading general-interest maga- 
zine for black Americans. 
Under a licensing agreement. 
Ebony will provide its own 
mailing list and advice on the 
fashions - to be called “E 
Style" - included in the cata- 
logue, which will be moiled to 
L 5m consumers in 1993. 

Mr John Shea, president of 
Spiegel, said the partnership of 
the two Chicago companies 
"marries Spiegel's catalogue 


expertise with Ebony's know- 
ledge of the black consumer 
marketplace". 

Black consumers are esti- 
mated to spend $13Jbn a year 
on clothing and tend to spend 
a relatively larger percentage 
of their Income on apparel. 

Black women have different 
tastes and body types, accord- 
ing to Mrs Linda Rice, presi- 
dent of Johnson Publishing, 
the publisher of Ebony. For 
this market niche, there were 
few product options and no sin- 
gle source to which consumers 
could turn, the partners said. 

Specialised marketing cam- 
paigns to minorities are on the 
rise, though some have pro- 
voked controversy because the 
products, such as cigarettes 
and alcoholic drinks, were con- 
sidered harmful to health. 


RBC Dominion to buy 
broker for C$25m 


By Robert Gibbons in Montreal 


RBC Dominion Securities, 
Canada's biggest Investment 
company, plans to buy McNeil 
Mnntha one of the few remain- 
ing independent full-service 
brokers, for CS25m (US$18m), 
or CSS a share. 

- McNeil’s aggressive expan- 
sion into a national operation, 
specialising in retail business, 
underwritings and options 
trading, slowed with the 1987 
stock market crash. It has been 
recovering slowly from a heavy 
loss in fiscal 1990. 


The company is controlled 
by its senior management 
group, headed by Mr Andre 
Desaulniers, with public partic- 
ipation. He and the other direc- 
tors recommend the bid. 

BBC is 75 per cent owned by 
the Royal Bank of Canada. In 
the year to September 30 it 
earned S22m on revenues of 
3559m and closed its UK sub- 
sidiary. This year, it is show- 
ing signs of progress and the 
deal will increase its share of 
tiie domestic retail market 


Rural Bank of New 
Zealand tumbles 47% 


RURAL Bank of New Zealand, 
which was sold by the govern- 
ment to Fletcher Challenge in 
1989, yesterday reported a 47 
per cent fell in after-tax profits 
to NZS9L4m (US$53 -Bm) for the 
year to end-June. 

Mr David Airey, managing 
director, said the result was 
"sound" given the downturn in 
world farm commodity prices 
and dlfHm iWw faced by New 
Zealand farmers. 

The hunk, which before pri- 
vatisation existed as a state 
enterprise to offer cheap loans 
to farmers, has continued to 


convert loans made on a con- 
cessional basis to commercial 
rates. As of June 30, 77 per cent 
of the loans carried market 
rates and conditions. 

Total assets rose 13.7 per 
cent to NZ32.63bn, and liquid 
assets were up 124 per cent to 
NZ3644 bl Shareholders’ funds 
fell to NZ$392.5m from 
NZ$437m. 

The bank, which became 
New Zealand's 23rd registered 
bank last year, has a risk 
adjusted capital adequacy ratio 
of 15.2 per cent, above Reserve 
Rank requirements. 


>C-17 starts its airborne trials 


MCDONNELL Douglas's 
controversial programme to 
develop the C-17 military trans- 
port aircraft passed a mile- 
stone on Sunday when it 
finally made its inaugural 
flight, writes Martin Dickson. 
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The C-17. being developed at 
the group’s Long Beach, Calif- 
ornia, plant, has been plagued 
by cost over-runs and delays. 
The first flight marks the 
beginning of a two-year test 
programme. 
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First chink 
shows in 
Australian 
fares war 

By Kevin Brown 

in Sydney 

THE FIRST sign emerged 
yesterday of an end to the 
fares war which has been 
bleeding revenue from Austra- 
lia's three main domestic air- 
lines since the industry was 
deregulated 11 months ago. 

Fares on some routes have 
fallen by up to 70 per cent 
over the year, although most 
cheap fares are aimed at the 
relatively small off-peak lei- 
sure market rather than busi- 
ness class or regular economy 
class passengers. 

Mr Bryan Grey, chief execu- 
tive of Compass Airlines, the 
smallest of the three, said 
fares were likely to rise from 
October, when many of the 
cmrently-available price deals 
expire. 

Mr Grey said the airlines 
were operating on “very thin 
shoestrings” as a result of the 
feres war, which was triggered 
by deregulation and the onset 
of a domestic recession. 

“Our competitors must be 
bleeding very badly, and we 
are not doing so well our- 
selves,” Mr Grey told a confer- 
ence organised by the Bureau 
of Industry Economics. 

“I don't think these air fares 
are going to stay in place for a 
long period of time because 
they have now got to the level 
where the airlines have to look 
to improve their returns,” he 
said. 

Mr Grey said Compass was 
operating at margins “hardly 
above the viable level,” in 
spite of its relatively low cost 
structure. 

"We know that when our 
competitors come to that price 
they are operating well under 
their cost structure. That is of 
concern because it must effect 
them In the long run,” he said. 

However, Australian Air- 
lines, the government-owned 
domestic airline which is to be 
privatised later this year, said 
it would make no decision on 
future feres until its Pay-As- 
You-Fly deal, which offers dis- 
counts of up to 80 per cent, j 
expires next mouth. < 

Ansett Australia, jointly j 
owned by TNT and News Cor- I 
poration, said it expected fares 
to continue to rise and fall in 
response to short-term market 
forces. 

Compass is the only new air- 
line flying national rentes to 
have entered the market since 
the federal Labor government 
abandoned a decades-old two 
airlines policy in October last 
year. The airline dies only 
four aircraft between major 
cities, but has managed to win 
around 5 per cent of the mar- 
ket from Ansett and Austra- 
lian. 

Compass is expected to pub- 
lish its results for 1990-1991 
next week. The airline 
reported a loss of A$I.82m in 
its first six months, and said it 
might not achieve pre-tax prof- 
its of A3I8.8m forecast in the 
prospectus for its A$65m flota- 
tion in mld-1990. 

Australian, which reported a 
profit of A$9m for the first six 
months, is expected to achieve 
little more than break-even at 
the operating level. Ansett 
does not publish results, but is 
believed to have incurred a 
loss for the year. 

Jardine motors unit 
profits 20% lower 

JARDINE International 
Motors Holdings, the motor 
vehicle trader in Hong Kong 
and Macau which also markets 
engineering products and ser- | 
vices, said that consolidated 
net profits fell 20 per cent in 1 
the first half to USSll.Gm from 
SI 4.5m in the same period last 
year, agencies report 


Barlows shows its metal with sale 

Philip Gawith on the company’s move away from commodities 


T HE sale of Middelburg 
Steel and Alloys 
(MS&A) by Barlow Rand 
to Anglo American and Gencor 
gives all parties a stronger 
hand. 

Barlows, South Africa's larg- 
est industrial company, has 
pleased the market by taking a 
further step away from com- 
modities. Samancor, the ferro- 
alloys producer in the Gencor 
stable, benefits from access to 
enormous chrome reserves and 
increased clout in the ferro- 
chrome market. 

Anglo and Gencor benefit 
from the considerably 
enhanced prospects of the joint 
venture Columbus stainless 
steel project, to be undertaken 
by their respective subsid- 
iaries, Highveld Steel and 
Samancor. 

The essence of the deal is 
that Anglo, Gencor and their 
subsidiaries will pay R1.07bn 
($379m. > to buy the ferrochrome 
and stainless steel producer 
MS&A from Barlow Rand. 
MS&A's stainless steel inter- 
ests are valued at R500m and 
the ferrochrome interests at 
R575m. 

The stainless steel interests, 
which will be integrated into 
the Columbus project, are 
being jointly funded by High- 
veld Steel and Samancor, while 
the ferro-alloy operations will 
be put into Samancor who will 
fund half the purchase. The 
balance will come from Anglo 
and its associate, De Beers, 
whose total Interest in Saman- 
cor rises to 28 per cent. 

The catalyst for the deal was 
Barlows' announcement in 
May that it planned to reduce 
its stake in the wholly-owned 
MS&A. This was to reduce the 
buffeting of its results by the 
volatility of MS&A. 


It was, as Mr Warren Clew- 
low, executive chairman of 
Barlows, has often remarked, 
an unacceptable case of the 
commodity tail wagging the 
industrial dog. 

Barlows' original intention 
was not to sell MS&A. but to 
float it and, over time, to 
reduce its stake to as low as 30 
per cent. This changed with 
the offer from Anglo American 
and Gencor. 

One reason was financial - 
analysts agree that Barlows 
would not have received such a 
good price had it not been for 
the springboard potential 
which MS&A offered the Col- 
umbus partners. 

The other was strategic. Mr 
Clewlow says his philosophy is 
that "you have got to lead in 
your industries”. 

Post-Columbus, MS&A would 
have been a small player in the 
s tainl ess steel field. "It was 
going to be difficult for us to 
develop in the shadow of Col- 
umbus." 

The effect of the deal for Bar- 
lows is that debt at the centre 
of the group is cleared, the 
company is left with about 
R300m cash - thus removing 
the need for a rights issue - 
and a loss-maker has been 
removed which will bump up 
earnings In the short term and 
make them steadier in the lon- 
ger term. 

Mr Richard Stuart, an indus- 
trial analyst at stockbrokers 
Martin, says the deal helps 
refocus Barlows on what it is 
good at - managing mature 
manufacturing and trading 
businesses. The cash available 
will also allow it some flexibil- 
ity to capitalise upon fhture 
opportunities. Mr Clewlow 
argues: "As a country we are 
poised. This is the time to 
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make sure you are ready for 
those opportunities." 

Samancor, the world's lead- 
ing ferro-alloys producer, is no 
less a beneficiary of the deal. 
First, it gains access to very 
large chrome reserves in the 
form of the Henry Gould and 
Winterveld mines. Second, its 
market dominance is consoli- 
dated - it will control about 
39.3 per cent of the world's cost 
effective ferrochrome capacity 
after the deal. Third, it should 
gain from a probable recovery 
in the world ferrochrome price. 

F ierce competition 
between South African 
ferrochrome producers 
over the past 18 months has 
driven the world price down to 
a level of 48 US centsflb, com- 
pared with an average of 76.3 
cents in 1989. Now MS&A, tra- 
ditionally regarded as the mav- 
erick producer, is removed 
from the equation. Mr Brian 
Gilbertson, Samancor's chair- 
man, says they will also be 
rationalising existing produc- 
tion. 

Finally, Samancor’s pros- 


Sumitomo buys control of Valent 


By Robert Thomson in Tokyo 

SUMITOMO -Chemical, a 
leading Japanese producer of 
agricultural; and' barir. chemi- 
cals, Ifes taken 100 per cent of 
a California-based agricultural 
chemicals company. Valent 
USA, established jointly with 
Chevron Chemical three years 
ago. : . 

Chevron and Sumitomo had 
taken an equal share in Valent, 
which had a registered capital 
base of 330m, but Chevron indi- 
cated that It wanted to with- 
draw from the agricultural 
chemical business to concen- 
trate on petrochemical prod- 
ucts and was willing to sell the 
stake to its Japanese partner. 

Sumitomo, which did not dis- 
close the purchase price, had 
been keen to purchase the 
stake as the company had 
wanted to expand the role of 
Valent, the llth-ranked agri- 
cultural chemical producer in 
the US, but had felt restricted 


RHONE-POULENC Jardln, 
Europe’s leading supplier of 
garden products, has sold its 
British subsidiary to Pan Bri- 
tannica Industries, an agricul- 
tural chemicals offshoot of 
Sumitomo, the Japanese indus- 
trial group, writes William 
Dawkins in Paris. 

A price was not disclosed for 
the sale of the subsidiary. May 
& Baker, which has an annual 
turnover of £ 1 . 2 m ($2. 08m), or 

by its obligation to Chevron. 

Sumitomo, which exports 
about 13 per cent of Its Japa- 
nese production, said control of 
Valent would provide a base 
for the US market and give it 
more freedom in developing 
products for other markets. 

The Japanese company, 
whose home market is in 
decline, has targeted the US 
market, believing that it will 


almost 1.5 per cent of Rhone- 
Poulenc Jardin’s own FFr900m 
(3156.9m) annual sales. The 
French group said May & 
Baker had little in common 
with its other European activi- 
ties, given the special qualities 
of the UK market 

Rhone-Poulenc has 15 per 
cent of the European market 
fan garden products and makes 
fertilisers, soil treatments, and 
products for house plants. 

also be an import source of 
sales for biotechnology prod- 
ucts now under development. 
Sumitomo has earned feme In 
Japan for developing new, 
more resilient varieties of rice. 

Valent, based in Walnut 
Creek, California, has a staff of 
200 and annual sales of about 
Y15bn (3ll2.3m), and runs 
research farms in Mississippi, 
Iowa and California. 


FAI Insurances falls into the red 


By Kevin Brown 

FAI Insurances, the Australian 
insurance and investment 
group, yesterday blamed 
"extremely difficult” trading 
conditions for a net operating 
loss of AS144m (US$ 1 15 -2m) for 
the year to the end of June, 
compared with a profit of 
A$l8m last year. 

Mr Rodney Adler, chief exec- 
utive, said the main reasons 
for the loss were an underwrit- 
ing deficit of A$l9im and prop- 
erty write-downs of more than 
AS 100 m caused by the deterior- 
ating property market in Aus- 
tralia and overseas. 

Mr Adler said the group had 
taken "severe measures" to 
stem the underwriting losses 
and reduce its exposure to the 
property market However, the 
group warned that underwrit- 


ing losses would continue. 

“We expect a significant 
improvement in our underwrit- 
ing performance, although we 
are still budgeting for an 
underwriting loss. In this 
regard, the insurance results 
for July and August are in line 
with our budgetary expecta- 
tions,” Mr Adler said. 

FAI said the underwriting 
loss had been caused by an 
Increase in fraud-related 
claims, higher reinsurance 
costs and the continuing 
impact of natural disasters. 

The group said it had also 
been hurt by aggressive price- 
cutting intended to maintain 
market share. The board 
announced some time ago that 
price-cutting would cease. 

Mr Adler said the group had 


carried out a review and re-rat- 
ing of all classes or insurance 
business on the basis of 
tougher underwriting criteria. 

Premium income fell from 
A$635m to AS623m, but the 
group said its expense ratio 
was still one of the lowest in 
the Australian insurance 
industry. 

The directors said provisions 
for outstanding claims bad 
been increased to A$890m, in 
addition to unexpired risk pro- 
visions of A$246m, Increasing 
total provisions from A$983m 
last year to a record A$1.136bn. 

The board said there would 
be no final dividend to follow 
the 4 cent dividend announced 
after the first six months. The 
total dividend of 4 cents com- 
pares with 9 cents last year. 


pecks are also considerably 
enhanced by having the firm 
backing of the country’s two 
largest mining houses, there 
having previously been bad 
blood between Anglo and Gen- 
cor over Samancor. 

The other, crucial, angle to 
the deal is its impact on the 
prospects for the Columbus 
project At full production of 
about 400,000 tonnes a year, 
combined with MS&A's exist- 
ing capacity of about 120,000 
tonnes, it will make South 
Africa the world’s fifth largest 
stainless steel producer. 

The subject of endless dis- 
cussion over the past two 
years, it faced obstacles in the 
form of lack of access to for- 
eign markets, because of sanc- 
tions, and the problem of 
South Africa's high cost of cap- 
ital and high tax rate making 
returns too low. The sanctions 
issue has now receded while 
the financial angle was 
addressed earlier this month 
with the government announc- 
ing tax-incentives for export 
oriented, mineral processing 
projects. 

Coming on top of this, the 
technical, production and mar- 
keting synergies offered by the 
acquisition of MS&A's existing 
stainless steel plant make the 
project much more attractive. 

This plant will now form the 
basis for the Columbus project. 
By lowering up-front costs by 
as much as Rlbn, compared 
with an initial estimate of 
R3.1bn, the risks of the project 
are diminished considerably. 
Columbus will also benefit 
from the pooling of expertise 
between MS&A and Anglo, 
who in Mr Graham Boustred 
and Mr Leslie Boyd offer the 
most experienced steel and 
alloy executives in the country. 


Fergusson quits 
as head 
of Magnum 

MR LINDSAY FERGUSSON, 
managing director of Magnum 
Corporation, the big Austral- 
asian liquor and food group, 
resigned yesterday, saying his 
differences with the board 
could not be reconciled, writes 
Terry Hall in Wellington. 

Mr Fergusson said he could 
not agree with other directors 
on the future management and 
direction of the company. 

Control of the company 
changed early last year when 
Brierley Investments reduced 
its controlling interest, form- 
ing a joint venture with Singa- 
pore-based Asia Pacific Brew- 
eries, which is half-owned by 
Heineken, the Dutch brewer. 

Mr Fergusson oversaw rapid 
expansion of Magnum's liquor 
interests in Australia. The 
group took a 50 per cent inter- 
est in Austotel, Australia's 
largest hotel chain, and 49.4 
per cent or Wilson Neill, owner 
of Tasmanian Breweries and a 
hotel chain in the eastern Aus- 
tralia. Magnum also sharply 
increased the size of its New 
Zealand food business. 

However, the group was 
badly hit by higher interest 
costs and depressed trading 
conditions in the past year, 
and it recently announced a 55 
per cent drop in profits. 
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Report on Activities 

for the Year ended 

PosGoid 30 June 1991 


Poseidon Gold Limited 
Mt Leyshon Gold Mines Limited 
Gold Mines of Kalgoorlie Limited 


Roaefdon Gold limited CPosGofcf) is the gold aim of the Normandy Poseidon Group, an Australian-based and largely 
Australian-owned resource finance group. 

It holds Interests in two of Australia's largest gold mines, the KaJgooriieStiper Pftthraugh Gold Mines of Kalgoorfie Limited 
{*GMK‘) and the Mt Leyshon mine through Mt Leyshon Goki Mines Limited CMLG*). PosGoid also owns cflrectty, 
significant low-cost operations inducting the Kattails and Tennant Creek projects. 

Significant events for the year include : 


• Operating results (USSm) : 

rOSttOW 

RIU 

OMK 

Consolidated operating profit 
before abnormals & tax 

43.0 

23.6 

17.5 

Consolidated operating profit/(ioss) 
after tax & extraordinaries 

(140.1 Y n 

23.6 

12.8 



Continuing exploration success at Mt Leyshon and Tennant Creek 

PosGoid weighted average cash operating costs of US$232/oz versus US$244/oz (1989/90) 

Managed production of 721 ,803 ounces versus 665.334 ounces in 1989/90 

Newcrest Mining Limited shareholding sold in July 1991 for US$114 million. 


PosGoid 
interest 
(*) | 

YEAR TO JUNE *91 

Gold Mine Cash 

Produced Operating Cast 
(oz) (USSte) 

YEAH TO JUNK *90 

Gold ‘ Mine Cash 

Produced Operating Cost 
(oz) (USS/oz) 

Gold Wnes d KaJgoortte Limited 

28% 





KCGM ( 50%) 


556.293 

295 

511,577 

312 

Jubilee « (100%) 


69.977 

2S3 

57227 

312 

Mt Leyshoi Gold Mines Umtted 

49% 





Mt Leyshon (100%) 


196,612 

236 

184,558 

239 

Tennant Creek 

100% 

62,475 

139 

77.389 

117 

Kahaiis 0 

90% 

70.726 

209 

42,657 

243 

Karante' 5 ’ 

100% 

40.114 

272 

28.020 

425 

Mt Morgan Tailings (Sold 7/90) 

40% 

A&6 

494 

65.387 

N/A 


Total 

1A005CX3 

266 

944,184 

200 


PooGold Managed 

721^03 

254 

645.649 

268 


PosGoid Equity Share 

337^46 

232 


244 
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Annual Reports lor these companies can be obtained by writing to: 

The Company Secretary. PosGoid. 100 Hutt Street, Adelaida. SOOTH AUSTRALIA 5000 
or Telephone : +818 2361700 Facsimile: +6182320198 


/I LADBROKE 1SROUP PLC 

("Ladbrote") 

£150 million 

516% subordinated convertible 
bonds due 2004 

("bonds") 

ADJUSTMENT TO CONVERSION PRICE 

FURTHER TO THE NOTICE given to hoMere of the bonds (the 
"bondholders") published in the Financial Times on 30th 
August 1991, the price at which ordinary shares in Ladbrofce 
sib issuable to bondholders on conversion of die bonds fthe 
"conversion price") has been adjusted on and with effect from 
17th September 1991 inthemannerprovlded in the trust deed 
constituting the bonds. This acfcistmem has been made 
following the provisional allotment on 16th September 1891 
of new ordinary shares pursuant to the rights issue an- 
nounced by Ladbroke on 29th August 1991. 

The adjusted conversion price is 341 p. 

Conversion rights exercised by delivery of bonds on or after 
17th September 1991 will taka effect at the adjusted conver- 
sion price. 


Dated 18th September 1991 


MBE Finance N.V. 

US$37,000,000 

Guaranteed Dual Basis Bonds due 2000 

(issued in two series) 

Urtcorefitfonaify and Irrevocably guaranteed by 

Mitsubishi Bank (Europe) SJL 

In accordance with the Terms and Conditions of the Bonds, 
notice Is hereby given that far the Interest Period 
from September 16, 1991 to March 16, 1992, 
the Series A Bonds (of which a nominal amount 
of US$ 22.000.000 has been issued) wffl carry 
an Interest Rate of 6.45 % per annum and 
the Series B Bonds (of which a nominal amount 
of USS 15,000,000 has been issued) wffl cany 
an Interest Rate of 6J5 % per annum. 

The finerest payable on the relevant Interest Payment Date, 
Match 16, 1992 wifi be USS 326.08 per US$ 10,000 


> 1 0,000 principal amount of Series B Bonds. 

The Agent Bank 

KREDIETBANK 

S.A. LUXEMBOURG EOISE 
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£5,500,000 

HMC MORTGAGE ASSETS 
102 PLC 

Ctasa B 

Mortgage Bached B oa ting Rate 
Mate* due March 2021 
Par the Merest Period (ram 
September IS, met to December <6. 
1991 the Nate Rate has been deter 
mined et 11.0875% per annum. The 
►rarest payable on Am relevant ln- 
* 22 ?t SW 1 ™!? <***• December 16 . 
19&1 \o fbe £2,76428 per £100,000 
nominal amount. 

By. Tbs Ouse MaotaOaa BMfe, MX 
UwfiK, Agnttafc 
September 18.1331 


LADBROKE GROUP FINANCE 
(JERSEY) LIMITED 

("issuer"! ' ■ *: ' 

£83 million 

9% convertible capital bonds due 2005 

("bonds"} 

guaranteed on a subordinated basis by 

Jts LADBROKE GROUP PLC 
("Ladbroke”) 

ADJUSTMENTTO EXCHANGE PRICE . 

FURTHER TO THE NOTICE given to holders of the bonds 
("bondholders”) published in the Financial Times on 30th 
August 1991, the price at which the 2% exchangeable 
redeemable preference shares in the issuer (which are 
issuable to bondholders on conversion of the bonds) are 
exchangeable for ordinary shares in Ladbroke (the "exchange 
pries'! has been adjusted on and with effect from 17tft 
September 1991 In the manner provided in the articles of 
association of the issuer. This adjustment has been made 
following the provisional allotment on 16th September 1991 
of new ordinary shares pursuant to the rights issue an- 
nounced by Ladbroke on 29th August 1991. 

The adjusted exchange price is 384p. 

Conversion and exchange rights exercised by delivery of 
bonds on or after 16th September 1991 wiU take effect at the 
adjusted exchange price. 

Dated 18th September 1991 


£135,000,000 

the, 


LEEDS PERMANBfr RAIDING SOCIETY 


Leeds Permanent Building Society 
Floating Rate Notes Due 1998 


interest Rate 
Interest Period 

interest Amount due 
16th December 1991 
per £10.000 Note 


10^s% per annum 

16th September 1991 
16th December 1991 


£257.11 


Credit Suisse First Boston Limited 
Agent 


£ 200 , 000,000 

MFC Finance No.1 PLC 

Mortgage Becked Floating Rate Notes Due October 2023 
In accordance with die Terms and Coneftions of the Notes, 
notice is hereby given that the new interest rates and periods in 
respect of the subject Notes are as tbflows:- 

(’WiranilMa RM1 AannanlMto RM*. 
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INTERNATIONAL CAPITAL MARKETS 


Bank of England restrains 
new gilt issue to £1.5bn 

By Tracy Corrigan in London and Karen Fossil in New York 


PRICES in the UK sOts market 
were steady yesterday as deal- 
ers awaited details of the UK 
government’s new issue on 
September 25. The announce- 
meat that the new supply 
would consist of £L-6bn of the 
9% per cat Issue due 20M was 


BENCHMARK GOVERNMENT BONDS 


"The Bank of England Is 
being very co n serv a tive,” one 
dealer said, as the Issue was 
both shorter-dated and smaller 
in than many traders 
expected. There had been spec- 
ulation that it would be in the 
2008/2009 area, and would total 
as much as £ 2 bn. * * 

Consequently, dealers 
reported some switching into 
bonds maturing in 2008/2009. 
The 9 per cent gilt due 2008 
gained A while slightly short- 
er-dated gilts in the area of the 
new supply lost a little ground. 

There was little Intel ee l in 
data showing the UK 
meat’s public spending I 

GOVERNMENT 

BONDS 

ing requirement (PSBR) at 
£L85hn last month, in line with 
expectations. 

■ BEARISH sentiment , in the 
Dutch government bond mar- 
ket Improved somewhat when 
it emerged at yesterday’s 
national budget that the Dutch 
government’s funding require- 
ment for this year is lower 
than many traders had feared. 

The market, ' however, 
showed little reaction to the 
news that the government’s 
borrowing requirement for 1991 
is now projected at Fl4fL5bn in 
1991, revised from FI 44.91m. 

‘ Dealers said there had been 
some concern that the govern- 
ment had overspent substan- 
tially, and would need to raise 
an extra FI lObn. "The market 
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had discounted further 
of at least .ana - main publ 
state loan,” one dealer said. 

The government said it had 
already completed 93 per cent 
of its funding for 1991, exclu- 
ding any private placements. 

“When traders, get back to 
their desks [following the bud- 
get], they may decide that a 35 
basis point spread over 10-year 
German bonds is worth buy- 
ing," a dealer said, hr Frank- 
furt, German government bond 
prices , again ended unchang ed 
k lacklustre trading. 

■ US TREASURIES drifted 
lower in thin, lacklustre trad- 
ing jn the hmmhih of any mar- 
ket-moving news. 

. At mid-session, the trea- 
sury’s benchmark 30-year band 
was down ft at lOZfc,- yielding 
7.94 per cent Shorter-dated 
maturities were off about f 

The Federal Reserve 
liquidity to the system by arr- 
anging overnight system repur- 
chase agreements whan Fed 
Funds were trading at 5‘A per 
cent. The new perceived target 
for the rate is 5% per cent 


TTwre was no policy meaning 
attached to the Fed’s open 
market operation. 

There was Tittle reaction to 
the industrial production data 
released in the morning. 

AMtnnfl h frwhurfr jfll yrn fl uptfon 

for August rose only. 03 per 
cent, below the 0.5 per .cent the 
market had expected, figures 
for July and June were revised 
upward. Industrial production 
rose 0.6 per cent in July, 
ngaftwt earlier estimates of 0J» 
per cent, while June was OS 
per cent higher compared with 
previous estimates of OS per 
cent ' 

■THE JAPANESE government 


bond market reopened, yester- 
day, after a national holiday in 
Japan on Monday, to a small 
bout of profit-taking after a 
two-week xajty, partly for pur- 
poses of book-dressing at the 
end of tiie the flrst haJf of the 
Japanese financial yea. 

The benchmark No 129 issue 
slid during Japanese trading to 
€l 10 per cent and continued to 
weaken fo European tradiag to 
6 , 12 . 


Japan sets date for OTC link-up 


THE JAPAN Securities Dealers 
(JSDA) has decided to launch 
computerised trading for the 
overthe-counter (OTC) market 
an October 28, AF-DJ reports 
from Tokyo. 

The new system, Japan 
Securities Dealers’ Assoc- 
iation Quotation (JASDAQ), is 
expected to attract more 
investors to • the .. OTC 
market,- which has grown 
huger titan the Tokyo Stock 
Exchange's second section in 


terms Of market value. - 
The value of ‘the OTC 
market's, shares totalled 
Y15,260bn in August 1991, 
compared with Y 12 , 000 bn for 
the second p or ti on 
The system will increase the 
q»eed and capacity of daily 
trading , an nfnrial ^ With 

the increased liquidity, stocks 
would, be priced more 
appropriately..; ^ _■ _ 

The awbdatiana^atops.ftu" 
introduce the JASDAQ index 


as a benchmark avenge index 
of the OTC market in October 
1992; 

All the OTC shares will be 
traded through computer 
terminals at securities 
companies directly connected 
to the main c om puter at Japan 
Tento (OTC) Securities. 

Japan * Tento Securities, 
established in liWly 
in mediating '.OTSCEa^^ 

* :. J7 ?T 
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Portuguese 
bank makes 
a spirited 
comeback 

E SFKTFO Santo, the Ptw- 
tuguese financial group, 
is poised to regain con- 
trol of Banco Espirito Santo e 
Ccmendal de Lisboa (BESCL) 
when tiie privatisation of its 
former business flagship is 
completed this year. 

K will represent a remark- 
able comeback for the Espirito 
Santo group, which was forced 
into exDa m Brazil when the 
bulk of its Portuguese assets - 
BESCL, two leading insurance 
companies and a wide range of 
industrial investments - were 
seized in 1915. 

Today, the Espirito Sahto 
group, which has stock market 
Eatings In Lon rire t and Luxem- 
bourg, is one of Portugal's few 
businesses with a strong inter- 

mrHtmal p npy>nf*> il 

Espirito ' Santo Financial 
Holding, the banking rfnd 
financial arm, made net profits 
of $Z5JSm cm assets of $2J7bn 
in 1990. Nor does this figure 
tell the full story, since it 
jHvrfnriag the assets of Compart- 
Ida de Seguroa Tranquil 
Portugal’s leading pe 
fund and life insurance 
Together with an i 
group, Espirito Santo 
56J. ner cent of Trane 
(which also belonged ^to 
Espirito Santo before 1975) 
when it was privatised jast 

it ■ 


PatrickBlum lboKs 
at the return to *] 
strength of the 5* 
country’s Espirito^ 
Santo group tj 
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October. At September ^90, 
Tranquilidfttte had total a^eta 
of '1568m. 

To^ reacquire BESCL, 
gaPs third biggest bank 
an estimated -value of a 
Ubn, the group has raised ichp- 
ital through a substantial ber- 
rowing programme. At the^end 
of 1990, BESCL had assets of 
f&2fm. 

Last July, the group secured 
a 2a per cent stake in the bank 
when it was partly privatised 
tiiraugh'a flotation on tbeois- 
bon bourse- It wants to raise 
-its ^mriioMhig to around' 51 
per cent when the stage’s 
remahdng 60 per cent afeies 

up fw sale. : * 

Winning -back BESCL wrill 
dose a chapter in an o nraul 
history for the Espirito sgnto 
. *%aril was the spring- 
;^board for our return* 1 to 
Europe?'' saFk”Mr' Ricardo 
Espirito Santo Sfclgada, chair- 
man. In 1976, tiie group setup 
the Banco Inter Atlariicof an 
investment bank, in Rz$- de 
Janeiro, later . acquiring a 
majority stake in a local idgur- 
ance company. J. 

The first step back into 
Europe came in 1977, witi^tbe 
establishment of Compofeie 
Flnanciere Espirito Santo, a 

inent company. Other banldnK 
ventures in France, the*t7$, 
Spain and Germany followed. 

The group began making 
fresh inroads to Portugal in 
1986 when the governAeut 
reopened the banking sector to 
private^ initiative, establishing 
Banco Intemarianal de Credito 
(BTC) - corporate and private 
banking - in association ..with 
Credit Agricole France rknd 
Espirito Santo Sodedade de 
Investiinentoa (ESSI), an 
investment company. 

Several specialised financial 
services companies followed 
and, with recent amnbnttfmst, 

Portugal how accounts -’for 
about 80 per cent of the group's 


G antral of BESCL is cen- 
tral to the group’s Strat- 
egy. Mr EKpirito ^anto 
Salgado says a minority stoke 
would be unsatisfactory 
because it would leave the 
bank vulnerable to interna- 
tional acquisition. Later, when 
the moment is right, it may be 
ile to float some slpres. 


BESCL, with over im clients, 
more than. 170 branches (to be 
increased to 200 by year teidX 
and more than 10 per. cent of 
the Portuguese market,’ will 
provide a strong retail banking 
base enhanced by the rest of 
the stoop's resources. > 
ESSI wffl continue its invest- 
ment banking activities,'' and 
BIG wffl focus cm. private bank- 
ing for high net worth custom- 
ers. The group also plans to 
move into housing mortgage 
financing. 


-tba IMM to M to iMOTtom M «w bMeiiai; ow atnoiim Maowl b in OAIOT oi <UTinc» a*. d>»^ 


FLQKTNQ HATE POTS* D wwnNn — H to doNus mMw dtowiii IndtoHM. Coupon Ann to w ln toH t . Bprawd-harain 

cam «. oa»MM 4 Mom nm itort tor US Mton. Oepa-TIto nntotofn. toum «Ha» 

OaMinbnM In Mn witon otomhi fc uSc u a Chr. prta-Nonlaaf Mart ot bund nr ahm --- i_- 


. . n u— —HI Mom mm nto) toe 

COKHi nW MHto Q M BW NnMrf to MNM I .. . . ... 

carman at thmr* Me w aiai ato n rto tond-to tow*. Pin»-Nnrnf> pr< 
aw Em Mto mu erica of toa kimoH. 


. t* n*« TBS BT ig; 


Besides financial services, 
Ak group is investing in Portu- 
gal’s fast-expanding telecom- 
munications and energy sec- 
tore. It has a 3L25 per cent 
stake in Telecel, an interna- 
tional consortium recently 
awarded the licence to operate 
a mobile telephone network. 

Telecel is also competing for 
licences to operate a nation- 
wide paging system and the 
country's first private mobile 
radio system, and plans to' take 
a stake in Tbtefonea de Lisboa 
e Porto, the state-owned tele- 
communications company, 
when it is privatised, 
t. Mr Espirito Santo Salgado is 
^optimistic about group pros- 
r^ppects. ^We're ready for the 
competition and our strong 
international network will 
make ns the most important 
Portuguese bank Internation- 
ally, he says. 
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.Commerzbank's new profit-sharing certificates with warrants 


I * In offering ah attractive long- 
•4erm Investment opportunity; 
vlfffh a total nominal value of 
: 'DM 500 million, we have our 
• shareholders very much in 
: *nind. This issue with its attract- 
;:j$e terms is a token of our grati- 
'^liide to both private and institu- 
tional investors forthe trust they 
'.Save placed in us. In addition, 
^'.tjhese profit-sharing certificates 


bution for 1991 equal to a quar- 
ter of the payoutforthefull year. 
Existing shareholders or author- 
ised holders of the Bank's 1990 
convertible profit-sharing certi- 
ficates deciding to purchase 
the new profit-sharing certifi- 
cates with warrants attached 
only need to exercise their per- 
sonal subscription rights in 
good time at their bank. And 
they will find they are making a 
worthwhile investment Forthe 
terms reflect Commerzbank's 
great potential, which is also re- 
vealed in the Bank's outstand- 
ing results for the first half of 
1991. 


able investment The deduction 
of withholding tax is subject 
to the double taxation treaties 
concluded with Germany. Hold- 
ers of profit-sharing certificates 
would participate in any loss 
the Bank might incur, resulting 
in a reduction of their repay- 
ment rights. 

What is special about this 
issue is that it has something 
to offerforall investors. Forany- 
one who desires can pursue 
the second option presented 


does it offer a high, above-aver- 
age return: it also paves the 
way for a sound investment in 
Commerzbank shares. Why 
not talk it over with your invest- 
ment adviser. 

important dates to note 

The subscription rights for 
these profit-sharing certificates 
may be exercised by those en- 
titled to do so exclusively from 
September 16 to September 
30. 1991. September 16 also 


The Bank's performance 
in 1991 

Commerzbank's earnings 
have been highly encouraging 
this year. The most recent fig- 
ures. relating to July and August 
show that the good earnings 
performance reported in the 
Bank's interim report as of 
June 30 has been maintained. 
Comparison with the half-year 
figures for 1990 and 1991 
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A steady, sound approach 

Commerzbank has used this 
approach in successfully de- 
veloping its business - and will 
continue to do so: for the bene- 
fit of its shareholders and em- 
ployees. for the good of the 
Bank and its customers. High 
priority is being given to devel- 
oping business in eastern Ger- 
many and the emerging de- 


t 
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Either way, a top investment 


iivrth warrants also provide an 
i^above-average return. 

A good opportunity to 
: ! t become a Commerzbank 
^’Shareholder 

•It. -f 

■ ** I 

This is the third time that 
.‘rttiommetzbank has offered 
• ' Tarqfit-sharing certificates, after 
■'J -similar issues in 1985 and 1990. 

-however, as the term "profit- 
Pr^haring certificates with war- 
~ feints attached" suggests, this 
issue will come with warrants 
i .^entitling the holderto subscribe 
‘ ^ shares of the Bank. Each 
profit-sharing certificate, there- 
° fore, carries the right to do so 
! a favourable option price 
"“Which has already been fixed. 


vi A quarter of the annual 
1 jjjstribution paid for 1991 

Vi;: , - 

h. The. profit-sharing certifi- 
*.-v!cates. which are being issued at 
E 4"j5ar, entitle investors to a distri- 

. Tf- 


We are confident that these 
profit-sharing certificates with 
warrants attached will meet 
with lively interest on the part of 
investors looking for a high- 
yield performer to add to their 
portfolios. 

A 9.5% dfetrfoution for 
investors seeking a solid 
return 

With Commerzbank's new 
profit-sharing certificates, in- 
vestors no longer face a difficult 
choice. Assuming a continued 
profitable trend for the Bank, 
the certificates will carry a 
9.5% distribution for 13 years, 
making them a recommend- 


by these profit-sharing certifi- 
cates: 

Three Commerzbank shares 
- a promising option 

Each profit-sharing certifi- 
cate of DM 1,000 nominal bears 
warrants entitling the holder to 
subscribe to three DM 50 
nominal Commerzbank bearer 
shares at a price of DM 280 
each. A very attractive offer in 
view of Commerzbank’s excel- 
lent future prospects. 

Commerzbank sharehold- 
ers can subscribe to one profit- 
sharing certificate of DM 1.000 
for every 60 DM 50 nominal 
shares or DM 12.000 nominal 
of the Bank's 1990 convertible 
profit-sharing certificates. Quite 
clearly, this paper with its 
double investment potential 
represents an ideal instrument 
for portfolio managers and 
private investors alike. Not only 


marks the start of trading and 
the official quotation of the 
rights on all German stock ex- 
changes. which will continue 
until September 26. The option 
rights attached to these profit- 
sharing certificates may be 
exercised by means of written 
notification from January 1. 
1992 until October 2. 1995. The 
certificates will mature at the 
end of 2003 business year: 
they will be redeemed at par 
on June 30. 2004. 


demonstrates the strong ex- 
pansion in the Commerzbank 
Group's operating results. 


Commenbank Group 

m CM Mon 

30-631 3112.90 

Change 

m 

S 

Balance sheet renal 

211x8 

216.0 

+ 0.4 

Customer deposits 
sid bonds 

150.8 

147.1 

8 

+ 

Total ferata*] 

149.9 

146.5 

+ 2.4 

Capital and resenes 

7.61 

7.56 

+ 0.8 


The growth of roughly 38% 
in the Group's operating result 
in the first six months of 1991 
over the same year-earlier 
period represents a substantial 
increase in earnings, both in 
day-to-day banking business 
and in the Bank's own-account 
transactions. 


mocracies of Eastern Europe. 
Plans must be laid today rf 
we want to shape the future 
tomorrow. And raising the 
Bank's equity capital, to almost 
DM 8.2 billion. DM 1.7 billion 
of which is in the form of profit- 
sharing rights, is a prudent 
and far-sighted step. 

To find out more about 
Commerzbank, please contact: 
Commerzbank. Research and 
Corporate Communication Dept, 
PO.Box 100505. 6000 Frank- 
furt am Main. Germany. 


A member of SFA 
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INTERNATIONAL CAPITAL MARKETS 


Credit Local privatisation 
will float 25% of bank 


By William Dawkins in Paris 

CREDIT Local de Prance, the 
state-controlled bank for local 
authorities, yesterday revealed 
that its impending flotation 
would involve 25 per cent of 
the bank's equity. 

Mr Pierre Richard, president 
said the government would sell 
around 20 per cent of its direct 
shareholding and that other 
investors would release 
another 5 per cent of the 
bank’s equity. 

Credit Local France's lead- 
ing lender to local authorities, 
is also the biggest borrower on 
the Flench bond market after 
the government its flotation is 
the first since France extended 
its partial privatisation pro- 
gramme. 

A consortium of bank advis- 
ers are preparing a valuation 
of Crfdit Local in time for a 
stock market introduction at 


the end of November. 

Currently, the state holds 
47.5 per cent of Credit Local's 
capital directly, with another 
25 per cent In the hands of the 
Cause des Depots, the state- 
controlled financing network 
of which Credit Loral used to 
be a division until its transfor- 
mation into a normal company 

in 1987. 

A mixture of foreign and 
domestic institutional share- 
holders own the rest of the 
equity. They will also be free 
to sell, but the state and the 
Caisse des D£p6ts will keep 
their combined shareholding at 
Just above 50 per cent, said Mr 
Richard. 

Mr Richard is undeterred by 
the fin ancial problems to have 
hit several over-indebted 
French towns over the past 
year. He pointed out that 


Credit Local’s experience in 
assessing the state of often-im- 
penetrable local authority 
finances gave It an edge over 
less specialised lenders. 

Credit Local provides 45 per 
cent of the lending to the coun- 
try’s local authorities and has 
an AAA debt rating. It has 
raised FFrfBbn so far this year 
on the domestic and interna- 
tional markets, almost as 
much as in the whole of 1990, 
said Mr Richard. He expected 
Credit Local to raise more than 
70 per cent - FFr2bn - of its 
needs on the international 
bond markets this year. 

Credit Local lent FFrl9.1bn 
in the first eight months of this 
year, 15 per cent more than 
during the same period in 1990. 
Its balance sheet total was 
FFr243bn at the end of last 
year, up from FFr214.5bn_ 


Japanese companies quiet as 
investors remain cautious 


By Sara Webb 

WHILE South Korean and 
Taiwanese companies are pre- 
paring to launch a stream of 
equity-linked bond issues over 
the next few weeks, their Japa- 
nese counterparts are notice- 
ably absent from the interna- 
tional markets. 

A host of reasons has been 
given for the shortage of Japa- 
nese equity-linked issues, 
including unfavourable condi- 
tions in the Tokyo market a 
lack of investor interest in 
increasing their exposure to 
Japan, and the fact that Sep- 
tember is usually a quiet time 
for Japanese companies, given 
that it is the end of their finan- 
cial half-year. 

Several London-based houses 
predict that Japanese compa- 
nies will remain loath to issue 
equity-linked debt while the 
scandals surrounding Nomura 
and Nikko, two of the “Big 
Four" securities firms, domi- 
nate the headlines 

News that Nomura is sus- 
pected of manipulating share 
prices, and that both Nomura 
and Nikko had paid compensa- 
tion to investors for stock mar- 
ket losses and dealt with gang- 
sters, has led to a sharp foil in 


the Japanese stock market 

As a result of the fall, many 
companies are reluctant to 
Issue convertible bonds and 
bonds with warrants. 

"Many Japanese companies 
think their share price is too 
low to sell equity-linked issues 
right now." said one equity 
syndicate - manager, adding: 
“Japanese companies tend to 
feel a degree of responsibility 
to their investor base - unlike 
companies in certain other 
markets - so they tend to do 

INTERNATIONAL 
EQUITY ISSUES 

equity-linked issues when they 
think their share price will go 
up." 

Furthermore, it has become 
more expensive for Japanese 
companies to swap the dollar 
proceeds of their issues back 
into yen now. partly because 
coupon levels have risen in the 
last few years. 

It seems likely that large 
Japanese companies which do 
not actually need to raise 
money now will wait until 


market conditions are more 
favourable. 

■ Waraaco Group, the US 
underwear and menswear man- 
ufacturer, is expected to raise 
about $100m in an initial pub- 
lic offering. 

The company, which has 
won approval for a New York 
Stock Exchange listing, is sell- 
ing 5.75m shares, of which 
1.15m are aimed at interna- 
tional investors. The indicated 
price is between $16 and $18 
per share. Morgan Stanley is 
lead manager for the issue. 

■ Thai Farmers Bank, one 
of the larger banks in 
Thailand, is raising abont 
$120m of new capital. It is issu- 
ing 10m shares, of which 2-5m 
will be sold internationally, 
mainly to Far Eastern funds 
based in London and Hong 
Kong. 

• SCUDDER Stevens & Clark 
has launched the Scudder 
Global Small Company Fund, 
Reuter reports from New York. 

The fund does not carry 
sales charges, redemption foes 
or marketing fees. The mini- 
mum investment is $1000, and 
$500 for Individual Retirement 
Accounts. 


SNB seeks 
separate 
takeover 
legislation 

By William Dullforce 
in Geneva 

SWITZERLAND’S new stock 
exchange law should not con- 
cern itself with public take- 
over procedures, the Swiss 
National Bank (SNB) said yes- 
terday. It should also allow 
greater freedom for self-regu- 
lation by the exchanges than 
that provided for in draft leg- 
islation prepared by the 
Finance Ministry. 

In a position paper made 
public yesterday, the central 
bank generally endorsed the 
draft. It said it created a mod- 
ern and liberal framework for 
securities trading broadly 
compatible with the directives 
and regulations of the Euro- 
pean Community. It approved 
the transfer of supervisory 
authority over the bourses 
from the cantonal govern- 
ments to the Federal Banking 
Commission. 

The SNB proposed, however, 
that takeover procedures be 
dealt with in a separate law. 
Moreover, while the Finance 
Ministry's draft could oblige a 
buyer to declare his Interest in 
a company once he owned 5 
per cent of the share capital 
the SNB would set a 10 per 
cent threshold. 

In seeking separate legisla- 
tion for takeovers, the central 
bank supports the position of 
Mr Robert Studer, president of 
Union Bank of Switzerland. 
Rules for takeovers have 
become a controversial issue, 
and bankers fear a decision by 
the Finance Ministry to cover 
takeover regulations in a stock 
exchange hill could delay its 
passage through parliament 

Separately, the SNB objected 
that the Finance Ministry had 
defined illegal manipulation of 
share prices too broadly. The 
definition should be limited to 
instances where false Informa- 
tion Is supplied with the delib- 
erate intent of Influencing 
prices. 

Under a programme agreed 
last year, the number of Swiss 
bourses is being reduced from 
seven to three - Zurich, 
Geneva and Basle - while 
planning Is already well 
advanced for a switch to a sin- 
gle electronic stock exchange. 
With reservations, the three 
bourses have welcomed the 
draft legislation. 


Demand focuses on Canadian deals 


By Simon London 

THE STRENGTH of 
international demand for Cana- 
dian dollar bonds continues to 
defy 1 expectations, with a fur- 
ther CSl.Sbn bonds launched 
yesterday. 

Bond syndicate managers 
said last week’s cut in US 
interest rates had intensified 
the focus on higher-yielding 
alternatives to doilar-denomi- 
nated bonds. The Canadian 


INTERNATIONAL 

BONDS 


government 30-year bond was 
yesterday yielding 176 basis 
points more than the US gov- 
ernment long bond. 

Province of British Columbia 
made a rare visit to the inter- 
national market, launching a 
CSS 00m seven-year deal. The 
Issue, lead-managed by Swiss 
Bank Corporation, carries a 10 
per cent coupon, and was 
priced to yield 45 basis points 
more than Canadian govern- 
ment bonds. 

The bonds were priced 
roughly in line with seven-year 
bonds issued by the Province 
of Ontario, although British 
Columbia carries a stronger 
AA1 credit rating and is a less 
frequent borrower. 

Launched early in the day, 
the deal attracted buying from 
the Far East as well as conti- 
nental European demand. The 
bonds traded at around the 
fixed re-offer price of 99.70. 

Hydro Quebec launched a 
Sl.Xbn 30-year global bond 
issue, following a similar deal 
from Ontario Hydro last week. 
The bonds will be priced to 


yield 82 basis points more than 
Canadian government long 
bonds, against 57 basis points 
available on the Ontario paper 
in the secondary market 

The Hydro Quebec deal will 
be priced this afternoon, and is 
joint lead-managed by Merrill 
Lynch, ScotiaMcleod. Levesque 
Beaubien and Yamaichl 

Finland came with a tightly- 
priced Ecu 500m 10-year deal 
lead-managed by JP. Morgan 
Securities. The bonds cany a 
coupon of 8V« per cent and 
were priced to yield around 4-5 
basis points more than French 
government Ecu bonds, a 
benchmark of the sector. 

The rally in the Ecu market 
has been such in the past 
month that the bonds issued 
yesterday yield just 23 basis 
points more than D-Mark 
bonds by the same issuer. 

The pricing was seen as tight 
but fair by participants in the 
deal However, syndicate man- 


agers said the deal suffered 
from the mote subdued tone in 
the secondary market this 
week and rumours of further 
large issues from sovereign 
and supranational issuers - 
notably Spain, Belgium and 
the European Bank for Recon- 
struction and Development 
From a fixed reoffer price of 
9*125, the bonds traded down to 
99 bid by late afternoon, 
against fees of 0825 per cent 
Also in the Ecu sector, Japan 
Highway, the government- 
backed road financing agency, 
came with a EcuMQm seven- 
year deal, lead-managed by 
Bank of Tokyo Capital Mar- 
kets. The paper offers a coupon 
of 8% per cent and was priced 
to yield 8.95 per cent. The 
bonds traded at around the 
fibred reoffer price of 99410. 

CVRD, the Brazilian ir on or e 
producer in which the Brazil- 
ian government has a control- 
ling interest added its name to 


the list of Latin American bor- 
rowers to tap the! intonated 
bond market. The .mu 
launched a $800u* ttew*year 
deal lead-managed by Qticorp 
Investment Bank. BW a 
semi-annual coupon off 10 per 
cent and was re-offered to 
investors at a flxy T price of 
98.404. At this level the yield 
spread over US government 
bonds is 5 per cent • 
Participants in the deal 
reported broad interest hi the 
paper from European and US 
accounts. A tranche of the 
Issue win be placed to the US 
by the lead manager under 

rule 144a. 

• Bankers wereyeetaday pre- 
paring for the oBtchd branch of 
South Africa’s first public 
Eurobond offering since 1965; 
possibly as soon as today. 
Deutsche Bank, which isarad- 
f nnpwg in g 1 the deal declined to 
comment on the timing of the 
deal 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Comp.Vale do Rio Doea(b)T 
Oalwa Kosfte Lease(a)# 

Han Yang Chemical Corp(c}§ 

Amount m. 

200 

170 

56 

Coupon % 

10 

*V 

pie -3*) 

Price 

96.404 

100 

100 

Maturity 

1994 

1885 

2006 

Fm« Book row *r r . 

1 VV Cltteorp taw.Bortk 

Omtwn Europe 

2> 2 n>2 Nttko Secs. 

ECUS 

Republic of RnJ30d(a)t 

Japan Highway Public Corp(a)t 

500 

140 

i\ 

99 

101.175 

2001 

IBM 

32.Sn2JOpJP Morgan Secs. 

t Vl.725 <* Tokyo CapJMto. 

CANADIAN DOLLARS 

Prov.ol Bnush Co/umbla|a)t 

500 

10 

101.275 

ran 

1V1V s sc 

SWISS FRANCS 

Metropolis of Tokyota]**? 

City Of Copenhagen(aj*+t 
Nippon Signal*** 

KM 

80 

80 

7 

7 

5 

101 <2 
1011a 

100 

1896 

1996 

1096 

IBJ (Sdwrofa) - 
Bank Leu 

Morgan Stanley SA 

YEN 

Japan Atr Lines Co.UYt 

Japan Air Lines Co^ajt 

20bn 

lObn 

6.9 

6.9 

101 It 

101 la 

2002 

2001 

sanlt NWo Sees. 

2/1 V Oalwa Europe . 


Octobar 1993 at 98.602*... Coupon payable Mml-annualty. c) Callable l««4 at W*% declining 1% ennuafly. Pul option 
96 to yield TV-i-aV., and 4/10/98 to yield S3g%<6S|%. 


Advance on telecom sale 

By John Barham in Buenos Aires 


Scapa secures Pru loan 


A GROUP of local and 
international hanks has agreed 
to advance the government 
SSOOm out of the S800m it 
expects to raise from the sale 
of 30 per cent of Argentina's 
two privatised telephone com- 
panies. 

Morgan Stanley and its 
Argentine partner Banco 
Roberts, together with Banco 
de Galicia of Spain, Banco 
Tomquist, an affiliate of Credit 
Lyonnais, and locally-owned 
Banco Rio de la Plata, are to 
advance the funds to Argen- 
tina’s Treasury at an annual 
interest rate of II per cent. 


They are acting as underwrit- 
ers to the sale. 

Mr Martin Vedrado. presi- 
dent of the National Securities 
Commission, said the advance 
would go to the Insolvent 
social security fund, which is 
to be restructured and priva- 
tised by the end of this year. 

The government’s 30 per 
cent holding in the two tele- 
phone companies is to be 
floated an the local and inter- 
national capital markets in 
November, a year after they 
were created through the pri- 
vatisation of ENTeL the state- 
owned telephone network. 


By Richard Waters 

PRUDENTIAL Insurance 
Company of America yesterday 
gave further evidence of its 
interest in lending long-term 
to UK companies with news 
of a $100m deal for Scapa 
Group. 

The US's largest insurer 
has already proved an active 
long-term lender this year 
in transactions involving 
Williams Holdings and Simon 
Engineering, two other 
UK companies which are 
seeking to develop their US 
operations. 

Scapa, a manufacturer of 
specialist products for the 


. paper and printing Industries, 
was Itself involved in a US 
acquisition last month. 

The latest private placement 
Involving the Prudential, 
arranged by Lazard Brothers, 
the UK arm of the investment 
banking gronp, enables Scapa 
to refinance a variety of ahort- 
and medium-term dollar debt 
and some of it bank finance, as 
well as to raise new money- 

Tbe fixed rate of 9.47 par 
cent equates to a spread of 
roughly L5 per cent over the 
US long bond. The 15-year deal 
has an average life of just over 
II years. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


e The Financial Times Ltd 1991. Compiled by the RnaneU Times Ltd 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


L0| 

21 

22 

25 

26 

27 

291 

30 

31 

34 

35 

40 

41 

42 

43 

44 

45 

46 
471 
48 


49 


51 


59 


71 


99 


CAPITAL GOODS (183). 


Building Materials (24) 

Contracting. Construction 131). 

Electricals (11) 

Electronics (24) 

Engineering-Aerospace (8) 

Engineering-General (45) 

Metals and Metal Forming (8) . 

Motors (12) 

Other Industrial Materials (20). 

CONSUMES GROUP Q88) 


856 JO 

1118.87 

11184.80 

[2404.47 

■U771.41 

368.73 

494.76 

450.26 

359.65 

J1622.47 

1556.25 


Brewers and Olstlllers (22) 1895 11 

Food Manufacturing (19) 1237.82 

Food Retailing (17) 2633.40 

Health and Household (22) 3668.94 

Hotels and Leisure (23) 1365.42 

Media (26) 1533.82 

Packaging, Paper & Printing (18) 75957 

Stores (32) 1015 46 

Textiles (9) 637.90 

OTHER GROUPS U09> — 1264.17 

Business Services (12) 1437.89 

Chemicals (21) 1435 J2 

Conglomerates (10) 1498.15 

Transport (13) 2372.91 

Electricity (16) 1243.69 

Telephone NetworksW) 1563.00 

WaterilO) 2532 J9 

Miscellaneous (23) — 1868.06 


INDUSTRIAL GROUP (480) ■ 


Oil & Gas (20). 


5M SHARE 1MPEX COOL. 


FINANCIAL GROUP (92).. 

Banks (9) — 


Insurance CLffel (77 

Insurance (Composite) (6) . 

Insurance (Brokers) (9) 

Merchant Banks (7) 

Property (36) 

Other Financial (18) 


Investment Trusts (69) J1243.46 


ALL-SHARE INDEX (661) U257.00 


FT-SE 100 SHARE INDEX* 


Tuesday September 17 1991 


Index 

No. 


[1299.00 


2389.71 


1393.47 


83153 

%6.88 

J1592J2 

641.33 

1167.85 

461.68 

964.43 

268.09 


Day's 

Change 

% 


-0.7 

- 0.6 

■HJ.l 

40.1 

- 0.2 

- 1.6 

-0.7 

-05 

- 0.8 

-L2 

- 0.8 

- 0.6 

- 0.2 

-2.9 

-07 

- 0.8 


-10 

- 0.8 

40.4 

-0.4 

-05 

+ 1.0 

- 0.1 

- 0.1 

+1.4 

+05 

-0.4 


-0.4 


-0.4 


-0.4 


-02 

+1.4 

- 1.0 

-05 

+05 

+0.7 

40.1 


-0.3 


Index Day's 
No. 


2594.41 -1L6 1 2612.7 


Esl 

Earnings 

Yield'*] 

(Max.) 


9.43 

8.01 

851 

9.58 
9.97 
1676 
10.47 
1455 
8.15 
7.88 
740 
811 
929 
8.17 
5.51 
8.00 
7.19 
753 
7.50 
7.22 
9.41 
7.50 
7.08 
9.81 
7.19 

14.20 

9.59 
16.15 

556 


6.44 


10.90 


8.74 


4.41 


6.98 


5.76 

10.70 


Day's 


Cress 
Dlv. 
Yield* 
(Act at 
(25%) 


5.64 

5.56 

6.36 

5.49 

5.08 
680 
5.18 
7.84 
6.68 

5.02 
3.58 
353 

4.03 
3!7 
256 
5.16 
4.63 
457 
3.66 

4.87 
5.06 
457 

5.03 

7.04 
4.79 
523 

3.88 

6.08 
550 


4 45 


5.81 


462 


5.62 
551 
5 31 
657 
5.78 
454 
4.83 
678 


3.48 


4.72 


Day's 

Lnlb) 


25871 


EsL 

P/E 

Ratio 

(Net) 


13.14 
15.93 

1651 

1359 

1255 

7.20 

11.71 

854 

15.68 

15.07 

16.66 

15.04 

1350 
16.01 
20.82 

15.22 

18.15 
1657 
17.40 
1758 

1351 
1650 
17.46 
1254 

17.23 

9.04 
13.64 

6.86 

25.83 


14.72 


12.13 


1435 


4256 


18.75 


24.46 

11.75 


Sri 

16 


2606.0 


xdadi. 
1991 
to date 


28.07 

33.99 
42.94 
69 65 
49.11 
1456 
14.61 
17.48 
1456 

55.15 

30.65 
34 88 
2652 
45.01 

58.20 

37.66 
4159 
22.26 

18.14 

15.16 

35.14 

30.08 

47.20 
37.80 

66.14 
27.53 
2854 

11857 

68.99 


32.07 


92.84 


36.86 


29.98 

36.83 

60.57 

28.25 

4L27 

12.54 

22.40 

958 


25.50 


34.68 


Sep 

13 


26255 


Mon 

Sep 

16 


Index 

No. 


862.49 
112558 

1184.04 
240253 
1774.65 
374.75 

498.49 
453.78 
362.48 

1642.26 

1569.43 

190750 

1240.04 
271252 
3695.62 
137656 
1533.76 
759.98 
102554 

64352 

1279.09 

1443.24 

1440.08 

148352 

237515 

124456 

1540.75 

2525.80 

187654 


1304.46 


2398.71 


1399.25 


831.29 

969.13 

1570.43 

648.07 

1171.00 

46056 

957.99 

267.71 


1243.11 


126152 


Sep 

12 


2641.9 


Fri 

?? 


Index 

No. 


867.23 

1124.99 

1174.77 

242923 

1775.79 

37857 

50151 


449.40 

364.70 

1669.63 

158056 

1920.02 
124459 

2727.97 
373616 

1379.07 

1531.02 
767.86 

1036.49 

645.92 

128058 

143757 

146854 

1478.08 

2368.98 
124358 
152450 

2528.70 

1908.70 


1310.74 


244L00 


1408.16 


835.64 
977 67 
159355 
648J6 
117950 
46053 
95154 
268.96 


125L78 


126919 


Sep 

U 


2626.6 


Tbu 

$ 


Index 

No. 


871.75 

1132.01 

117226 

2456.19 

180271 


378.49 

50L97 

448.14 

36625 


1680.00 

158410 

192729 

124659 

2726.16 

374926 

138858 


1536.26 

768.47 
1035 J4 

651.48 
128723 
1439.46 
1479.90 
1493.09 
2366.23 
124413 
1541.40 
251356 
191212 


1315.75 


246054 


141425 


839 JO 
982.60 
158712 
664.14 
1165.78 
457.07 
953.91 
26852 


1250.67 


1274.61 


Sep 

10 


2630.8 


Year 

ago 

(approx) 


Index 

No. 


690.83 

8462S 

1062.49 

187829 

1531.40 
412.74 
390.45 
403.28 
28645 
1170.07 

1161.47 
1425.99 

990.94 

2400.41 
231L48 
116630 

0.00 

486.40 

747.69 

40410 

97418 

0.00 

980.72 

1279.47 
186059 

0.00 

109950 

197517 

1482.03 


989.93 


2454.65 


U08.68 


66224 

69679 

129843 

56564 

788.62 

34453 

885.67 

245.03 


102727 


100L50 


Year 

iE_ 


2064.0 


FIXED INTEREST 



PUCE 

INDICES 

Tue 

17 

Day's 

change 

% 


Accrued 

Interest 

xd ad], 
1991 
to date 

1 


122.74 

-0.04 

122.79 

2J1 

8.23 

2 

5-15 years (27). 

135.60 


135.68 

2.03 

9.88 

3 

0vwl5/ejn(9).. 

14330 

-0.08 

143.51 

0.72 

10.60 

4 

lrredeeaiablB(6>.. 


■10.03 

160.76 

2.88 

883 

5 

All stocks (70)... 


-0.06 

133.88 

2 04 

9.48 

6 

Inda-Uaked 

Upto5jHnB(2) 


+0.01 

164.25 

m 

2.72 

7 

0rer5yeaisB(9L 

Z3S 

-0.13 

148.37 

EES 

342 

8 

All stocks •(11).. 

149.27 

-0.11 

149.44 

0.53 

340 

9 

Mb&LoubCSS). 

115.22 

+1.00 

114.05 

2.14 

7.83 



Tue 

% 

n 

Year 

, 390 
(approx. 






i 

Low 

5 years 

8.56 


11.06 

2 

Coupons 

15 years. 

9.35 


11.06 

3 

4 

(0%-7 %) 
Medium 

20 years j 

5 yean 

935 

9.64 


1L06 

12.14 

b 

Coupons 

15 years 

931 

9.50 

1138 

6 

(8K,-1QV%) 

20 years. 

9.47 

9.46 

11.28 

) 

High 

5ye2rs. 

933 

931 

12.23 

8 

Coupons 

15 years. 

939 

9.58 

11.85 

9 

01%-) 

20 years 

9.52 

931 

1130 

lid 

inzrr^ioi 

-.1 

936 

936 

1135 


Index -Ltatai 





ii 

inflation rate 5% Upto5yrs.S 

3.97 

3.% 

4.70 

12 

inflate rate 5% 0nr5yn.a 

4.22 

4.21 

434 

13 

Inflation rate 10% Upto5yrs.t 

332 

331 

3.45 

14 

Inflation rate 10% Oier 5 yrc.S 

4.04 


4.14 

15 

Dds& 

5 years 

11.29 

11.28 

13.97 

16 

Lnw 

15 yean 

BED 

11.07 


17 


25 years....! 

10.791 

10.92 

12.75 


In Starter 


5yrs4 02. 


RISES AND FALLS YESTERDAY 



Rises 

Falls 

Same 

British Funds. 

0 

59 

23 

Corporations, Dominion and Foreign Bonds. 

0 

5 

15 

Industrials 

275 

284 

944 

Financial and Properties - 

130 

113 

516 


12 

28 

48 

Plantations 

0 

0 


Mines 

27 

45 

83 

Olkas 

29 

59 

47 

Totals 

473 

593 

1,686 


LONDON RECENT ISSUES 


EQUITIES 


bn 

Mb 

Anfil 

Latest 

1991 

Stock 

dosing 

Price 

B 

iw 

Tins 

Gras 

P/E 

V 

Date 

High 

Low 

■ 

Bf 



Mfo 

BETTE 

F.P. 

- 

193 

188 

Mui&Kawqr 

ISO 

PV 

wlO.O 

5.9 

6.9 

3 3 


1 4 

— 

40 

29 


40 


uL73 

L8 

58 

10.4 



” 

no 

s 

lib 

4V 

Capital VMtwtslp 

no 

5 

■ 

" 





1 4 

- 

21 

Eog. & Scott. Wm*s 

ii 


- 

- 

- 

- 



- 

m 

213 

Eurotraef '91 Witts. 

IJ 

3 

- 

- 

- 

- 


, jfl 

- 

no 

lib 


no 

■■ 

MlLb 

— 

A1 

— 

Hlvl 

3 j 

“ 

99 

86 

Oo. Capital — 

9/ 



- 


- 

146 

j 4 

" 

£655 

(605 




HO 102% 
H7J 

" 


~ 

too 

5 3 

- 

107 

101 



■ 

_ 

9.3 

_ 

WD 

j j| 

- 

373 

297 



L1L5 

L9 

49 

UN 

ft 

J A 


4/ 

4/ 

[h'T^T TTv/T jyi - yPPBPP 

47 

Ml 

aJJB 

ON 

5.1 

346 

60 

FJ>. 

- 

54 

47 







L4.9 

1 

100 

100 

KP. 

F.P. 

FJ». 

- 

£ 

37 

ioa 

23 

Komfeolp 


m 

- 

B 

- 


- 

r! -rtp ! 7r 'ywmmM 

■ 



- 

- 


FIXED INTEREST STOCKS 


taw i 

H 

m 

1991 

Stock 

dostag 

B 

'll 

n 



Loa 

C 

II 

Rifl 

ffl 

■ 

100 

90 

U1V» 

U9VP 

98V 

79V 

faatow tads. lOVpcM. Deb. 2001 

3«rfiftfie 9 VpcCa-. In. 2000-01 


n| 

imp j 

HI 

■ 

102 Vp 

OclanrtHlglilinneZnDtrM. 



RIGHTS OFFERS 



LONDON TRADED OPTIONS 


CAUS 


PUTS 


OpUH 

Id Ja hr 

Oct Jan Apr 

aup irons 

550 55V »V 84 

7 1620V 

1*594 ) 

600 27V 40 56V 25V 3b 40 
650 U 22V 34V 99V 6569V 

ASM 

90 7 11 12V 

2V 4 6 

1*94 ) 

100 2V 6 8 6V 10V UV 


110 1 3 - 

15V UV ' 

Brit. Airways 

160 25V Z7V 33V 

1 5 7 

riaa ) 

180 10V 15 2DV 

6 UV 13 


200 IV 711V 

17 22V MV 

SinKI Bu- 
chan A 

700 71V - - 

IV - - 

1*765 ) 

750 32V 56V 74V UV »30V 


80010V 3148V 

40 47V 53V 

Boots 

390 45 V 50 64 

1 5 7V 

M30) 

420 20V 29V 45 6V UV UV 
460 412V » 29V 35 37V 

BP. 

300 30 V 34V 38V 

V 3V 6 

(*328 1 

330 7 14V 19V 

B 1417V 


360 1 5 9 32V 33V 36V 

Brush Suri 

120 6V 9V 13 

2 5V 6V 

(*125 ) 

130 2V 5 7V 

7 U 12 


140 V IV 4V 

16 18 W 


750 23 42V 57V UV 24 311, 
BOO 5V 206 31V 47b 521, 59V 


CALL* ms 
Ort Jm Apr Oct in Apr 


IRtrwar 240 16 24 27 SV 66 UV 
«50) 260 6 Blais* 14 U> 22 


Rat Mi fee 


bit 4cm 

1*401) 


«OUV 22 27 37V 41V 50 
460 4V 9*i 13*1 72 75 83V 


8AA 420 44 52 66 410V M 

1*456) 46016V 29 42 16 24 28 

BAT tads 600 59V - - 1 - - 

P649) 650 22V «V 61 17 221, 28V 

SIR 420 19 3135V 12 17 22V 

W22) 460 4V 12V 19V 3840V46V 

Bril Tehran 390 20V 27V 36V 8 1518V 

(*398 > 420 7 14V 24V 24V 31V 34V 


CUmyScA 

1*417) 


390 41 54 59 7V 13V MV 
CO 31V 36 CV 19V 2«V 31V 


Eaun Eke 180 12 V 16 V 20 V 5 9 U 


1*184 ) 


Bass 950 -47V T5 -37V 45V 

(*959 1 977 19V - -30V - - 

1000 - 27 50V -69V 71V 

C A Wire 500 66V 78V - 2V 6V - 

<*962 1 550 25V 43 60 8V 20V 24V 

600 5V 20V 34V 4047V 50 

Owtadds 460 38 51 65 3 9V 12V 

P492) 500 12V 27 42 16V 24 26V 

Con. Union 500 25 42V 50V 5 10 V 18 

rail SSO 36 16 24 35 36V 42V 

Fhtm 460 17 31 43 9V 18V 24V 

(*464 ) 500 4 14 V 24 36 42 35 


GKH 360 22 34 40 V 6 12V 2DV 

1*373) 390 6 21 26 21V 26 36 

Grand AM. 800 38V 63V 76V 10V 24 30V 

(*823 ) 850 12V 3649V 34V 50 53V 


l.CJL 125047V 96V 111 21V 40 58V 

(*12671 1300 24 6SV83V 50 63V 83V 


Khgfetar 550 U 40 99V 12 22 Z7V 
(“559 ) 600 5 V 2032V 46 50V 52V 


Ladbrake 268 9V 18V 23V 10 15V 19V 
(*271 ) 287 26 10 15V 23V 27V 30 


LnlSmr 500 34V 43V 56V 2V 8 U 
m Z) 550 4V14V 2720V 28 34V 


HAS 260 20 27V 34V IV SV 7 

1*278) 280 8 15 22V 713V 15 V 


Salnstvy 390 - - 47 - - 7 

1*355 ) 356 9V A - 914V - 

SMI Tran. 500 17V 34V 38V 613V 19 

1*5061 550 1* 10V 13V 45 V 45V 47V 

120 5V 9V22V 4 7V 9V 
130 2 L 5V 8V 10V 13V 14V 


Trafalgar 231 13V 22 - 6V 17V - 
("237 1 240 - -22V - - 26 


Utd. Kxutu 390 18 29 37 7V 13V 18 
(*402) 420 514V 22 25 2934V 


(*995) 

GEC 

(*190) 


200 4V 7UV 17V 20V 21V 

900 63V 91V U6 UV 20 30V 
1000 3b 61V 76V 30V 39V 49 V 

180 MV 18 22V 2V 4* 7 

200 4* 7% 13V U 13V 14V 

200 22 25 27V 1 5V 6V 

220 BV 12V U 6V 13V U 

300 14V 25 2912V 16 Z2V 
330 5 UV 16V 35V 35V 38V 
140 14 1519V 5V 7 8 

1» 3V 6 UV UV UV 20V 

51? 24V 42V 50V U 22V 32V 
566 7V 21 28 45V 48V 56V 
U0 15V 21V 26 5V U 12V 
180 611VUVUV 2223V 
MO 19V 27V 31V 3V 5V 4 
260 8 U 19V 1213V 17V 


Kara 

1*218) 

LASWQ 
1*296 ) 

UcuMs 
(*148) 

F.AO. 

(*521) 

PHtlngtM 
nui 

PnAnUil 
1*253 ) 

Ito 

(*58 ) 

BXZ. 500 4BV66V - 4 10 - 

(*340 ) 550 17V 35V 43V 19% 29V 36V 

Sc*. & Bo. 390 28 36V 48V 714V U 

(*404 ) 420 12V 2132V a 29V 31V 

Ten 26014V 23 27 6 810V 

(*266 ) 280 6 12V UV 16V 18V 21 


9 11 - 
6 - - 


2 3- 

3 - - 


Watef 390 - -31V - -13V 

mi ) 400 10V 17V - 13 UV - 

Vodafone 330 3040V - 711V - 

(*350 ) 360 12V M - 20 29? - 

Mto Sep Btc H* lip Bex B ar 

MtolfaL 
(*296) 


Anstrad 

reai 

Badayi 

1*464) 

fl&Orde 

fZ68) 

BrUdihs 

1*275) 


Phan 

TOO J 


280 UZ7V 35 V S 8b 
288 2V 14V 22V 7V 13V UV 

30 SV 9 12 V 2V 4V 
M V 4V 6V 4V 8 3 

460 8 28 41V 4V 14V 24 V 
300 V 12V 23 37V 40V 

260 6V 30V 29 2 8V 12V 

280 1 9VISV12V 20 37 
260 18 22V 27 1 4 7 

180 U 12V U 7 UV MV 

260 UV 24V 32 2V 9V 12£ 
m i% i3v av u>v 18V m 


TRADITIONAL OPTIONS 


• First Dealings Sept 9 

• Last Dealings Sept 20 

• Last Declarations Dec. 5 

• For settlement Dec. 19 

For rale Indications see end of 
London Snore Service 


Cells in Avtva Pet, Barrett Dev*, 
Calrd, Hanson warrants, Natl. 
Home Loans, Raeal Beets, and 
Wttteaw. Put in Maxwell Conan. 
Puts and calls in Owners Abroad 
and WPP. 


CM U 


run 


460 35 60 79V 2 17. 2? 

50010V 37 56 1392V 44 

1300 40V 100 236 7V36V 59 
1350 1372V 108 28V 56V 6BV 


CW5J 


Quo 

1*1336) 


BHktrSML 550 45 33V 68V 1 

1*383 ) 


12 H 


600 728V OV 13V H* * 
240 15 29 31 V 6 9 
(■255 1 260 2V 12V 19 6V MV UV 


Unto 

(*234) 


220 14V 23V 27 
240 2V 1215 V 


1ft 9 

av av s 


■UtadBk 220 19Z7V34V V 4V A 
ran 240 314V O 4V12VUV 


1*153) 


140 13 U 
U0 V 7V 


a iv av s 

9 7 119V 


1*927 ) 

O.Rqn 
(*139 ) 

Son 

M3) 

THF 

1*275) 

Thorn EMI 
1*799! 

158 

ran 

Vnl Reefs 
(*569) 


900 30 77V UN 3V 32V * 
930 1V49V74V2ZV 3872V 

130 9 15 19 V 3* 6V 
140 2V SV 13 4 7V U 


90 

100 


3 7V 9V IV 4 5 
V 3 5 7V 9VUV 


26014V 21V 29V 
280 2V 9V MY 


V 5V 8V 
714V 17V 


1*744 ) 


ScHlfab 

Fmer 

(*9Z7) 


730 48V 71V BV IV SV 17 
800 9 39V 53V 11 V 29V »V 

140 U 1719V V Xk 4V 
160 V 6V 8V 9 U 13 
M 3 7V M V 5V 7 V 
70 V 3V Lift U O 
700 46V 70V 95V IV » 25 
750 9V « 6717V 41V MV 
Sep Ik Mw So Mt to 


900 30 77V 1M 3V 32V 49 
950 IV WV 74V 22V 5S7IV 


tmn-otm 

2423 2479 25H 2 579 2»M 20327a 2773 

'V av 4 iv i 
)V 59V 27V MV 4V 
- 77V -34 V - 

-99V - 35 - 


CALLS 


Sts 

105 

136 88V 

OCX 

202 

159 117 

Hm 

223 

- 150 

Dtc 

242 

- 163 

K « 

292 

- m 

Jm 

335 

- 260 


197 


M0 


PUTS 

55 IV av 5 12V 32V C9V 115 Its 
Ott 9 13V 20V 33V 53V 79V 1M 157 
■w MV - 32 -6JV - U9 - 

Oee 19 - 32V - 71 V - US - 

to 31V - 55 - 90. - 127 - 

J«n 60 - 72V -102 -142- 


FMcmxnw) ■ 

24Ma4wawaaiaotan2MiB* 

5us ' " ; — 

5*8 2UU1114UV 309V 2 1 
Oct 229 183 140 99V 63V 38V 1>V * 

to » W 163 124 40 62V 37V 22V 

fins * ““ 

n? J? .? .J** >V BV 54V 105 135 

Si 3 22 ttV 28V 4ZV 64 107 155 

to 15V 20 » 40 5l 80V U3 IS? 

Bee J81Z7V35V 51 68 89 IB 16 ! 

tot 57V - a -130 - 165 “ 

SgtatoW T« CMan syn 
«hl 0.722 Phb 9,660 

“h *654 PM 4^30 • 

Em FT-SE Cam 5U PMI 210 
ynteWewnta r price. Um« dated cqdrr«M 

Presto taas an mad 


NOT CLOSE. . .EXACT 

The FT-Actuaries Share Indices Service 

nTraiAT, the Financial Times Statistics Service, offers a m,™... 
range of electronic information relating to the FT-Actimrie+TS^ 
%urPC can »» access , aU .of the act£l statisto^^SSf 
this important senes, bnngrng new accuracy to tout .nalvsis 8 

Printed details are also available. ^ S1S ‘ 

For further information contact FINSTAT on 071-702 0991 
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} 0**TtOKS 


ment, the MoDo Group represents a magnitude of 
scale in resources, assets, and plants that indisput- 
ably guarantees reliability and first-class quality to 
customers in every phase of pulp and paper pro- 
duction, sales, distribution, and service. For today 
and for far into the 21st century. 


A series of sweeping modernizations and multiple 
mergers have taken place throughout the Swedish 
forest industry in the last decade in a successful bid 
for improved international competitiveness. 

.. Now, standing out against this background is 
MoDo, one of the foremost pulp and paper corpor- 
ate groups in the world. 

This group produces pulp, fine paper, newsprint 


1 would like to receive more information about the MoDo Group. 
Please put me on your mailing list for forthcoming additional 
information in the following language. 

□ English □ French □ German 

Name _ — 


and mechanical printing paper and paperboard. 

The MoDo Group collectively owns expanses of 
forest equal to some 2.5 million acres. It is a group 
that has an annual output of more than 1.5 million 
tonnes of pulp, 2 million tonnes of paper, and 
420,000 tonnes of paperboard. 


Company 


ft is a group that musters an annual turnover of 
approximately S 2 billion; three quarters of which is 
within Europe. 

And many of the Group’s 13,000 employees are 
found in EC countries. 

Supported by extensive research and develop- 

The MoDo Group has plants and offices in: Belgium, Canada, Cyprus, Denmark, France, Great Britain, Italy, the Netherlands, Norway. Singapore, Spain, Switzerland, Germany and the USA. 


Country 


Telephone 


Please send to; The MoDo Group, Information Department 
Box 5407, S - 1 14 84 Stockholm, Sweden. 


Box 5407, S - 1 14 84 Stockholm, Sweden 
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UK COMPANY NEWS 


Strength of brands helps counteract impact of recession 

MB-Caradon limits fall to 1 1 


By Jane Fuller 

MB-CARADON, the b uildin g 
products, packaging and print- 
ing concern, limited its pre-tax 
profit fall to 12 per cent, from 
£53.4m to £472m, in the first 
half of 1991. 

Turnover declined to £335 .5m 
(£3582m). 

In building products, which 
is largely UK-based, operating 
profit slipped to £29m (£3L5m) 
on sales of £256J9m (£2703m). 

Mr Peter Jansen, chief execu- 
tive, said the impact of the UK 
recession had been counter- 
acted by the strength of its 
brands - including Everest 
double glazing and Twyfords 
bathrooms - and by holding 
prices. On the continent, the 
radiator business enjoyed 
strong sales in Germany. 

He said there was increasing 
anecdotal evidence of an 
improvement in UK conditions, 
“but no upturn in volumes 
yet”. 

Cost reductions included the 
shedding of 1,000 jobs, provided 
for when the rump of MB 
acquired Caradon in late 1989. 
This followed the merger of the 
packaging interests of Metal 
Box and Camaud, of France, to 
create Europe's largest packag- 
ing group. 

MB-Caradon owns 25.1 per 
cent of CMB Packaging and 
last year the profit contribu- 
tion fell 14 per cent. In the first 
half of this year the decline 



Mi*:; . • 

Peter Jansen: no upturn in volumes yet 


iOt-ssiJ? 

Tony Andrews 


was reversed and MB took a 
£17.9m share of CMB's profit, 
the same as the first half of 
last year. 

Mr Jansen said that the 
management reorganisation, 
announced last week, sbowed 
that MB had influence over the 
business and that it was work- 
ing closely with its French 
partner, the investment com- 


pany CGEP. 

The US cheque printing busi- 
ness had suffered some disrup- 
tion during the merger of the 
two businesses, and exchange 
rates had also moved against 
it. Operating profit fell to 
ElLftn (£142m). 

Net debt rose to £229m 
(£219m). compared with share- 
holders' funds of nearly £500m 


at the year-end. Interest costs 
were £lL5m (£102m). 

Fully diluted earnings per 
share fell to ?.lp (S.lp). The 
Interim dividend is maintained 
at 2.75p. 

• COMMENT 

MB-Caradon has kept its nerve 
through the building products 
recession and held prices, 
which has not only limited the 
damage but also puts it in a 
good position once volumes 
return. But in spite of encour- 
aging anecdotes, that is not 
expected to happen until early 
next year. The cheque printing 
side should have a much better 
second half, helped by a more 
favourable dollar-sterling rate. 
With CMB reviving even before 
MB and its partner took it by 
the scruff of the neck, this 
should leave full-year pre-tax 
profit intact at about £l02m. 
The expected tighter manage- 
ment of CMB will either make 
it a better investment for MB, 
or a more saleable commodity 
if MB wants cash to expand its 
building products business. If 
the latter is its intention, leav- 
ing it too long could mean 
missing bargains among belea- 
guered rivals. After a strong 
ran, the stock is on a prospec- 
tive multiple of just over 16 on 
yesterday’s close of 250p, leav- 
ing little room for short-term 
improvement 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

AB EtaCtronlc 

—fin 

0.1 

Nov 21 

13.5 

0.1 

17.5 

Brake Bros ... 

-int 

1.657 

Dec 30 

1.5 

- 

5.25 

Brit Polythene 

int 

3 

Nov 29 

3 

. 

8.25 

Brfxton Estate 

.int 

2-9 

Oct 26 

2.55 

. 

7.1 

a 

—int 

0.825 

Jan 2 

0.825 

. 

2.05 

Clyde Petroleum _ 

int 

0.5 

Oct 31 

0.5 

_ 

1.25 

Colorgraphlc 

„in! 

nil 

- 

2 

_ 

6.86 

Fisons — 

— rnt 

3.3 

Jan 2 

Z85 

- 

7.5 

Golden Vale 

-int 

0.42* 

Nov 22 

0.36 

- 

1.14 

Green (Ernest) S 

—fin 

4.25 

Dec 10 

4.25 

7 

7 

Joyes § 

-int 

2.6 

Dec 27 

Z2 

- 

S.4 

Kingfisher . .. 

-int 

4 

Nov 1 

3.8 

- 

12.2 

KMnwort Dev 

-fin 

6.75 

Dec 2 

8.09 

9.5 

8.6 

MB-Caradon 

-int 

2.75 

Oct 31 

2.75 

. 

8.5 

ProudfUot (Alex) __ 

-Int 

6 

Oct 31 

6 

. 

19 

River /More Amor _ 

-int 

1.8* 

Nov 7 

1.8 

_ 

7.8 

Serna — ... 

-Int 

1 

Nov 1 

0.9 


2.5 

SWP § „ 

-fin 

0.6 

Oct 18 

0.6 

0.6 

0.6 

Teeco 

-int 

2t* 

Nov 29 

1.7 

. 

5.25 

Trinity Inti . __ 

-int 

2.6 

Oct 25 

2.6 

- 

8 

United Friendly 

-int 

4.2 

Nov 7 

3.5 

. 

10.25 

Watmoughs 

-int 

2.5 

Nov 8 

2.5 

- 

10.25 

Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. -A- Carries scrip option. 
<4Mrish pence. XSecond interim. 



Fall in quoted companies 
in north-east England 


By Chris Tighe 

THE NUMBER of quoted 
companies in north-east 
England has declined signifi- 
cantly in the last decade, mak- 
ing the region increasingly 
dependent on decisions taken 
elsewhere, according to a sur- 
vey by chartered accountants 
and business advisers Price 
Waterhouse. 

The survey said 26 quoted 
companies were headquartered 
in the region, seven fewer than 
10 yeats ago, but only 10 of the 
33 recorded in 1981 appeared on 
the 1991 list. 

Of the 23 no longer region- 
ally headquartered, 15 were 
taken over by companies based 
elsewhere, six ceased trading 

- mostly due to receivership 

- and two relocated. 

The survey said 16 locally- 


headquartered companies not 
quoted in 1981 came to the 
market during the decade, but, 
with the exception of the priva- 
tised water and electricity com- 
panies, they remained smaller 
than their predecessors. 

According to the survey, 
quoted companies head- 
quartered in the north-east 
employed 37,000 people and 
generated total turnover of 
more than £3bn. Just five com- 
panies - Northern Electric, 
Northumbrian Water. Vaux. 
Cowles and Barra tt Develop- 
ments - accounted for 75 per 
cent of turnover and 59 per 
cent of employees. 

Since the survey was com- 
pleted one of the 26 companies, 
Ramar of Crook, Co Durham, 
has gone into receivership. 


BANCA NAZIONALE DEL LAVORO 

A BANKING GROUP CONTROLLED BY THE ITALIAN TREASURY 
HEAD OFFICE: VIA VENETO, 119-00187 ROME 
BRANCHES IN ITALY: 513 


BRANCHES 

ABROAD: 

London 

Paris 

Lyon 

Madrid 

Barcelona 

New York 

Los Angeles 

Miami 

Chicago 

Atlanta 

Hong Kong 

Signapore 


REPRESENTATIVE 

OFFICES: 

Frankfurt/M 

Brussels 

Munich 

Dusseldorf 

Moscow 

Caracas 

Tokyo 

Beijing 

Sydney 

Bombay 

Shanghai 

Teheran 


FOREIGN 

SUBSIDIARIES: 

BNL Inv. Bank Plc-London 

Lavoro Bank AG-Zurich 

BNL Int. - Luxemburg 

Hesse Newman &Co.-Hamburg 

Lavoro Bank Overseas-Curagao 

BNL of Canada-Toronto 

BNL SA-Buenos Aires 

BNL B.co de Inv.-Sao Paulo 

BNL Casa Financiera-Montevideo 

Lavoro Jersey-Jersey 

BNL US Corporation-Wilmlngton 

Locafit France - Paris 

Locafit Deutschland-Frankfurt/M 

Sogecred - Friburg 

Tiec - New York 


FINANCIAL HIGHLIGHTS OF THE BANK 

HALF YEAR TO JUNE 1 991 
(in billion Lira) 



30/6/91 

30/6/90 

TOTAL LOANS 
of which to customers 

65,459 

38,238 

62,207 

34,472 

TOTAL ASSETS 

101,410 

98,599 

TOTAL DEPOSITS 
of which from customers 

81,905 

41,777 

79,773 

39,821 

INTEREST MARGIN 

997.7 

928.1 

GROSS SURPLUS 

521.5 

370.0 


SHAREHOLDERS FUNDS as at June 1991, inclusive of a Lira 1,200 
billion shareholder subordinated loan, amount to Lira, 4,407 billion. 


Alexander 
Proudfoot 
manages 
2% gain 

By Bronwen Maddox 

DESPITE US and European 
recession, Alexander Proud- 
foot, international manage- 
ment consultantcy, pushed 
Interim pre-tax profits ahead 
by 2 per cent to £23.8m 
(£23.3m). 

Turnover for the six months 
to end June fell by 7 per cent 
to £ 88.5m (£95. 5m). a third 
still derived from the US. 

Operating profit fell by only 
£Q.4m to £22. 3m because of 
further cost savings from the 
integration of Crosby, bought 
in 1989 for S65m (£37.3m). 

Net interest received rose to 
£1.5m (£600,000). Net cash bal- 
ances soared to £34. Lm in Jane 
1991 from £8m a year earlier 
and £ 16 . 8 m at the year end 

Business Advisory Services, 
made a small undisclosed 
profit in the three months it 
was included and its sale pro- 
duced an extraordinary item 
of £2.lm. 

Last month Proudfoot 
announced that it was buying 
the largest Scandinavian con- 
sultancy Indevo for £l2m in 
cash, to bolster a region where 
the company had been weak. 
Mr Neil Hamilton, finance 
director, said that the com- 
pany would continue to look 
for acquisitions internation- 
ally of around Indevo's size. 

Fully diluted earnings 
scraped ahead to 22.7p (21.82p) 
and the interim dividend was 
maintained at 6p. 

The company was beginning 
to see some improvement in 
trading conditions, Mr Hamil- 
ton said. 

• COMMENT 

These results will bring relief 
on two counts. Not just that a 
management consultancy has 
managed to maintain profits 
in a recession. Those who have 
preferred to regard it as a 
MIM-backed vehicle - Lord Ste- 
vens is chairman of invest- 
ment institution MIM as well 
as Proudfoot - were wary ear- 
lier this year when MIM cut its 
shareholding from 13 per cent 
to 7 and must be glad to see 
profits match the market's 
expectations. Meanwhile, the 
European expansion will reas- 
sure those who were perturbed 
that a predominantly US busi- 
ness, as it was in 1987. chose 
to join the UK not the US mar- 
ket. On £50m pre-tax for the 
full year and earnings of 
around 47 jp the prospective 
p/e of 8.6 shows some discount 
and wariness are still there, 
but the yield of around 6£ per 
emit continues to be consider- 
able compensation. 


BOARD MEETINGS 


TODAY 

Mutton- Abbot! H«d Vickers. Blocklaya. 
BowttwiK. Color. Fitch RS. Jar dine Mazho- 
soo. Kwtk-FH. London Portal bug. MMI, North 
Soa Annan, Secure Trust, Spandex. Slog 
Furniture. Steel Burrtll Jones, Trade Indem- 
nity. Worcester. 

Hneln. Alumnae. Community Hospitals. Uerl- 
vala Moore 

FUTURE DATES 


Sep. 27 
Sap. 30 
Sep. 19 
Sap. 20 
Sep. 24 
Sep. 24 
Sep 20 
Sep. 23 
Ocl 15 
Sep. » 
Sap 23 
Oct 4 
Sap. 25 
Sap. 20 


CUytorm Properties 

Carnpurer Poop la ..... . _ . 

Pouts Sendee 

anUeHeei 

Dunloa House 

Garun Engineering ... 

Hemingway Properties 

Korea Liberalisation Fund. 
London Atlantic tnv Tnl _... 

Megpa. — _ 

Rutland Trust ..... 

Scottish Television _. 

T 4 S Stores 

Whatman - .. 


Botov (Ben) . _ 

GALA 

Cooper Clarice . 


Frog more Estates 

Goodwin 

Habtead (Jamas) 

Hldong Estate ., 

Magnetic Materials 

Maunders (John) _ 

Throgmorton Dual Trust 


Sep. 27 
Sep. 10 
QCL 7 
Sap. 28 
Sap. 27 
Oa. 4 
Sap. SB 
Oct 1 
Oct 0 
Sep. 26 


FMcm lor oiocfcicn, On tnr mttwd lor re 
pumas n Pa ela cii t o t, poc ae g and 



Fool 

Pool 

Pod 


PUTCIBM. | 

urdum 



price 


ortew 

J . - 

ttuirn 


DPMI 

0030 

ie.11 

17.22 

1688 

0100 

1811 

15.67 

15.87 

0130 

18.11 

1684 

1554 

(B00 

18.11 

15.64 

1554 

(E30 

16.11 

15 M 

1684 

0300 

16.11 

15.64 

15.04 


<6.11 

1566 



1611 

1656 

15M 


1611 

15.84 

1564 

OUJO 

18 11 

15.67 

1587 

0530 

1601 

1665 

1565 

0000 

1603 

IS 65 

1585 

0630 

1600 

1567 

15.87 


1689 

1618 

1818 


19 12 

T724 

IS 71 


22-62 

17.83 

1931 

0830 

26 S3 

1642 

19.91 

0900 

33 33 

19-60 

21 03 

0930 

35.39 

22.45 

24.06 

1000 

38 74 

72.0 

24 03 

1030 

37.86 

2247 

24.09 

I1O0 

36.01 

22.48 

24.11 

1130 

42.15 

26.16 

2738 

1200 

43.18 

2619 

2739 

1230 

41.11 

26 10 

2786 

1300 

35.66 

53.46 

24.08 

1330 

»-» 

22 40 

24.00 


27 52 

2239 

2338 


KM 

22.3H 

2338 


KW 

2238 

2338 

1530 

28 07 

2238 

2698 

IG00 

2652 

BL3B 

2036 

ISM 

30 66 

2239 

23 99 

1700 

32.10 

22.40 

24 00 

1730 

2995 

2239 

2339 


2654 

2236 

2339 


2478 

22J7 

2338 


23.65 

1600 

20.10 

T930 

24 90 

ia 80 

20 10 

2000 

3607 

1633 

W83 

2030 

26 35 

1826 

1975 

2100 

2631 

24.85 

2832 

1130 

24J3S 

24 G5 

2634 

2200 

20.56 

24.05 

2SJ1 

J9M1 

1600 

1782 

19J0 

7300 

1616 

1738 

1882 

2330 

1 7 BA 

17.36 

1662 

3400 

IS.II 

16.90 

1633 
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Brent Walker banks expected 
to turn down Lonrho offer 


By Robert Peston 

BRENT WALKER'S banks are 
today expected to rebuff the 
tentative takeover offer from 
Lonrho and will attempt to 
resuscitate the original refi- 
nancing proposals formulated 
by the troubled leisure and 
property group to avoid receiv- 
ership. 

The steering committee rep- 
resenting Brent Walker's 47 
banks is meeting this morning, 
when its formal decision will 
be taken. But bankers on the 
steering committee, which is 
led by Standard Chartered, 
said they were likely to scup- 
per Lonrho’s proposal. 

If they refuse to allow Lon- 
rho to proceed. Brent Walker's 
only hope of avoiding receiver- 
ship is to persuade holders of 
£H)0m of convertible bonds to 
drop their opposition to a refi- 
nancing package. 

Hill Samuel, Brent Walker’s 
merchant bank, will offer the 
bondholders an improved 
stream of income on the prefer- 
ence shares they would receive 
in the refinancing. 

"More income Is of no inter- 
est to us", said one bondholder. 


H The preference shares are 
worthless anyway. What is the 
point of having more of some- 
thing that is worthless." 

However, an adviser to Mr 
Michael Smuzfit, the Irish busi- 
nessman who owns 10 per cent 
of the bonds, said Mr Smurfit 
would be keen to negotiate 
improved terms in a refinanc- 
ing. He countered suggestions 
that Mr Smurfit was firmly 
wedded to Lonrho’s plan. 

Brent Walker is delighted by 
the stand taken by the banks. 
It has consistently shown a 
preference for the refinancing 
package over Lonrho '$ take- 
over plan. It told the banks it 
was unable to negotiate with 
bondholders on new refinanc- 
ing terms while the bond- 
holders were distracted by the 
prospect of the Lonrho take- 
over. 

Brent Walker and its banks 
had told Lonrho they would 
block its takeover plan unless 
it met some tough conditions. 
They told Lonrho they wanted 
to receive concrete takeover 
terms this week. 

However, Lonrho Is insisting 


on carrying out an inspetfiwr- 
of Brent Walker’s assets, wMdr’ 
would last between two and -' 
three weeks, before offering 7 , 
irrevocable terms*. “ • 

“Would you buy a house ‘ 
without doing a search?’,- ' 
asked Mr Paul Spicer, a direc-' 
tor of Lonrho. . ;; 

However Lonrho sua= it*- 
would provide finance to Brent 
Walker to keep it going during, 
this inspection, a process ; 
known as due diligence. But it* -. 

wanted to have first claim on - 
the company's assets, ahead of 
the banks, to recoup ’ any ' 
money it injected, in the erect, 
that it did not moke a formal ; 
offer. ‘ ' 

“That is not on", commented^ 
one member of the steering'' > 
committee. “Lonrho has to - 
demonstrate that it is prepared . 
to suffer some pain." 

One of Lonrho's advisers •• 
countered that the security it 
was demanding for the money- ' 
it would inject into Brent 1 - 
Walker was no different from ■> 
the security the banks were- ) 
taking for the. money they 
were patting into' the company. * 1 


Aberfoyle faces administration 
after refinancing talks halted 


By Joel Kibazo 

ABERFOYLE Holdings, the 
agriculture, textile, security 
products and services group, 
yesterday faced the prospect of 
going into administration after 
refinancing talks had been 
suspended. 

The company, where a group 
of shareholders recently called 
for an extraordinary general 
meeting to replace the board, 
refused to say why the talks 
had broken down but said its 
financing was 'presently 


dependent upon a facility pro- 
vided by Aberfoyle's chairman 
and his related interests.” 

The company is now making 
approaches to the dissident 
shareholders, thought to con- 
trol more than 40 per cent But 
it warned that failure to secure 
finance could mean that it 
'will seek an order to be placed 
into administration’. 

The move by Aberfoyle 
appears to have taken the 
group of aggrieved sharehold- 


ers by surprise though Mr* 
Barry Trowbridge, the dlssl-c. 
dent's candidate for managing 
director, said: "We welcome the], 
chance to meet with the com-' * 
pony. We can at last get some ' 
information about its true „ 
finances. “ 

The group includes Crescent 
Africa, a private company with- ' 
a 26 per cent stake, whose 1 • 
chairman. Mr Kojo -Owusu-- - 
Nyantekyi, first called for the - 
board's removal two years ago. ; ' 



Trevor Humphries 


Chairman of v 
Fisons in 
bullish mood 

r 

Mr John Kerridge (left),- • * 
chairman and chief executive 
of Fisons, who was bullish 
abont the prospects for 
recently launched drags and - 1 
ones in the pipeline. 

- In the respiratory family, ■ 
the newer drug Tilade bad 
achieved market shares of - 
more than 5 per cent In sev- - 
eral European countries. 

New allergy therapies for 1 '- 
the eyes and nose included 1 * 
THarin, a nasal spray for hay i * 
fever which had just gained-- - ' 
approval in Germany. * : 

Respiratory and allergy '" 
products accounted for just„, 
over 50 per cent of pharmacen- Kj 
tleals sales, which amounted ' 
to £243. 6m in the first half. 

In a different field, Rema-iH 
cemtde, an anti-epileptic drug; - 1 
also had potential in the treat . i 
ment of strokes and degenera- 
tive conditions, such as Alz- >•! 
heimer's disease. -j 


*N - 



United Friendly Group pic 

RESULTS FOR THE HALF YEAR ENDED 30 JUNE 19 91 

• Interim dividend increased by 20 per cent. 

• Pre-tax profit up 11 percerrtto£7.8m. 

• General business underwriting loss higher due to poor 
experience in the property and motor accounts. 


Half Year 
1991 1990 

£m Em 


FuU Year 
1990 
£m 


Premiums— Lite 

86.0 

83.8 

155.8 - 

—General 

35.7 

30.2 

60.7 . 

Life business profits 

4.1 

4.0 

95 

General branch underwriting loss 

(4.2) 

(3-2) 

(4S) . 

investment income and other profits 

7.9 

6.2 

. 14.4 

Profit before tax 

7.8 

7.0 

1&8 ; 

Profit attributable to shareholders 

5.0 

ai 

. 145 

Dividend per share 

4.20p 

350p 

10.25p 

Earnings per share 

7.22p 

7.63p 

iai4p 

The results for the half years entflng 30 June 1990 and 
unaudited 1991 interim Statement 

30 June 1991 

have been taken trem the 


The 1991 Interim Statement wiU be sent to all Shareholders on 24 s®ntan*»ri«n 
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UK COMPANY NEWS 


Racal proves a mixed performer 

Richard Goorlay gives a divisional breakdown of the Williams target 


I F WIUJAMS’s £703m bid 
for Racal Electronics is 
successful, the acquisitive 
Derby-based conglomerate -will 
be' taking on an eclectic assort- 
ment of businesses. 

RacaTs interests in seven 
divisions cover security, data 
communications, radio commu- 
nications, marine and energy, 
defence radar and -avionics, - 
specialised businesses and net- 
work services. 

On a pro-forma basis, sales 
of these businesses in the year 
to March 1991 would have been 
£L55bn from which the com- 
pany would have incurred pre- 
tax losses of £21_8m. 

This compares with profits 
of SSSBm in 1990 and £9l3m in 
the previous year. 

By far the most important 
part of the remaining Racal 
“rump” is the security busi- 
ness, which In 2991 accounted 
for £648m o f sales and £44.7m 
of operating profits. 

This division encompasses 
electronic and manned secu- 
rity, fire protection, commer- 
cial. domestic and motor locks 
and safe equipment. It is this 
business which Williams is 
most interested in. 

Mr Nigel Rudd, Williams’s 
rhairrfwn, said yesterday that 
had he received an approach 
from Sir Ernest Harrison, 

C hairman and chief executive 
of Racal, W illiams would have 
been a willing buyer of this 
business. 



£14Jm from only £137m of 


both civil and military, use Racal’s avionics 
l and flight "laiwgwiwni 


He received no approach and 
did not believe that any 
approach from Williams would 
have been welcomed. 

The business is seen as 
mature but hichlv cash genera- 
tive, and Mr Rudd says thereis 
considerable scope to increase 

marg ins. 

At Yale and Vakur, the US 
s ec urity company bought by 
Williams in Marrh this year, 


margins were about 10 per cent 
before it was bought, and have 
already been raised to 15 per 
cent 

Mr Rudd says Chubb’s mar- 
gins are even lower than Yale 
and Valor’s were before the 
acquisition. 

Of the other businesses, 

the marina ami e n er g y division 
was the largest contri- 
butor to operating profit with 


Restructuring and falling 
demand put AB Elect in red 


By Michlyo Nakamoto 

FALLING DEMAND and hefty 
restructuring costs were 
blamed for the fall into pre-tax 
lasses af £627m by AB Elec- 
tronic Products Group, the 
electronic components manu- 
facturer based in Glamorgan, 
in the year to June 30. The 
previous year had shown a 
profit of £11.13m. 

There is a proposed final div- 
idend of 0.1p (17J>p) after the 
interim was passed. 

And file group warned of a 
projected loss for the first 
three months ot the present 
year as the current order 
intake remained weak. Further 
cost-cutting measures were 

planned. 

Trading profit for the period 
under., review slumped to: 
£8.66m, compared with £24m 
on- turnover down from 
£26L3m to ffiUMm. 

There was an exceptional 
charge of £&35m this time 
resulting from redundancies 
and rationalisation costs. Dur- 
ing the year the group shed 
L500 jobs, and the workforce 
has been reduced by a 


further 400 since the year 
end. 

There was an extraordinary 
charge of £3.5m (£L54m) also 
relating to restructuring costs. 

Sir Peter Philips, nhntmum, 
said that the cost base had 
been reduced substantially 
through the restr u cturing and 
rationalisation programme, 
lowering the break-even point 

The group’s businesses were 
being focussed on contract 
assembly and automotive elec- 
tronics. The customer base had 
been successfully expanded, 
particularly in the automotive, 
telecommunications and con- 
sumer sectors, Sir Peter said. 

Efforts were also being made 
to reduce reliance of the con- 
tract assembly bustnesson the 
computer industry. 

Borrowings were £2&9m at 
the year and , for gearing of 75 
per cent This is expected to 
fall in the current year 
through further working capi- 
tal reductions, cash inflow and 
tax credits and depreciation 
exceeding capital expenditure, 
the group 


Losses per share were 13.4p 
(28.4p earnings). 

• COMMENT 

The foil into loss was more or 
tom as anticipated, and atten- 
tion was focused on AB’s 
efforts to pull out of its dol- 
drums. These have been stren- 
uous, with L900 redundancies, 
the closure erf three factories 
and the disposal in April of 
Page, the aerospace and 
defence product business. 
Although there is little pros- 
pect of a substantial upturn in 
the near future, the City 
appears to judge the group’s 
recovery potential as being 
fairly good. Forecast profits of 
£L7m gives earnings of 4.1p 
against a share pice of loop 
which makes the multiple 
meaningless. However, the 
)’s balance sheet is intact, 
with b o rrowin gs actually down 
from the interim stage. It has 
net asset value per share of 
14Qp and given that the recov- 
ery prospects are there, the 
shares should probably be 
closer to that figure. 


COMPANY NEWS IN BRIEF 


BENSON GROUP: Acceptances 
of its rights issue have been 
received in respect of 84 per 
cent of the shares offered. 
BORTHWICKS through its nat- 
ural flavourings subsidiary 
Barnett & Foster, has acquired 
Cooke Tweedale & Lindsay, a 
Manchester supplier of flavour- 
ings to confectionery compa- 
nies. The price, including free- 
hold premises, was £850,000 in 
cash. Book value of net assets 
was £177,000 as at May 31 1S9L 
CAPITAL & COUNTIES: Bights 
issue has been accepted in 
respect of 96 per cent of the 
45.4m shares an offer. TransAt- 


lantic Holding s has taken up 

its full entitlement maintain- 
ing its fully diluted interest at 
75 .8 per cent 

CATTLE’S (HOLDINGS): At 
EGM shareholders approved 
exercise of Rexmore’s option 
requiring Cattle’s to purchase 
Rexmore’s 20 per cent stake in 
Rosebys, a curtains and house- 
hold linens retail chain, for 
£2 .84m in cash. Rosebys, which 
will then become a wholly 
owned subsidiary of Cattle's, 
had net assets of £4. 12m at end- 
1990. 

DOWTY GROUP: Dowty Cir- 
cuits has been purchased by its 


management Total funding 
package of £3m includes equity 
from Midland Montagu Ven- 
tures and term loan facilities 
from Midland B ank. 

FOLKES GROUP Is selling 
Folkes En gineer ing to Haxup- 
- son Alcosa and others for an 
initial £419,000 and a further 
£250,000 based on stock at com- 
pletion and sales during the 
next year. 

UNIDABS is involved in dis- 
cussions with SE Carburos 
(Carburos Metalicos) which is 
likely to lead to the sale of the 
welding division of Carburos to 
Unidare. 
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International Investors in commercial property 

Interim Report 1991 


Six months to 30th June 
1991 1990 


Nat Rental Income 


£22.94m 


£19 .5 8m 


Profit before Tax 


Ell.TSm 


Cl 0.05m 


Year 

1990 


£43 .32m 


£23 .57m 


Earnings per Share 


5.20p 


4.45p 


I0.79p 


SSf monWw' unmadbmt 

* 17% Increase In net rental income. 

*17% increase In prefit before tax. 

* Interim Dividend 2J9Qp per share - up 14% 

4 Brixton 
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Analysts say this has been a 
surprisingly good performer 
recently, particularly from its 
servicing of the oil exploration 
market 

The radio communications 
division was the only other 
contributor to profits, having 
had what could he termed a 
“good" Gulf war. The radios 
were widely used in the con- 
flict and Banal has an assem- 
bly plant agreement In Saudi 
Arabia. 

Operating profits of this divi- 
sion were £11.4m from £144m of 
sales in the year to «md.Vamh. 

After these profitable busi- 
nesses come the loss-makers, 
led by network services, which 
supplies, owns and operates 
data communications between 
21 government departments 
with 55,000 users. 

The service has absorbed sig- 
nificant amraintg of t*a«h in its 
development stage but is 
becoming less demanding as 
installation hag almost wrdffd. 

Nevertheless, the loss in Jan- 
uary of the opportunity to sup- 
plement the service with a gov- 
ernment contract to supply a 
voice network dramatically 
reduced the potential of the 
business. 

Analysts forecast that it 
is likely to turn in profits 
shortly. 

Data co mmunica tions has 
hopn a significant drain, 
losing £12.1m on sales of 
gaim. 

This business has faced a 
particularly tough Hnw in the 
IS where competition is very 
tight It is one area Williams 
might be thinking of Selling, 
analysts say. 

The other is defence radar 
and avionics, which made 
losses of £412,000 on sales of 
£127.4m. This division, though 
a “fit" with Williams’s defence 
business, is currently suffering 
from the tough post-cold war 
spending environment 


Amstrad 
sues a 
second US 
company 

By Michael Skaptnkar 

AMSTRAD is suing a second 
US company, Western Digital, 
for allegedly supplying faulty 
disc drives. 

Western said the dahn was 
unfounded and that It was con- 
sidering counter-suing for 
“exceptionally large expendi- 
tures” it made In helpimg 
Amstrad resolve problems 
with its c omp u te rs. 

The $141m (£83m) suit 
comes a day after Amstrad 
said it was suing Seagate 
Technology of the US for alleg- 
edly supplying fealty drives. 

The two suits are the result 
of quality problems Amstrad 
experienced with its personal 
computers in the late 1980s. It 
recalled 7,000 of its c ompute rs 
in 1989 after faults were dis- 
covered in some drives. 

Amstrad fataml* mafetng an 
exceptional £20m write-down 
In the current year against 
stocks of unsold computers. 

Proceedings have been 
started in California, where 

Western Han its headquarters. 

Western said it had been told 
by Amstrad’s lawyers that 
they would be wlahnfag pm 
for out-of-pocket expenses, 
$38m in lost profits and SlOOm 
for damage to Amstrad’s repu- 
tation and loss of goodwill. 

Western said the drives it 
supplied met Amstrad’s speci- 
fications. It added that Amst- 
rad did not complain until 18 
months after shipments began. 

The US company said Amst- 
rad had comualnad that the 
drives did not meet the quality 
levels of those supplied by 
Tandem Corporation for use in 
earlier personal computer 
models. However Western said 
the drives it supplied were 
based on a design it acquired 
when it bought Tandem’s disc 
drive operation in 1988. 


Declining sector fails to halt 
Brake Bros advance to £6.9m 


By Peggy Hollfnger 

BRAKE BROTHERS, Britain’s largest supplier 
of frozen food to the catering trade, bucked the 
trend of a declining sector to report a 12 per 
cent rise in underlying sales growth and an 
advance of almost 11 per cent in interim profits. 

Mr Frank Brake, managing director, said the 
group hod achieved the increases by broadening 
its customer base. 

The group, which Is estimated to have about 

15 per cent of a highly fragmented UK market 
worth about £L3bn a year, increased pre-tax 
profits from £&3m to £&95m. 

Turnover for the six months to June 30 rose 

16 per cent to £K&5m. More than 3 per cent of 
the improvement in sales was due to acquisi- 
tions, leaving underlying growth of 12.4 per 
cent 

Mr Brake said all divisions of the business 
had performed well: “It was just the day-in 
day-oat graft of moving the company forward 
which produced the results." 

Margins suffered slightly, felling from 72 per 
cent to 7 per cent, due to the squeeze in the 
catering sector. 

Mr William Brake, c hair man, warned that the 

second half would continue to reflect difficult 
trading conditions. 

However, the company aimed to continue 
developing its facilities, with capital expendi- 
ture of some £l2m planned for the year. About 
£6m was spent in the first half, compared to 
£3 .6m last time. 

The largely cash acquisitions of fresh fish 


suppliers. Midfish and WH Hooper, had had a 
neutral effect on profits. The chairman said the 
businesses had given Brake Bros “a valuable 
entry into an important sector of the market". 

The group said there was a possibility of more 
acquisitions in the second half. ““There is 
greater opportunity for expansion that way than 
there has been in the past," said Mr Frank 
Brake. 

Earnings per share rose to iO.lp (&9p) and 
the interim dividend is up from 1.5p to 
L65p. 

• COMMENT 

There Is no doubt that Brake Brothers has 
boosted its market share in extremely tough 
conditions: and, with just 15 per cent at the 
moment, there is a lot more room to grow. 
Long-term investors will be further drawn to the 
group's reputation for sound management, its 
track record - 20 per cent earnings growth per 
annum In recent years - and its cautious but 
steady acquisition policy. However, the bears 
question whether the foil value is already in the 
share price which last night closed up dp at 
400p. Forecasts are pinned at about £162m, giv- 
ing a prospective p/e of 17. What happens next 
year depends on recovery in the sector, of which 
there is as yet not even a peep. Still, Brake's 
record seems to show it will benefit quite nicely 
from any pick up. It appears to be a fairly good 
bet in the long-term for those who can lay their 
hands on the tightly-held stock. 


Whyte & Mackay offer 
for Invergordon extended 


By Bronwen Maddox 


WHYTE & Mackay Group 
yesterday won permission from 
the Takeover Panel to extend 
its offer for Invergordon by 
three weeks until the Office of 
Fair Trading had decided 
whether to refer the hid to the 
Monopolies and Mergers Com- 
mission. 

On August 6 Whyte & 
Mackay , the drinkB su bsidiar y 
of American Brands, launched 
a £286m battle for Invergorden, 
tiie Scotch whisky group. 

The OFT announced on Sep- 


tember 12 that its decision on 
whether to refer the bid would 
be delayed until October 10. 

The Panel's ruling yesterday 
means that the last day on 
which Whyte & Mackay could 
post a revised offer document 
is now October 12, after the 
decision on monopolies refer- 
ral, instead of the original Sep- 
tember 2L 

The Panel felt the extensi on 
would help Invergordon share- 
holders to receive the best offer 
for their shares. 


WORLD ECONOMY 


The FT proposes 10 publish 
this survey on 

October |4 1991. 

It will be of particular inier- 
csi to (he 54*. of Chief 
Executives in Europe's larg- 
est companies who read the 
FT. If you want to reach this 
important audience, call Tin- 
a-Loube Collins 
on 071 873 3230 
or Tax 071 S73 3079. 

Aifii wir Ckrf Euvutim in 
Eurtipr 1990 


FT SURVEYS 


This announcement appears as a matter of record only. 


GUINNESS PLC 


through its wholly-owned subsidiary 


La Cruz Del Campo, S.A. 


has acquired from 



arls 


a majority shareholding in 


Union Cervecera, S.A. 


through a Public Tender Offer (OPA) 
on the Madrid Stock Exchange. 


The undersigned acted as Financial Advisor 
to Guinness Pic and La Cruz del Campo, S.A. 

The Chase Manhattan Bank, N.A. 

September 1991 
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Asda and Sears make 
changes in the boardroom 


By John Thornhill 

A GAME OF musical chairs 
was played in the boardrooms 
of two Fl’-SE Index retailers 
yesterday as both Sears 
Asda announced management 


Asda, the Leeds-based food 
retailing group which lost its 
chairman and eh fcf executive 
when Mr John Hardman quit 
in June, announced that it bad 
appointed Mr Patrick nniam as 
chairman. The 58-y ear-old Mr 
Gillam was previously chair- 
man of BP OIL 

But Asda still had no news 
about recruiting a new chief 
executive, an appointment 
many analysts view as being 
essential before a much- 
needed rights issue can be 
launched. 

The company has come 
under strong pressure from its 
rivals in the food retailing sec- 
tor and faces an uphill struggle 
in reviving confidence in the 
City. Its shares were knocked 
again yesterday and closed 5p 
down at 94p. 

Mr Gillam, who spent 34 
years at BP, will succeed Sir 
Godfrey Messervy following 
Asda’s annual meeting today. 
Sir Godfrey had been 
appointed as an interim chair- 
man following Mr Hardman's 
departure but was hampered in 
his role by a mild heart attack. 
He has since recovered and 



Liam Strong: from marketing BA to Sears 


will resume his former role as 
a non-executive director. 

Mr Frank Knight, a deputy 
chairman of United Biscuits, 
will also join Asda today as a 
non-executive director. He has 
extensive executive experience 
at a range of food and con- 
sumer products companies. 

Sears, the retailing group 
which includes Selfridges, 
Olympus and Dolcis, confirmed 
yesterday that it had recruited 
a new chief executive to suc- 
ceed Mr Michael Pickard when 
he retires next March. 

He Is Mr Liam Strong, 46, 
who announced on Monday 


that he was to leave British 
Airways, where he was direc- 
tor of marketing and 
operations. Mr Strong will Join 
the Sears' board in November 
to Learn about the business. 

Mr Geoffrey Maitland Smith, 
Sears’ chairman, said: “At this 
stage in our corporate life we 
need to look closely at con- 
sumer needs and customer ser- 
vice. Liam Strong can bring a 
lot more to the party." 

Mr Pickard, who has been 
chief executive since February 
1988, Is to became chairman of 
the London Docklands Devel- 
opment Corporation. 


Trinity 
falls 24% 
to £6.9m 

By Raymond Snoddy 

TRINITY International 
Holdings, publisher of Liver- 
pool's Daily Post and Echo, 
yesterday announced a 24 per 
cent drop to £6.93m in pre-tax 
profits for the six months to 
end-Jime. 

The result compared with 
£9.Lm for the same period last 
year, bat Mr David Sneddon, 
managing director of the 
group, which also has signifi- 
cant packaging and paper 
manufacturing businesses, 
said the result was good given 
the depths of the recession- 

profits at Trinity’s UK news- 
papers, based in north Wales 
and the north west of England, 
wore held to 90 per cent of last 
year’s leveL 

The performance of the 
newspaper division, better 
than many regional rivals, 
was helped partly by the fact 
that the titles are not unduly 
dependent on classified adver- 
tising which has plummeted. 

Interim profits Increased at 
Trinity’s packaging business, 
partly because of lower raw 
material prices. In North 
America, profits were down by 
about 40 per cent because of 
recession. 

Overall turnover was virtu- 
ally static at £66 .8m (£67.5m). 
Earnings per share fell from 
lO.fip to 8.1p, but the interim 
dividend is held at 2-6p. 


British Polythene buys Courtaulds arm 


By Mlchlyo Nafcamoto . 

BRITISH Polythene Industries, 
the largest producer of poly- 
thene film products in the UK, 
is baying Courtaulds Plastic 
Films for £9JL4m cash. 

BPI is also launching a 
£15.4m rights issue to fund the 
takeover and reduce borrow- 
ings. 

Mr Cameroh- McLatchie, 
chairman qnfl chief 

of BPI, said the acquisition Of 
CPF would. give the group 
access to new markets in the 
UK and Europe. 

The ann n yri cem en t cams as 
BPI reported a 12 per cent rise 
in interim pre-tax profits to 
£4^3m (£4.06m). 

The righto issue of 5.6m new 
ordinary shares Is priced at 
285p per share on the oasis of 2 
for every 9 ordinary shares and 
.313 new ordinary shares for 
every 3,000 existing convertible 
preference shares. 

The shares closed yesterday 


at 354p, up 8p 

The acquisition of CPF 
marks a step forward in BPrs 
strategy . of focusing its 
operations on tite processing of 
polythene film.. 

It is its third acquisition this 
year, following that of Gaynor 
Group, which it bought from 
the receivers in March for 
Ei-Sm and the polythene indus- 
trial h niMjq g mrp fri tS lingga of 
Courtaulds bought for £150,000. 

CPF, winch' produces -plastic 
and speciality films, saw oper- 
ating profit of £L3m (£1-6601} 
on turnover of £24Jbn (£22. 7m) 
in the year to end-March. The 
assets being acquired by BPS 
have an agreed value of 
£7.45m_ -- 

BPI expects to. pursue acqui- 
sition opportunities to 
strengthen its core hiigfrtpgs in 
the UK, Mr McLatchie 

Although It is the largest UK 
polythene film producer, it still 


has less than' 25 per^cent of the F 
highly fragmented market. 

The 12 per cent profits rise 

was helped by efficiencies 
gained from a - substantial 
rationalisation programme 
which provided economies of 
scale and more flexibility in 
responding to customers’- 
demands. 

As a result, operating mar- 
gins, at 7.5 per cent, were 

- nl flhw than margins of 5- to 6 

per cent seen two years- ago in 
a more resilient economy. '• 

The rights issue, meanwhile; 
ghnniri help -bolster balance 

sheet by bringing borrowing?' 
down to approximately £12m 
and gearing down to about 20 
per cent from just over 50 per 
cent currently,' £ 
i Fully - dtttfted-.earuihgs per 
share were up to 11.27p <9.73p) 
and the' dividend is maintained 
at 3p. The group currently 
intends to increase its dividend 


for the Ml year, it said. ^ 

• COMMENT v£ 

The management of British 
Polythene deserves high u n a rtaO j 
for a robust performance in ajir 
very difficult period. The opener. 
ating margins achieved reflect 
the group’s success in realising:! 1 
considera ble Meanvd - . 

while, acquisitions havA 
boosted its raw materials .purr- is 
chasing power. There- is at? 
slight concern about 
. group’s one product business - ^ 

. awi that expansion will everts > 
many run out of steam. Hovf- o* 
ever, in the short term, itsw; 
acquisition of CPF make? 
sense and the rights issue at a — 
16 per cent discount to the _ 
..opening price looks attractively 
'Forecast, profits of £9.9m fay 
the year gives fully diluted 
earnings of 24.46p and a pro- 
spective multiple of 14 on yes* 
today's dosing price of 354p. 


Ernest Green dips to £2.2m 


Ernest Green and Partners 
Holdings, the USM-quoted 
structural and civil engineer- 
ing consultancy, reported a 
downturn of over Elm in pre- 
tax profits, from .E3 -21m to 
£2.15m, in the year to 
June SO. 

Turnover fell from £14.3m to 
£il.7m and operating profits 
from £3.01m to £L67to. 

Mr David Legg, chairman, 
felt, however, that the group 


had produced satisfactory 
results against the back of 
"one of the worst ever reces- 
sions in the construction 
industry". 

A proposed final dividend of 
4.25P makes an unchanged 
total of 7p from BAntings of 
l&lp (25.6p) which includes the 
benefit of the repurchase ear- 
lier this year of some 3 per 
emit of the share capital at an 
average price of 104p. 
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Fisons pre-tax profits for the first six months of this year reached a record level 
of £95 .2m. That, despite a harsh economic climate and continued heavy investment 
for the future. 

The interim dividend is increased by 16% to 3.3p and interim earnings per share 
remain constant at 10. 4p due to an increased share capital and higher effective tax rate, 
In short, strong company, promising future. 

For a fuller picture, write to Public Affairs Dept, Fison House, I 
Princes Street, Ipswich, Suffolk, IF1 1QH. 
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Sema warns of cash call 
as interest charges rise 


By Alan Cana • 

PRE-TAX PROFITS at Sema 
Group, the London-quoted 
Anglo-French, computing ser- 
vices company, fell from 
£7.I8m to £6u57!m in the first six. 
months of this year. , t ; . 

Mr Pierre -BonelJL ' group 
managing director, warn fed 
that with the level of Interest 
the company was paying it was 
inevitable that ft would have to 
make a cash call within two 
years to provide a firmer finan- 
cial cushion 

jBe also warned that substan- 
tial casts associated with the 
establishment of BAeSema, the 
joint venture with!. British 
Aerospace, together' with high 
research ana development 
costs, would inevitably have an 
impact on the second half 
when Sema would normally 
expect to make mostof its prof- 
its. 

Operating profits were up 


from £7.72m to £8.1m, but anh 
- increase in net interest charges a? 
. from ,£391,000 to £I.39ntn 
depressed the pretax figure. H 
. Revenues rose to £20 im, a_ 
rise, of almost 6 per cent. «- 
,-jBamings per share rose froif 
• 4.5p to 4.7p after tax at* 
£L33m(£2.84m)and an interim 
-dividend of lp is declare^ 
against 09p last time. 

Debt equity ratio, which 
stood at 53' per cent In 1990? 5 
had been brought down to 34 
per emit in the period. -- 

Sema took the mmguai step‘s 
this 1 year - of - publishing US- 15 
“book to bill" ratio - the ratfcfo 
. of ' orders taken to turnover osn 
. for the preceding six quarters^ 
showing a distinct improves 
raent in the second quarts of 1 -' 
tfajg year. Mr Bonielli said, how; 

' ever, that he could see no hope* 
of the recession lifting before^ 

' the second half of next year.*'tT. 


Clyde Petroleum lifts net; 
income by 36% to £4.7m": 


By Deborah Hargreaves 

CLYDE - Petroleum, ’• the 
independent afl and gas- explo- 
ration and production com- 
pany, reported a 36 per emit 
rise in net income to £4i66m for 
the first half of the year, com-' 
pared . witbMBKfflm^ aS aiT and 


. ' . - "6T 

ms 

Mr Malmlm Gouriay, chief I' 
executive, said -the company^ 
.had made an -exciting disco 
ery of gas in the Waalwijtot 
onshore field in the Nether-*’ 
lands ’ during ;the first half 
which could lead to other g&s 


gas prices held up. '-***- M*'d finds in thir<£flea?<; 

The- company -saw-a. 22 per — Clyde which- holds about 6Q_ 


cent nse to £26m in cash flow 
daring the period and a 21 per 
cent increase in oil and gas 
production to 23,651 bands a 
day (b/d) after the second stage 
of development at the Wytch 
Farm onshore nflffeld in Dorset 
came onstream* 

Clyde said its sterling, oil 
price over the period, was 
£11.38 per barrel compared 
with £10.66 in the same 1990 


pm emit of its reserves in the 
UK and 40 per cent in the 
Netherlands - split roughly 
equally between oil and gas - 
is looking to Increase expan- 
sion overseas. 

The company drilled its first 
- weB -in Vietnam three months 
ago but did not Btrike oil: It Is 
also involved in Yemen where 
it will operate a gas field dne 
to come onstream in three 


period.- <— i 'years'----- * 

Gas prices were^lso well . -Turnover Increased from 
ahead ttf last year, bat the com- £3L8m to £44.6m. Karningrf per 
panyexpected them todrop.by ^shareibse to L5p(Llp)and the 
5 per cent ih the second' iw terftn dividend is unchanged 
halt--.-- » . ... : at.4Jip.. '. ■ 


g|Rg l%Q^; 

NEWERUNDS 1978 ££< 

BHgjUM 1979 ^ 

FRANCE 1984 

GERMANY 

>987 Sfc,' 

^AIN Yt" MAa ArT' 


Ara. 

£ArlY 


> n*stn*rnB«DfuR»oiwiHOKin 


Ahead ofschedule! 

With around 60% of our business already ; 
being carried out in the EEC, we’re looking 
forward to the extra opportunities of 1992. 

Vita. ..an uncommon Company 
_ _____ in the Common Market 

mW Dltnwi VITA PLC, Middleton. Manchester M24 2DB 
Tel: 061-643 1133 Tetoc667S73^ Fax: 061-6535411 

INTERNATIONAL LEADERS IN POLYMER, FIBRE AND FABRIC 
_ MATERIALS AND TECHNOLOGY_. 

SERVING THERJRNISH1NGS, TRANSPORTATION, APPAREL ' 

PACKAG1N6 AND ENQINEBilNG INDUSTRIK ^ 
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Colorgraphic £307,000 in the red 


By Peggy Holllnger 

COLORGRAPHIC, - the direct 
marketing products and ser- 
vices group, plunged into the 
red in the first half and for the 
first time passed its interim 
dividend.. . 

A severe recession in the 
advertising industry forced the 
group into pre-tax losses of 
£307,000, compared- with a 
profit of £ 1.25m last time. 
Turnover was down 18 per cent 
to -EfflJttn, partly due to busi- 
ness disposals. 

The shares, which have 


fallen from 220p just over a 
year ago, closed 2p down at 
64p. 

“Making a loss is the corpo- 
rate equivalent of shock ther- 
apy. It can either MU or cure,” 
said Mr Nick Winks, chief exec- 
utive. 

He added, however, that the 
recession had had beneficial 
effects as the group had been 
forced to cut costs and improve 
customer relations. Staff had 
been reduced by 20 per cent, 
while capital expenditure of 


£l.5m had helped to boost 
capacity by 15 per cent. 

H The lower costs and 
increased capacity will leave 
us very pared for any recov- 
ery in the market," said Mr 
Winks. 

He added that fierce competi- 
tion had depressed gross mar- 
gins by about 8 per cent and 
orders by 18 per cent The mar- 
ket as a whole had declined 13 
per cent in the first half 

Net debt was about £6m at 
the interim stage. Interest 


charges were down from 
£505,000 to £393,000. Gearing, 
which was 19 per cent at end of 
1990. should be between 50 and 
80 per cent at the close of the 
current year, Mr Winks said. 

Tax gains of £109,000 were 
offset by the £125,000 extraordi- 
nary costs of moving from the 
USM to a listing In May 

Losses per share were lJ25p, 
compared to earnings of G.lp 
last time. Fully-diluted losses 
came to l-2p. The last interim 
dividend was 2p. 


Willis Corroon buys health consultancy 


By Richard Lapper 

WILLIS CORROON, the 
international insurance and 
reinsurance broker, is- to 
acquire foil ownership of Hin- 
ton & Higgs, one of the largest 
health and safety consultancies 
in Europe. 

Willis, which already owns a 
third of Hinton after a pur- 
chase made in 1987, will 
increase its stake to 100 per 
cent in a £5.4m deal 

Hinton, which employs 


almost 300 staff, achieved aver- 
age annnal pre-tax profits of 
£ 878,00 0 between 1967 and 1990. 

Wzffis has been expanding its 
fee-based risk management 
activities as part cf a strategy 
design e d to reduce dependency 
on more volatile commission- 
based income. 

Willis Wiightson, its UR 
direct insurance broking .sub- 
sidiary, began offering risk 
management services on an 


"unbundled" basis — charging 
for advisory services sepa- 
rately from insurance broker- 
age - earlier this year. Fees 
now account for 30 per cent of 
Willis Corroon’s UK income. 

Last week Willis acquired 
Facciani and Sons of the US, 
an employee benefits concern 
baaed in toe mid-west 

Mr Rodney Meere, chairman 
and chief executive of Hinton, 
will continue as chairman. He 


Jeyes climbs 19% after 
sfrong overseas advance 


By Peggy HolUnger 

HELPED BY a strong advance 
overseas, Jeyes Group, the 
manufacturer of household 
t-tyming products such as Par- 
azone bleach, maintained its 
recent record of consistent 
growth with a 19 per cent rise 
in Jnterim profits. 

The USM-quoted group, 
winch was turned round fol- 
lowing a management buy-out 
from Cadbury Schweppes in 
1986, lifted pre-tax profits from 
£1.48m to £1.76m for the 28 
weeks to July 13. 

Mr Jimmy Moir, managing 
director, said a 33 per cent rise 
in overseas sales had been the 
driving force behind the perfor- 
mance. The launch Into Japan 
and the Middle East in the last 
quarter of. 1990 bad been 
extremely successful, and 
already those markets 
accounted for some 30 per cent 
of overseas sales. 

The UK had been difficult, 
although Jeyes had increased 
revenue by 8 per cent • 


The acquisition of Cnrwner, 
the industrial cleaning product 
manufacturer, in February for 
£2m was responsible for just 
under half toe rise in group 
turnover to £30.8m (£26.5mj. 
The purchase also accounted 
for a rise in debt to £6m and in 
interest charges to £528.000 
(£314,000). Investment income 
rose from £26,0000 to 
£109,000. 

Gearing was 43 per cent, 
although Mr Molr said this 
would came down to about 20 
per cent at the year-end. Gear- 
ing was usually higher at the 
interim stage due to a seasonal 
rise in working capital, he 
said. 

Operating margins rose from 
6.7 per cent to 7.1 per cent 
through a cost-cutting pro- 
gramme and new product 
launches. 

Earnings per share rose 20 
per cent to &3p (6.9p) and the 
Interim dividend goes up by 
0.^? to zip. 


Dairy growth 
lifts Golden 
Vale by 37% 

By Graham Deller 

Golden Vale, the County 
Cork-based dairy products 
manufacturer, yesterday 
reported a 37 per cent expan- 
sion in profits for the first half 
of 1991. 

The pre-tax increase - from 

I£5-32m to I£7.31m (£B.7m) - 
was struck after net interest 
charges ahead to I£1.27m 
(I£307,000) and came on turn- 
over up 40 per cent to 
l£155£m OKI 11.6m). 

Last September the group 
purchased toe dairy interests 
of Fbod Industries, Mr Larry 
Goodman's former agribusi- 
ness. 

Mr Jim O'Mahony. chief 
executive, said that that acqui- 
sition and the purchase in 
December of Bridgend Cream- 
eries had "significantly 
Mjhanreri the earning s profile 

of toe group". 

An Interim dividend of 
0.42p, up from 0.36p, is pay- 
able from earnings of 4.18p 
<3.17p) per share. 


is also a director of Willis 
Wrlgbtson and chairman of 
Willis Wiightson Risk Manage- 
ment. 

Willis Corroon also 
announced that it is to change 
its name to Willis Corroon 
Group as part of its global reor- 
ganisation. All direct risk man- 
agement and insurance brok- 
ing activities will operate 
under the name Willis Cor- 
roon. 


Recession 
halves Cl 
to £1.7m 

Cl GROUP, Wolverhampton- 
based steel supplier and engi- 
neer, reported taxable profits 
of £1.68m for the six months to 
July 31, less than half the com- 
parable £3. 75m. 

Turnover fell 19 per cent 
from £48.6m to £39.4m. 

Mr Albert Hargreaves, chair- 
man, said the results high- 
lighted toe depth and severity 
of the recession but reflected 
few of the benefits now accru- 
ing from toe cost cutting pro- 
gramme. 

In the steel division turnover 
and margins were lower. 
Coupe Foundry, which relies 
on the capital goods sector, 
continued to experience severe 
difficulties and was sold to its 
management In July. 

Engineering division compa- 
nies involved in capital equip- 
ment had a difficult time but 
there was a sound performance 
from the flooring companies. 


Competitive trading 
hits Watmoughs 


By Michlyo Nakamoto 

WATMOUGHS, the printing 
group, saw its pre-tax profits 
almost halved, from £5.08m to 
£2.6m, in toe half-year to Jane 
30 as it felt the effects of the 
UK media and printing down- 
turn. 

The fail came oo turnover 
only slightly lower at £48.6m 
(£4 8.9m). Earnings per share 
fell from 14.22p to 6.39p. The 
Interim dividend, however, is 
maintained at 2.5p. 

Competitive trading condi- 
tions intensified in the second 
quarter when toe group expe- 
rienced order cancellations 
and reductions, particularly in 
mail order and sales promo- 
tion brochures. 

It also temporarily lost part 
of its contract to print The 
Times Saturday Review, which 
resulted in a loss of revenue 
amounting to some £500,000. 

However, that contract has 
now been resumed and the 
group expects to see a "consid- 
erable improvement” In sales 
and profits in the second half. 

"We believe strongly this is 
a blip and not a long-term 
trend," said Mr Patrick 


There was an extraordinary 
charge this time of £433.000 
being provisions against expec- 
ted trading losses from compa- 
nies affected by Cl’s further 
changes. 

As part of these Mr Har- 
greaves is giving up as execu- 
tive chairman, but remaining 
as a non-executive director. Mr 
Patrick McTighe, chief execu- 
tive of Davy Corporation is to 
become non-executive chair- 
man. 

The interim dividend is 
maintained at 0.825p from 
lower earnings per share of 
l-34p (2.87p). 

River & Mercantile 
American assets rise 

River & Mercantile American 
Capital and Income Trust 
reported net assets of 
38.57p per capital share and 
63.08p per income share at 
August 3L 

The figures compared with 
30p and 51-59p respectively at 
the same stage of 1990. 

The trust saw net revenue 
for toe six months to end-Au- 
gust fafi to £253,000 (£327,000) 


Walker, chairman and chief 
executive. 

The group has a number of 
new contracts, including holi- 
day brochures for Horizon and 
supplements to the Mail On 

Sunday's YOU magazine. 

Revai, the Hungarian sub- 
sidiary acquired in February, 
has won the contract to print a 
Hungarian TV magazine fol- 
lowing the contract to print 
toe Hungarian state airline 
in-flight magazine. 

Cash flow continues to be 
resilient, and gearing was 
expected to be stable at about 
30 per cent on borrowings of 
£18m at the year end. Net 
assets stand at £66m. 

Interest charges of £1.32m 
(£1.29m) are covered nearly 
three times by operating prof- 
its of £3. 75m (£6. 37m). Capital 
investment has continued with 
the group expecting to spend 
about £14m in toe year. 

Watmoughs is also merging 

its two financial printing com- 
panies into one division in 
order to increase its share of 
toe market for annual reports 
and other financial documents. 


NEWS DIGEST 


for earnings of 3.37p (-L36p> per 
income share. 

A second interim dividend of 
1.8p makes 3.6p so far this 
year. Last year's total 
amounted to 7.8p. 

Rrixton Estate 
ahead to £11.7m 

In spite of the recession in the 
property sector, Brixton Estate 
increased both pre-tax profit 
and rental income for the half 
year to June 30. 

Net rental income rose 17 
per cent from £19.6m to £22 An, 
while pre-tax profits also 
rose 17 per cent, from £10m to 
£11.7m. Interest charges 
increased from £&4m to £9 An. 

Earnings per share improved 
from 4.45p to 5.2p; the interim 
dividend is lifted from 2.55p to 
2.9p. 

Pacific Assets net 
assets Jump 39% 

Pacific Assets Trust's net asset 
value per share at July 31 was 
259. ip basic, an improvement 
of 39 per cent over the six 


United Friendly 
11% up at £7.8m 


By Richard Lapper 

UNITED FRIENDLY Group, 
the life and general insurer 
which obtained a full stock 
market listing in July, reported 
an 11 per cent increase in 
interim pre-tax profits to 

£7.76m. 

Higher losses on general 
business in the hair year to 
June 30 were offset by life 
profit transfers and other 
income. 

Investment income and real- 
ised capital gains rose to £7 5m 
(£8-2m). Life profits increased 
to £4.07m (£4 mV. Underwriting 
losses from general business 
rose 31 per cent to £4.2lm 
(£3.21m). 

A heavier tax burden of 
£1.98m. against £891,000, 
reduced post-tax profits to 
£5.78m (£6.09m). The interim 
dividend goes up by 20 per cent 
to 4.2p (3.5p), payable from 
earnings per share of 7.22p 
(7.63p). 

Extraordinary costs arising 
from toe scheme to establish 
United Friendly Group, the 
new non-insurance holding 
company created at the time 
of the full listing, amounted 


month period but slightly 
lower than the 262 .7p at the 
same time last year. 

Net revenue for the six 
months to end-July was 
£237,000 (£154,000). Earnings 
increased from 08p to 123p per 
share. 

The company said that mar- 
kets had been strong during 
the six month period following 
the resolution of the Gulf cri- 
sis. 

Pacific Assets bad recently 
received approval from the Tai- 
wanese authorities to invest 
directly in the Taiwanese stock 
market for toe first time. 

Contract delays and 
bad debts hit SWP 

The current woes of the con- 
struction Industry were illus- 
trated again yesterday by SWP 
Group, the timber component 
and architectural metalwork 
company. 

The USM-quoted company 
reported profits of £828.000 for 
toe 12 months to June 30, a 
decline of 35 per cent on the 
previous £1-26 m. Turnover was 
static at £10 .3m. 


to £743.000. 

New life premiums were 
slightly higher at £10.4m 
(£10.3m), reflecting a strong 
performance by the industrial 
branch - weekly cash sales 
made on a door-to-door basis - 
with premiums rising by more 
than 27 per cent to £4J9m 
(£3. 45m). 

In contrast, both new annual 
premiums and new annual 
pension premiums In the ordi- 
nary branch declined, by 6 per 
cent to £3.4m and 20 per cent to 
£2.6lm respectively. 

Overall life premiums rose to 
£86m (£S3.8m). The industrial 
branch now accounts for just 
under 50 per cent of the total 
life premium income compared 
with 80 per cent In toe mid- 
1960s. 

The group pressed ahead 
with its recent push into gen- 
eral insurance. Premium 
income rose to £35.7m com- 
pared with £30. 2m. 

Claims also rose sharply as a 
result of increased theft and. to 
a lesser extent, subsidence. 
The underwriting loss 
increased to £4221 m (£3.2m). 


Mr Robert Sticklngs, chair- 
man. blamed the "disappoint- 
ing” outcome on increased bad 
debts, contract delays and “an 
unexpected contraction in 
workload”. 

"There has been little sign of 
the long promised recovery 
from recession" he said. The 
group was unlikely to see any 
recovery until the second half 
of the current year. 

Earnings per share emerged 
at 2.2p, down from 3.1p, but toe 
single dividend for the year is 
maintain ed at 0.6p. 

Assets dip at K’wort 
Development Fund 

The net asset value of Klein- 
wort Development Fund 
declined by 6.4 per cent, from 
360.9p to 337.93p per share over 
toe 12 months to July 31. 

Net revenue of this invest- 
ment trust, managed by Klein- 
nort Benson Development Cap- 
ital rose to £718,762 (£652851) 
for earnings of lL88p (10.79p) 
per share. A recommended 
final dividend of 6.75p brings 
toe total for toe year to 9.5p 

(88p). 


This axmowncement appears a* a matter of record only 
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tact ism 
notsxw APPonvnaavror 

JTENTADKIMSIHAnVBBBCnvraS 
leader a. coctd. 


i M(t) of Tbo Jnaoteoncy 
; of The H u nti n g Bake 
TO Allan Ortmiba. 


Titanium. Baron Banna, Alban Square, 
5HD wan eppotntal Joint 




Dot* I ICm September 1991 


OAKDALE BORDERS MERCHANTS LIMITED 


HoQISUrad number 1744670 
Nature cA business 

Builders Merchants and House Me rch ants 
Trade Ctassltlcailon Builders Merchants 
Date el appointment of Joint aomlntetratwe 
receiver* 

8 September 1981 

Name nl person appointing Ota Joint odmlnl»- 
tratlve recotvera 
Midland Bank Pie 

JOSEPH PATTUCX CONSIDINE and Richard 
Anthony Smart 

Joint AdnlnMraUve Receivers 

(twice holder noa 056 and 268) of 

Cork Gutty 

Churchill House 

CtumWlJ Way 

camn 

CF1 4XQ 


COMPANY NOTICES 


U3M INTERNATIONAL 

INVESTMENTS N.V. 

US $75,000,000 GUARANTEED 
FUMTING RATE MOTES H97 EXTEUMfiLE 
ATTHE HOLDERS OP110H T02600 
The Interest rate aopBcabie to the above 
Motes in respect cf [he mtae** period 
commencing lBth September 1991 has 
beat per annum. The Interest 

amouitn« Id US S300.17 per US 51D.OOO 
prtodpel amount and to LIS S300LM per 
US SKJO.OOO principal amount* the 
Motes trill be paid on 18th Mardi 1992 
against presentation of coupon No. 3. 

BAIBL LEUMI (UKJ PtC 
Principal Raying Agaot 

bank leumi Wi pn © 


COMMERCIAL 

PROPERTY 


Appears every Friday in 
toe Financial Tunes. For 
advertising information, 
please call:- 

Wai Fung Cheung: 

07! 873 3596 


CLUBS 


EVE naa outlived others due to policy ot Ur 
play and value tor money. Supper from 
10030 am Glamorous hoeteeaes, evening 
cabaraL 188 Regent St. Wl 071-734 0557 


PERSONAL 


PUBLIC SPEAKMG Training and epeecftwrii- 
ina by award winning speaker Rnu lesson 
bee. Tel 10777) B313W 


msuMoaruuumns 

B8.98, lOOtnd 101 of 


Jam nano ■mncuiEBro 
KOTOS B HSRST CHVHV pstasmt to Section 
ea afTheliteoiTO? Am igea. that e meeting of the 
medMara of tba rtomamad Cbnpany am be haM 
at 40 Cbodnit Stats. London W1K B7B, on nth 
ngtemibu UMI at IUO noon Bit Ifaa parpeam 
provided fce- in fketinu BSetloq. 

A Bet cf pne axid aldt ia n of the abote 
Greiy a n yb credtevi can ba In o p oted it tba tattem 
of l a ftn Qada A Haris, 45 GnaduU BnS. 
Irarirei Will an. hetmo the boors nr I QUO am 
sod 4J0 pa oi Urn l a nh in ln aaa ilay i precad hi gUie 


Haled ibis 13th (Squander 1BS1 
John Darid. Omen* 


TACT 1880 
NOnCBOPAProilRWBROF 
JCHNTAIlMfflJBTRATTVKRKCHVata 
NLMTHttltf TRAVEL DrTBILNAnOMAL LTD 


EsgSoterodl 

Pnraaani to Samian 40(1) a f Tbe 
Ad I960 ud Bala 3£ oT Bu> Insah 
IBM taka node* that no. Altaa Orunths. 
M t hwbn Shimon and tain Altaa of Onnt 
Thorn loo. Bonn House. Albert Square, 
Ma nc henar M2 5HD «m appotni - - - 
Adarinlatimtlie JfaBetmn of llw abase 

- 1BB1 by The Bays! Beak ot 


TBZDWXBENCr ACT IMS 
MOTIC KOP AH ’ OgfngJTTOP 

jomr AjauNiif ibahvx Bsaavras 

CUBITCABD muXUBOOMXMOUD 
Registered Bm tAOlUS 
ftasosal to Seetton 40(1) at HM bmiivaey 
An lOOB and Sole XU of Tbe buotmey Bales 
1080 take notice that am. AJtan OrifDUia, 
Hskofan Warn aad lain ADaa rf dial 
Thornton. Heron Bonne. Albert Square, 
htaariwabr M2 ABB were appointed Mat 
A i tm l n l atraU ie Heerive— of the riawe oompaay 
an Mb Baptember lBOl by Tbe Royal Bank of 
Scoitand muter tba tanaa Of a dobaolme dated 
Bib April 1083. 


TBBtNSOUBNCr ACT 1MM 
wane s OF AmHMTMBHTOT 
JOINT ADHCrKTKATIVB RECHVKR8 
BOTH FBOWSI AND OO US 

i «0(l) of Tba inaotsBiey 
IB68 and Role X2 of Tho Inaoincy Rola 
1 take notice that wa. Alba OrUBUis. 
srim Shimon mil tain AUaa of Orsai 
a ton. Heron House. Ataert Sqturs. 
MX 5HD wen apodal - - - - 
i of the sbowi m e pli iy 
i Bib B eptambar toot by Tba Royal Bank of 
* ■ ibe lenaa of a OnbenUm dated 


THH mSOWBNCT ACT [880 
HOIKROFAFronfTMBXnOF 
J OWT AD MINBTH ATIVK RECQVfiaS 

mra raonsE ownomaiuii 

RegtatoradlVoc 1070713 
Pureuaot la SeOlea «df 1/ of Tba taaahwiry 
Act IMS sod Rule XX Of Tba Inaglrency Rulae 
IBM taka notice (hat we. Altaa Qrifflthe. 
M alcol m Shimon aad tala Altaa of Great 
Thornton. Heron House, Albert Square. 
Manrhsetar ME 5HD «m appolnlod Mat 
AdmlnVrirsa«e H a celaa ra of tba aiane um upaay 
cn eth SqHonber 1M1 by Tha Royal Bank cf 
Howland nndar tba terms of a dabanura dated 


Dated 12th 


r ACT 

wancHOFAP POPfTMBWTor 
JOWT AlUMlWltaltimVB BBOUVSHB 


1171734 

Fanout to Section 4«t) of Tha buolnsncy 
Ant IBM aad Role 34! of Tba laaohnuqy Rnlaa 
1080 lake notice that ate, Aflan Ortflltha. 
Makoha SUran and lata Allan of Grant 
Thornton, Heron House. Albert Square, 
KtndMter ME OTTO mn apaotaMd Mat 
Adml utam t i te Recelam cf the abom company 
at Bib September IBBl by Tbe Royal Bank of 
fbotiand nndar the terms of n debenture dated 
Blh February IS 



TBKM SOI gZHCT ACTtBM 

miU OF ArruudTIUjn OF 

JOINT ADUNISnUllVB BBCBIVBBS 
nu 
Ilk 

I 40(1) Of 

Act 1B80 and Role SJE of The taaohswy RnJee 
AJtan OrtObba. 


Thornton. Heron Hones. Albert Square. 
Manchester ME 5HD - 


TBE DHOUMCT ACT 1880 

NOBCHOV APPGDITHZNTOF 
JOWT A»nrnST»AIIVB HBCHVKRS 



Thornton. Heron Baaae. Albert Square. 
Manchtaarc M2 8BD to* appotauri Mat 
difmfrttetra tlim Beorisera cf tin acoie < . _ 
l*ll by Tbe Royal Bank cf 


THE INSOLVENCY ACT ISM 
NOraOPAPFODRMBITar 
JCBCT ADMINISTRATIVE RECOVERS 
US 
438 

to SortJai 40(1] of The huatmney 
Ant IBM end Hale 32 of Tba taeotaeiioy Rnlaa 
that we. AUaa Ortmtiu. 
end Mn AUaa at Grant 
Thornton. Heron House, Albert Square. 

tMl by tbe Royta'aHSiaf 
of a driamtora dated 



NOTICE OF APFOOfTMENT OF 
JOWTADHDnSIHAOIVB 

warn 



Thornton. Heron Honae, Albert Bqnnra. 


gW BOUTOCTA CTlBj 1 * 
BO nC HOg WWinMTOF 
JOOR ADHmsnunVE HBCSIVHRS 
KENS ATX TKAVtX LTD 
Regtaterad Mr 859098 
Poranoat to Srrdtaa 40(1) of Tba tasohenq 
Act 1988 and Halo 3J! of The Insohoncj Bulra 
IBM take notice that to ADao OrUDtha. 

auaraon and brio AOu of Grant 
Tbonttoa. Hama Houaa. Albert Square. 


joust AiomasnunvE i 





HecWarad Ho: 1381000 
Pnranul to Section 46(1) of Tba taeotvency 
Act IBM and Raieajrofnn lneol»eo cy Rales 
IBM lake lltai w. Or Wiihs 

mBDlm SWmon and lain Attan or Omni 
Thornton. Baron Honoe, Albert Squire, 
iHnrhrofT ICC BHD wore appotoiMl Jotnl 
i Heeehm of Ibe team oompony Ad rob t l atraUm H a cel e m of tbe afinra comp an y 
on Bflt Septoober 1981 by Tbe Royal Bonk of on 9th Septonber 1991 by Tha Royal Bank of 
Scotland under the terms of a ifcfa u itu r e dated Sowtanri u nder ibe terms id a da mitu re dated 
Btb February 1068 . 30ih June 1968. 

UilMhHBfctoMw Malcolm Sblwaon 

MnlAdmtaktrattieEtecelnr Pkad lahOUpte m tar ro>» 


THE INSOUIESCT ACT 1086 
WOT KEOFAFFOnramiTOr 

KEnVFHDVBH LOKDQHX8S I3D 
Haftecarad Hm 17D1 IM 
"nrauant to 8ealon 48(1) or Tbe 
t IBM and Bob 3Jt of Tbe tadranqy Rates 
Umt to Allan Or twin.. 
and fata AJtan of Grant 
Thornton, Boron Bailee. Albert Square. 

‘.TtheTSTS^ 


THE nraOCVBNCT ACT IBM 
BKTnc BorArroPfTMEWOT 
joint ADimnaTBATtvBR auuv mu 

imoNCKaDSpmurTUD 

RegMaradNe 1MI0M 

i to Section 46(1) Tbs Ineoleenry 

Act IBM nnd Bale SJB of The Inanhaiqf Hates 
IBM take notice Umt to Allan Ormths. 
MhiwAn BiUnm and fata Allan rf Gram 
Thom loo. Heron Hooae. Alban Square. 
Manobratm* ME a wa a a p poin ted Mm 



THH HSOUmCY ACT IBM 
NOHC SOF AFFOPTTMP J TOF 
JOfNT ADMDnSTBATIVH R8CHVER8 

TTMHOUHNaBITO 

RecbtaredMo: SUMS 

hmanl In Bentbsi 46(1) of Tha taaolee eaiy 
Am 1988 and Bute 12 of The baolmi^ Rnlaa 
IBM take notice But to Abu Oriffitlm. 
li.wjw. guenon and lata *han of onnt 
Thorn Lon. Baron Bona. Albert Square. 
Mancberier B SS am to* appotond Joint 
Adratatatratita Rcoelem of tba item company 
on 9th Hqtaanfinr INI by Tba final Hank of 
Bn uttend coder tbe terms Cf a debent ur e deled 
26th Marah 1962. 


THHMSOUrBMCr ACT 1998 
mo ths WArr an ra n arr of 
JOB fT AD MlMlgrHiHVHRHCEIV BB8 

BCFn (MARKETING SERVKX8) UD 
Xagmeredlte I«0746B 
Puraoant to Section 460) cCTha buotrancy 
AM (686 and talk of Itas taaofieaqy Bobs 
IBM lalie nodoe that to Allan GsifflUie. 
Makoba GUonon aad fata ADao of Grind 
Thornton. Heron Bones. Albert Square. 
itanrti rater MB OBD wav appointed Mat 
A dmbih iratlraRBcnlTeraaf Iheaboae co tauauj 
at Mb September l» 0 i by Tba Rqynl Bnk of 
Sutad under the lanna of a dehuton dated 
EBtbMan* 1982. 

MaMm adorn 

Jotat AtetaJetratlin Bacetaar 

Dated 14th September IBBl 

TBEfflSOUniCr ACT IBM 
NQllE EOFAI-F OPini mTOF 
JOWT ADMimSTBAnVEBBCElVERB 
HJ ADAMS LED 
Hegtetorad He 48*444 
NimuL in Btetina 46(1) of Tba bueenoro 
Act 18M and Rota U of ma Ituattenoy Rntai 
1968 take notice that to Allan GtUOUm. 
HfUMfm B hfcn wn od Un Afln of Qrait 
ThontoiL Heron Home, A&eit fimiare. 

HTnirT>HMl| ji W9 wan m ippn i ny JqSM 

Arimtnte t r agcc Ha oeltor e nf Uaaboce aann a ny 
tm Bth September l99l hr Tha Bojal Bank of 
Sritbdd cuatar tn< ttma of a debaaora dated 
SOUi Mnaober 1963. 

Malootai Bbkraoo 

Jcfat Altai lr lriial(»eRecc(»er 

Dated teth Septandv t Mi 


TBBBO0W1BHCT ACT IBM 

Monc soFACT Oom miTor 

J OOBTAia n WISTRA nYE KKCia VAhK 

KBrrBPHOMRgatmHif n g ixD 

tte, I1BP11T 

F orenau t to Botikaa 46(1) of Tbe In ealwmcy 
AM IBM and Rale 3L8 of Ibe Ruahdddy Rotas 
IBM taka notice that to Allan GrHBtha. 

tnitMMwi oral lata ABn at Gnat 
Thornton. Heron Hoses, Albert Square. 
M M. .imi der M t aBD a ppetated Jota t 
A ilmlulal r e ti re Racataara of tka ahone omuiauij 
on Bth 6«ptea*w IBBl by Tha Royal Bank of 
Btelend wmWmr Qia trrme «f a driawi nmi dwte 
SSb March] BSE. 

MataobnShlatren 

Mat A^tatabrotire Beerircr 

noted tab Saptamimr 1981 

THE BtSOU’EaCr ACT I8S8 

no tic e or AiT oonrn wr of 

JQDTT ADMINBTEUnVBRBCRnrEBS 
ALLSMKETU9 
a^Ma aifc. 11M81S 
Fnnonnt to ebtatan M(i) <3 The taaoltenity 
AM 1*86 and Bole &2 cfThe taaolnmcy Buka 
IBM lake notice that to Albm OrtSUha, 
Haiaato Sbtanoc tmh* a nan of rinmi 

ThornUm. Aaron Boom, Alban Sqiiara. 
HSuxABauv* UA wa Joint 

A dmtal a iraU w HaMtaaa of the abore camnay 
Bth Beptemher lBBt hy Tha Royal Bank af 
SBMtaad under tat tte-tna of a iebeataee dated 
atb Marsh IBS3. 

Malcolm Shimn 
MntAdmtaUnattreRcrelrer 

Dated i an September mi 


THE DtSOUTENCT ACT IBS* 
WCr n aCTAFKKBTM K WTQF 
JO IN T ADM IWBTT UnVE H BCHVKRS 
THE TRAVEL SHOP (ROmNtBHASQUD. 
aogtatnredMta tasEioa 

Funaant to Section ao( i j or tbe 'iiirlniiaij 
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COMMODITIES AND AGRICULTURE 


Brazil’s illegal gold output falls 

By Christina Lamb in Rio de Janeiro 


Cotton producers bullish ,; 
about industry’s prospects' 

The ICAC expects production and consumption, v 
to rise, says John Murray Brown, back from Antalya : 


GOLD output from Brazilian 
mining companies this year is 
expected to exceed production 
from garimpeiros, or Illegal 
miners, for the first time. 

According to Mr Elmer Prata 
Salamao, director of the 
national mining department 
(DNPM), of a projected output 
of BO tonnes, only 25 tonnes 
will come from garimpeiros. 

The figures signal an end to 
the era of mass production by 
the garimpeiros, which took off 
in the 1970s. By 1981, of a total 
national output of 42 tonnes, 
37.6 tonnes came from the gar- 
impeiros. Although there are 
an estimated 800,000 garimpei- 
ros still operating, their pro- 
duction has been declining rap- 
idly since the peak year of 1988 
when they produced 90 tonnes. 

In response to international 
pressure over environmental 


Five Ural 
copper mines 
set to close 

By Kenneth Gooding, 
Mining Correspondent 

FIVE copper mines in the 
former Soviet Union's Ural 
mountains are almost certain 
to be closed down soon because 
they are not economically via- 
ble, suggests the Metals & Min- 
erals Research Services consul- 
tancy group. 

This means that concen- 
trates from the mines - mate- 
rial with an average of 20 per 
cent copper - will not be 
exported to the West 

MMRS says the mines - the 
Uchaly, Sibay, Gay, Busibay 
and the biggest, the Kara bash 
underground mine - once sup- 
plied the “highly environmen- 
tally questionable Kara bash 
smelter." 

In its latest Base Metal Con- 
centrates report, MMRS says 
that some low grade copper 
concentrates from mines in 
Armenia were exported to the 
West last year and some was 
bought by Japanese smelters. 

The Armenian mines previ- 
ously supplied the Alaverdi 
smelter which was closed by 
the authorities in September 
last year. Alaverdi, says 
MMRS, produced about 80,000 
tonnes a year of copper but 
was a big polluter. 

“In 1988 its exit gases con- 
tained about 160.000 tonnes of 
emissions of which about 
40.000 tonnes was sulphur diox- 
ide. By mid-1989 the plant was 
exceeding permitted emission 
levels by 200 per cent at times. 
It was also emitting arsenic 
(meaning that concentrate 
feedstocks were arsenical also). 
This arsenic was dispersed into 
the atmosphere and was in sur- 
face water run-off into the 
River Debet." 

Base Metal Concentrates. 
£650 a year for six copies from 
MMRS. 2 Henry Street. Bath, 
Avon BA1 IJT, England. 


concerns, the government of 
President Fernando Collor 
which took office in March 
1990 has been dynamiting air- 
strips used by the garimpeiros 
in an attempt to force them out 
of Indian territory. But Mr Sal- 
amao said the real reason for 
the dramatic turnaround Is the 
simple exhaustion of stocks: 
“Most garimpo deposits are 
superficial and have had 10 or 
even 20 years of extensive min- 
ing by primitive methods and 
are running out" 

He dies as an example the 
world famous Serra Pelada 
mine, which In the mid 1980s 
was overrun by hundreds of 
thousands of garimpos. Now 
the easily mined gold has gone 
and the mine he says is “para- 
lysed and nothing but an 80m 
deep hole full of water". 

According to Mr Salamao, 


By Kevin Brown in Sydney 

DEMAND for Australian 
mineral products will increase 
next year, leading to higher 
growth in production over the 
medium term, the Australian 
Bureau of Agricultural and 
Resource Economics (Abare) 
said yesterday. 

Mr Michael Kirby, Abare's 
chief commodity analyst, told a 
mining conference in Sydney 
that the value of non-fuel min- 
eral exports would rise by an 
average of just over 2.5 per 
cent a year in real terms over 
the next five years. 

However, Mr Kirby said the 
forecast rate of increase was 
well below the seven per cent 
rises of the late 1980s. 

Mr Kirby said the Abare 
minerals commodity index 
would fall by seven per cent in 
special drawing rights (SDR) 
terms this year, following a fall 


Outokumpu Copper Resources 
of Finland is expected shortly 
to announce the go-ahead for 
its Zaldivar copper project in 
the Chilean Atacama desert, 
which will require an invest- 
ment of more than $300m. 

The company’s executives in 
Santiago announced that a 
thorough exploration drive had 
doubled the original estimates 
of reserves to 120m tonnes of 
refined copper - enough to 
keep the mine productive for 
20 years. The seams have an 
average copper content of 1.7 
per cent, not as rich as its 
neighbour La Escondida, but 
more than three time the aver- 
age of US and Canadian mines. 
Zaldivar will produce 100,000 
tonnes of copper a year. 

In addition, Outokumpu 
recently cracked one of the 
toughest problems of mining in 
the driest desert in the world 
- finding water. “We have 


garimpeiros are “organising 
Into legitimate co-operatives 
and unions who fight their bat- 
tles in courtrooms rather than 
with physical violence". 

Gold smuggling historically 
accounted for 60 per cent of 
total output but an arbitraging 
operation begun last year by 
the central bank to attract gold 
into the formal economy has 
had Impressive results. Last 
year only five tonnes of the 
total output of 90 tonnes were 
not registered, compared to 
505 of 80 tonnes the previous 
year. According to Mr Sala- 
mao, Brazil can absorb 40 
tonnes per year as a financial 
asset while the rest is exported 
by the central bank to main , 
tain a stable exchange rate. 

Despite the success in count- 
ering garimpos and smuggling. 
Mr Salamao said Brazil's Con- 


or 13 per cent in 1990-91. The 
impact on Australian industry 
will be around one per cent in 
Australian dollar terms, how- 
ever, partly because of an 
increase in export volumes. 

Abare's forecasts confirm 
earlier indications that gold 
production peaked last year at 
238 tonnes, up from 18 tonnes 
ten years ago. Production is 
expected to foil to less than 225 
tonnes this year, reflecting 
lower world prices, mine clo- 
sures and the impact of taxa- 
tion on marginal operations. 

Gold exports, which often 
lag behind production figures, 
are forecast to peak this year 
at 265 tonnes, valued at more 
than A$4bn. 

Mr Kirby said gold produc- 
tion was unlikely to fall to 
very low levels, as forecast by 
some commentators and Indus- 


tapped an aquifer about 100 km 
(60 miles) away near the 
Andes," says Mr Paul Premin- 
ger, Zaldivar's project director. 
Building the pipeline to ensure 
the min e’s water supply will 
take up at least 10 per cent of 
the project's total cost 

Zaldivar is the latest of a 
series of multi-million dollar 
projects which are transform- 
ing Chile's Atacama desert into 
the world’s leading copper 
producing area. La Escondida, 
the S900m-mine inaugurated 
this year, is just a stone's 
throw way from Outokumpu's 
Zaldivar mountain. Phelps 
Dodge is spending $500m to 
develop La Candelaria, which 
will produce gold as well as 
copper. Chuqulcamata, the 
world’s biggest copper mine, 
lies just 100 tan to the north. 

Zaldivar's feasibility study is 
expected to be ready early next 
year. Outokumpu has yet to 


tipping economic crisis and 
poor investment climate pres- 
ents a considerable challenge 
for the rest of the decade. 
$1.4bn was invested in gold 
production and exploration 
over the last ten years but the 
tendency is for this to foil. Pro- 
duction from min ing compa- 
nies is expected to reach 445 
tonnes in 1993 and, in the 
worst scenario, stabilise at this 
level, compared to the most 
optimistic scenario of ending 
the decade with a total produc- 
tion of 120 tonnes. 

Mr Salamao said the latter 
scenario depends on very 
heavy investment This might 
be forthcoming if a proposed 
constitutional amendment is 
passed to end the current 
restriction under which foreign 
companies can put up only 49 
per cent of total risk capital 


try leaders. However, produc- 
tion was likely to slip to 
around 200 tonnes by 199596. 

Mr Kirby forecast aluminium 
production would rise slightly 
this year to 1.250 kilotonnes, 
and alumina production would 
be rise marginally to 11.6 
megatonnes. He said export 
earnings from aluminium fell 
by nine per cent to AS9bn last 
year, and would foil by a fur- 
ther four per cent this year to 
just over A$l-92bn. The real 
value Of exports Of al uminium 
and alumina would rise by 
nearly three per cent a year 
over the five years to 1995/96 to 
more than AS5.5bn in current 
prices. 

Iron ore export earnings 
would grow from A$2.6bn last 
year to nearly A$3bn this year 
and around A$3.4bn in 1995/96, 
he said. 


decide whether it will exploit 
the mine as an open-cast opera- 
tion or by tunnelling into the 
mountain. 

Outokumpu is also studying 
how best to finance Zaldivar's 
development, which will be its 
biggest investment outside fin- 
land. Company executives say 
it will probably include a com- 
bination of equity, bank loans 
and selling production in 
advance to copper smelters. 
Part of Zaldivar's production 
might well be sold to a new 
smelter which Outokumpu is 
considering building in 
Portugal. 

The Finnish company says it 
is planning to commit $500m 
over the next five years in 
Chile. It has signed a protocol 
agreement with Codelco, the 
Chilean state copper corpora- 
tion, to develop new properties 
jointly. 


Record 
aluminium 
stocks cut 
price by $15 

By David Blackwell 

ALUMINIUM stocks in London 
Metal Exchange warehouses 
climbed yesterday to the high- 
est level ever recorded for a 
single base metaL overtaking 
the 645,300 tonnes reached by 
copper stocks in early 1978. 

Stocks of al umini u m rose by 
a further 10,125 tonnes to 
stand at 653,775 tonnes. A 
year ago. LME aluminium 
stocks were 133,025 tonnes. 

The relentless accumulation 
of aluminium has taken prices 
down to the lowest levels since 
the LME launched Its contract 
for 99.7 per cent metal in 1987. 
Yesterday, three-month alu- 
minium closed at S1J224JO a 
tonne, S15 down on the day, 
after falling as low as SI, 222 
earlier in the day’s trading. 

Analysts yesterday said that 
big western producers would 
have to make production cuts. 
Mr Nick Moore, of Ord Min- 
nett, compared the producers 
to juggernaut drivers heading 
towards each other at full tilt 
“The results of their actions 
are plain to see, but both 
believe the right of way is 
theirs." 

Mr Robin Bhar, analyst with 
Carr Eitcat & Aitken, said a 
flood of aluminium from the 
Soviet Union was the main 
reason behind the surge in 
supplies. “This year they are 
on course to export 600,000 
tonnes, compared with 350,000 
to 400,000 tonnes last year.” 

Mr Angus MacMillan, ana- 
lyst with Bllliton-Enthoven 
Metals, said a cut In capacity 
of around 500,000 tonnes by 
western producers was now 
needed to bring the market 
fairly into balance. Apart from 
the Soviet imports, the market 
had been hit by the recession 
in the English speaking econo- 
mies and slower rates of 
growth in demand elsewhere. 

He suggested that Soviet 
metal of only 99 per cent and 
99.5 per cent purity was being 
bought in the West at dis- 
counts of between S30 and 
5120 a tonne to the LME price. 
The metal was then melted 
down and “sweetened" with 
other material, he said. 

Producers had good reasons 
not to cut production. Many in 
the US had their power and 
raw material costs United to 
the price of the metal, and 
European smelters had been i 
protected by the strength of j 
the US dollar. 

However, most analysts 
believe that If production is 
not curbed, prices could 
retreat further. 


LME WAREHOUSE STOCKS 
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Aluminium 

-*• 10125 » 653.775 

Copper 

+ 1575 

to 314.050 

Lead 

+ 1600 

to 09.250 

Nickel 

+gi2 

to 8.0O3 

Zinc 

-823 

to 14IL575 

Tin 

-225 

to 14.935 


T HE absence of China, 
the world's largest pro- 
ducer, and the inability 
of Soviet delegates to provide 
reliable figures, did little to 
dampen proceedings at the 
50th annual meeting last week 
of the International Cotton 
Advisory Committee in the 
Turkish resort of Antalya. 

The 34-nation ICAC, which 
acts as watchdog for the S9bn 
cotton trade, is forecasting 
higher consumption and pro- 
duction. The resulting rise in 
stocks however is likely to 
hold back prices. 

Production is set to reach an 
all time high of 92m bales in 
the 1991-92 season, with 
increases in medium and 
coarse categories. Extra fine 
production however Is again 
set to fall for the fifth year 
running, as Sudan converts 
acreage to food crops, and 
Israel experiences irrigation 
shortages. Exports of extra fine 
and fine grades are forecast to 
foil 15 per cent in 1991-92. 

China, although not repre- 
sented in the ICAC. continues 
to dominate any calculations. 
The ICAC estimate China will 
harvest 22m bales, up from 
20.7m in 1990-91. Cotton use in 
China is expected to rise lm 
bales during the next two 
years, accounting for half the 
world total. 

The US last week confirmed 
a sale of 325.000 bales to China. 
Chinese growers have experi- 
enced extensive flood damage 
this year. However traders say 
the latest Imports probably 
represent transport difficulties 
as the seaboard textile produc- 
ers seek to top up mill sup- 
plies. Indeed the ICAC is pre- 
dicting Lower imports by 
China, contributing to a lm 
bale drop in world trade vol- 
ume in 1991 to 22.7m. 

World consumption mean- 
while is forecast at a record 
89m bales in 1991 as industria- 
lised countries pull out of 
recession. August stock levels 
reached 29m bales, an increase 
of lm bales from a year earlier. 
However, of that figure, an 
estimated 17m is owned by 
mills in cotton producing coun- 
tries, while a further 5m repre- 
sents producers’ export com- 
mitments. Of the 7m bales of 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 993%, $ per tonne, in 
wareho use. L 640-1.670 (same). 

BISMUTH: European free 
market, min. 99.99 per cent, 3 
per lb, tonne lots in warehouse, 
230-3.20 (same). 

CADMIUM: European free 
market, min. 993 per cent, $ 
per lb, in warehouse, 2^0-235 
(2.05-2.35). 


uncommitted stocks, the Soviet 
Union accounted for 2.4m. 

Indeed the uncertainty over 
Soviet production is the main 
factor hanging over the price. 
Next year’s Soviet production 
is projected to fail over 10 per 
cent from the 12m bales in 
1990. East European countries 
traditionally accounted for 
over half of the Soviet Union's 
cotton exports. However the 
collapse of the Comecon trad- 
ing system and uncertain rela- 
tions with the central authori- 
ties, are forcing the cotton 
producing republics to look at 
new trading avenues. 


The International Institute 
for Cotton (IIC) may close 
down after a quarter of a 
century of promoting cotton 
unless it gets more support 
from producers, its sec- 
retary-general Mr Harpal 
Luther said yesterday, Reu- 
ter reports. 

The IIC, based in Brussels, 
was conceived by its mem- 
bers - the US, Mexico, Tan- 
zania, Ivory Coast, Uganda, 
Zimbabwe, Nigeria and India 
- to improve cotton prod- 
ucts and processing, gather 
market information and pro- 
mote cotton’s virtues. 

Mr Luther said cotton pro- 
ducers were neglecting the 
DC because sales were good. 
Some cotton producers also 
believe the International 
Cotton Advisory Committee 
covers their needs. “There 
should be a self-financing 
system for cotton. The 
money for programmes 
should not come from farm- 
ers and governments. It may 
be claimed from the con- 
sumer in such a way that it 
is hidden in the price of 
products," Mr Luther said. 

“There’s Soviet cotton com- 
ing out of every door, under 
barter deals, and at what price, 
no one knows," says Mr Ray 
Butler, editor of Cotton Out- 
look, the main trade magazine. 

The main production region 
of Uzbekistan is suffering 
severe salinity problems, 
affecting crop rotations. A US 
agriculture official said the 
Soviet Union will have a foil- 
ing share of world production. 


COBALT: European free 
market, 99.5 per cent, S per lb. 
In warehouse, 1430-15.00 (14.00- 
1430). 

MERCURY: European free 
market, min. 9939 per cent, 9 
per 76 lb flask, in warehouse, 
75-95 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 235-231 (2.26-231). 

SELENIUM: European free 


Other producers like Sudan' 
are set to see a fan to p tortuc- 
tion as urgent food needs force. • 
the government to switch mom 
land to food crops. Pakistan> : 
exports are also set to fall a* - 
the country's growing textile; 
industry absorbs more local 
production. Pakistan, the 
world’s second largest exporter 
in 1988 with 3.8m bales, is 
expected to ship toss than 
milli on bales to 1992. 

Australia, one of the most 
efficient producers, is now the, 
world's third largest exporter 
However officials believe the: 
dramatic growth of the Austra- 
lian industry which began in 
1960 has almost run its course. 
Lack of new acreage meafiff 
exporta are set to level off 
around 13m bales in. 1992. 

Uganda meanwhile is seek- 
ing international support tot 
revive its cotton industry.* 
which has been returned to the 
private sector after years as a- 
paras tataL Mr Janies Obbo of 
the Lint Marketing Bodrd says 
both Lonrho and Raili brothers- 
are showing interest 

Shipments from Egypt are; 
also set to pick up as the gov- 
ernment adopts a more realis- 
tic pricing policy to line with ' 
economic reforms being admhK 
istered by the World Bank. * 

In the short term, all produc- 
ers are waiting to see crap 
results from the US, the 
world's largest exporter. 

Flooding in the Mississippi 
Delta means some acreage has. 
not been planted. Meanwhile , a 
continuing aphid problem to 
Texas is affecting yields. How- 
ever. after a late start. US pro- 
ducers are benefiting from 
improved weather, according 
to Mr Russel Barlowe. chief 1 
cotton economist at the US. 
agriculture department. 

The US is set to increase its 
end stocks by 400,000 tonnes.'. 
As a result officials now pre-i 
diet a decrease in acreage m 
1992 in line with the 1990 US; 
Farm Bill, which provides fora 
30 per cent ratio of stocks to 
cotton use. News last week 
that the USDA was raising its' 
September crop estimates - to 
17.9m bales - knocked a fur- 
ther 2 US cents off the Cotlote^ 
A-index price, which ended the 
week at US 69 cents. 


market,min 993 per cent, 9 per 
lb. In warehouse, 4.80-5.40" 
(same). . 

TUNGSTEN OSE: European 
free market, standard min. 65 
per cent. 9 per tonne unit (10 
kg) WOj, df, 59-67 (same). 

VANADIUM: European free 
market, min. 98 per cent, 9 a Br 
V 2 Oj, df, 2.15-235 (230-2.40). ' ■ 
URANIUM: Nuexco 

exchange /value, g per lb, DjO* 
8.75 (same). 


Australian mineral output to rise 


Go-ahead expected for Chilean mine 

By Leslie Crawford in Santiago 


MINOR METALS PRICES 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Coffee prices closed sharply down 
in London and were lower in New 
York at midday. London dealers 
said the market was following 
New York with some reluctance 
but was unable to maintain levels 
while US prices continued to 
tumble. New York analysts said 
the dryness in Brazil's coffee 
growing areas had continued to 
underpin prices despite the 
setbacks. But the market remained 
sceptical about a 10 per cent 
producer retention plan which 
will be presented formally at next 
week's ICO meeting in London. 
Cocoa prices in London closed 
ahead, boosted by trade buying 
in thin volume. Estimates of the 
1991-92 world supply-demand 

London Markets 
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balance are awaited with interest 
with a deficit of around 140,000 
tonnes generally expected. LME 
base metals prices were generally 
lower. Nickel continued to retreat 
as LME stocks rose to a 14-month 
high of 8,802 tonnes. Copper 
stocks are the highest since March 
1984; commission house sales 
underlined the recent break below 
$2,300 a tonne, with option-related 
selling exerting additional 
pressure. Gold was lifted early 
by silver and platinum on the 
London bullion market but faltered 
on profit taking. "Gold wants to 
go higher, but there Is too much 
pressure on it from above." one 
dealer said. 

Compiled from Reuters 
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OAS OIL - m Srtonne 



Latest 

Previous 

Hlgh/Low 

OU 

133.25 

194.75 

13550 193.00 

Nov 

195.25 

197410 

197.75 195.00 

Dec 

18575 

187.75 

19850 195.50 

Jan 

183.79 

19528 

19850 193.75 

Fob 

188.00 


180.75 18800 

Mar 

182.00 

183.50 

18325 18300 

Apr 

177 JM 

178.00 

100.00 177.00 

May 

173JS 

174,00 

17450 173.00 


Turnover 8279 (6425) lota cf 100 Mnnoa 


jure 

Sdptempfti/Oclobftr c end f Dundee BTC 
*«6, BWC *425. BTD SMO, BWD $38* c and 
t Antwerp BTC *400, BWC 5396. BTD $375. 
BWD *370. 

COTTON 

Uvtipoof- Spot and shipment sales lor the 
woek ending September 13 amounted to 120 
tonnes ogalmt 88 tonne* tn toe previous 
week. Demand lor specialist growths 
dropped wlto only minor purchases In 
Caiatomtan and North American qualities. 


LONDON HBTAL BtOUMB 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

Hlgh/Low 

AM Official 

Kart) close Open Interest 

MumMom, 99.7% purly (S per tonne) 



Total dally turnover 28.227 lots 

Cash 1164-6 

3 months 1224-6 

1200-11 

1239-40 

1233/1221 

T1B3-4 

1222-3 

1226-7 108535 lots 

Capper, Grade A (C per tome) 



Total dally turnover 36,617 lots 

Cash 1309-10 

3 months 1317-8 

1320-1 

1328-9 

1310/1302 

1324/1312 

1303-4 

1313-4 

1314-8 118586 ton 

Lead (£ per tonne) 




Total daily turnover 5522 tots 

Cash 307-8 

3 months 318-0.5 

3085-75 

31654 

309 -25/309 
319/317 

306-655 

3185-9 

318-65 .14.187 lots 

Mcfcal (S per tonne) 




Total dally turnover 6.453 lots 

Cash 7550-60 

3 months 7600-10 

7616-25 

7660-60 

7640/7570 

7520-30 

7566-70 

7626-35 10.430 tots 

Tin (1 per tonne) 




Total dally turnover 1581 lots 

Cash 5680-00 

3 months 5600-5 

5810-20 

5685-00 

5600 

5605/5665 

5505500 

5675-00 

5680-70 5574 tots 

Hue, Special Hgh Grade (S per tome) 



Total dally turnover 8.828 tots 

Cash <028-30 

3 months 1046-60 

1032-3 

1052-3 

1050/1044 

1023.5-15 

10455-6 

1050-1 29.127 lots 

LME Ctoafag E/S rale: 

SPOT: 1.7425 

3 months: 1.7228 

6 months: 1.7067 6 months: 1.8912 


COCOA - London POX C/tonne 



Close 

Previous 

Hlgh/Low 

Sop 

712 

700 

714 897 

Doc 

748 

733 

7S2 730 

Mar 

786 

770 

787 788 

May 

005 

790 

eo5 m 

Jul 

82S 

009 

824 810 

Sep 

845 

628 

845 829 

Dec 

8SS 

861 

865 855 

Mar 

880 

874 

88 0 800 

May 

907 

092 

906 898 

JiH 

928 

BIO 

924 920 


Turno ver 4139 (3068) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price lor Sep 18 03S.63 (044.01) 10 day average 
tar Sep 17 936.13 (031.25) 


COrm - London POX CAonne 



Close 

Previous 

High/Low 

Sep 

510 

525 

520 608 

Nov 

532 

648 

543 531 

Jan 

556 

568 

561 554 

Mar 

571 

680 

573 567 


Turnover 4019 (1758) lots at 5 t onn es 
ICO Indteator prices (US cents per pound) tor 
Sep 16 : Comp, deity 6753 (68J7) 15 day aver- 
age 66.87 (68.73) 


POTATO** - London POX C/tonne 



Close 

Previous 

Hlgh/Low 

Apr 

110.9 

119.3 

120.0 11841 

Turnover 47 (55) lots of 20 tonnes. 

SOYAIMAL - 

London POX Eftonne 


Close 

Previous 

Hlgh/Low 

Dec 

1«UW 

138.00 

140410 

Turnover 25 (25) tots of 20 tonnes. 

mnOHT- London FOX 

Jiflflndex point 


Ctose 

Previous 

Hlgh/Low 

Sep 

1588 

1580 

I860 1585 

Oct 

1700 

1097 

1710 1700 

Jan 

1725 

1720 

1725 1720 

Apr 

1734 

1724 

1730 1720 

BFJ 

1545 

1546 

1545 


Turnover 286 (313) 


OIU UM* - London rax C/lonm 


Wheal Close Previous Kph/low 


Nov 

117.20 

116.90 

117.20 11090 

Jan 

12CL50 

12020 

120.50 120.46 

Mar 

123.60 

123.35 

12160 12395 

May 

12ILB0 

126.66 

126.80 125.75 

Jun 

128-25 


128-25 


Barley 

CtOM 

Previous 

Hfeh/Low 

Nov 

11X33 

113-35 

113.40 

Jan 

11690 


11890 

Mar 

119.35 


119.40 

Turnover. Wheat 284 (104). Bortov 27 (IS). 

Turnover lota 0 1 100 tonnes. 


HOG- 

London POX (Cash SetttomemQ p/kg 


Close 

Previous 

Hlgh/Low 

Oa 

1069 

I04£ 

mo 105.0 

Nov 

1069 

107.0 

106.0 1079 

Jen 

106.5 

1089 

1089 

TumaverTO (ii7) lots of 3950 kg 

HON - 

■ London FOX 



Close 

Prov. 

High Low Voi 


■ndx 

13493 

13596 




Oct 

moo 

13690 

>38.00 

135.90 

65 

Nn 

138.20 

137.10 

13640 

13890 

80 

Dec 

136.00 

137 JP 

136.40 

135.60 

447 

Mar 

137.30 

138.70 

13790 

13790 

IS 

Jun 

137.70 


130.40 

137.70 

80 


LONDON BULLION HAftKXT 

I Prices supplied by N.MJtotosc*md) 


Gold (One oz) S price 

E equivalent 

Close 

34690340.60 


Opening 

3449M4595 


Morning fix 

34&35 

198918 

Alta moon tlx 346.15 

108923 

Day's high 

347.00-347.40 


Day's tow 

34495-34595 


Loco Ldn Mean Gold Landing Asm (Vs USS) 

t month 

Sit 6 months 498 

2 months 

soo 12 months 491 

3 months 

592 


B8imr itx 

pfflne oz 

US Cb equtv 

Spot 

aaajin 

407.73 

3 months 

23990 

41390 

6 months 

244 .S3 

41845 

12 months 

2GB.09 

431.10 


QOU> COINS 

(Prices supplied by EngeJhard Metals) 



* price 

S equivalent 

krugerrand 3489534795 
Maple leaf 36695-35695 

New Sovereign 84904590 

100.75-19995 

204X0-204.50 

4850-4940 


TBftDGD OPTIONS 

Celias 

NOV 

Jan 

Nov 

Jan 

500 

34 

64 

3 

3 

650 

6 

32 

25 

27 

600 

I 

14 

70 

59 

Cocos 

Dec 

Mar 

Dec 

Mar 

725 

6i 

02 

28 

31 

750 

38 

77 

40 

41 

775 

28 

54 

55 

63 

Brant Crude 

Nov 

Dec 

Nov 

Dec 

2000 

38 


28 


2050 

30 

59 

48 


2100 

18 

as 




New York 


GOLD 100 troy ou. 5/Tray oz. 



Close 

Previous 

Hlgh/Low 


Sep 

3487 

344.5 

D 

0 

Oct 

347.3 

345J 

348.0 

3469 

Nov 

348.8 

348.7 

0 

0 

Dec 

350.4 

348J 

3512 

3409 

Feb 

353.5 

351 J 

353.6 

352.8 

Apr 

356.3 

354.1 

356.7 

3680 

Jun 

359.3 

3357.1 

358.4 

3592 

Aug 

362.4 

3602 

382.7 

362.7 

Oct 

385.4 

3639 

365.0 

3859 


PLATINUM 50 troy oc Stony oz. 



Close 

Previous 

High/Low 


Oct 

3535 

3499 

354.5 

352.0 

Jan 

3589 

3549 

3592 

357 0 

Apr 

301-0 

359.1 

382.0 

361.0 

Jul 

3655 

361.9 

366.0 

384.0 

On 

372 5 

363.4 

0 

0 


SILVER 5.000 troy cue centstooy oe. 



Close 

Previous 

Kgh/Lew 


S«P 

405.7 

399.8 

4060 

404.5 

Oct 

406.4 

400.5 

0 

a 

Nov 

408 8 

402.6 

0 

a 

Dec 

•119 

4C5.0 

414.5 

408S 

Jan 

•13.1 

407.1 

a 

0 

Mar 

417.7 

411.7 

4210 

416.0 

May 

4229 

4182 

423 0 

4239 

Jul 

4265 

420.4 

427.0 

427.0 

Sop 

431.4 

4253 

0 

a 

Dec ' 

4309 

4329 

0 

0 


max GRADE COPPER 25900 lbs; centa/lbs 


Close 

Previous 

Hlgh/Low 


Sap 

104.40 

10560 

105.30 

104 25 

Oct 

102.70 

10490 

103.60 

102.70 

Nov 

102.00 

10395 

1Q29S 

102-00 

Dec 

101 SO 

103.15 

1(0.70 

10190 

Jan 

100.00 

102-25 

0 

0 

Feb 

100 30 

w eo 

0 

0 

Mar 

99.70 

101.10 

10070 

99.60 

Apr 

99.30 

100.70 

0 

0 

May 

96.85 

10090 

0 

99.50 

Jun 

98.40 

0995 

0 

0 


CRUDE OIL (Light) 42.000 US galls S/barrel 


LatBM 

Previous 

Hlgh/Low 

Oct 

21.58 

21.82 

2190 

21.52 

Nov 

21.49 

21.72 

21.70 

21.45 

Dec 

21.41 

21.63 

21.80 

21.38 

Jan 

2195 

21.48 

21.46 

2193 

Feb 

21.13 

21.34 

2198 

21.12 

Mar 

2100 

21.18 

21.02 

21.00 

Apr 

2083 

2193 

20.97 

20 03 

May 

20 70 

20.91 

20.73 

20.09 

Jun 

20.55 

20.81 

20.72 

20.72 

HEATING OIL 42900 US gaits. cwUs/US gatls 


La raw 

Previous 

Hlgh/Low 


Oct 

81 10 

6206 

6190 

6090 

Nov 

6230 

6328 

8310 

B2I0 

Dec 

6335 

6434 

642S 

6315 

Jan 

6370 

6458 

6440 

6350 

Feb 

8235 

6316 

6305 

S22S 

Mar 

5300 

60GB 

6040 

5905 

May 

5680 

5679 

0 

0 

Jul 

5500 

5534 

5500 

5500 

COCOA 10 tonne&S/tonnes 


Close 

Previous 

Hlgh/Low 


Dec 

1230 

1188 

1232 

1193 

Mar 

1281 

1240 

1203 

1243 

May 

1308 

1268 

1300 

1275 

Jul 

1330 

1232 

1326 

1328 

Sep 

135? 

1316 

0 

0 

Dec 

1382 

1348 

0 

0 

Mar 

1429 

1393 

1402 

1398 

May 

1466 

1420 

1422 

1422 

Jul 

1478 

1443 

0 

0 

COflflee “C" 37.500RK; cents/1 tra 


Close 

Previous 

Hlgh/Low 


Sep 

S3.65 

BB.50 

08.50 

8395 

Dec 

87.55 

6945 

89.70 

87.10 

Mar 

91.10 

33.00 

92.75 

90.30 

May 

93 25 

95.10 

95.00 

92.00 

Jut 

96.00 

9775 

97.30 

95.60 

Sep 

3890 

100.50 

0 

9695 

Dec 

10290 

10440 

101.00 

101.00 

SUGAR WORLD -11- 112.000 lbs; camu/lta 


Close 

Previous 

Hlgh/Low 


Oct 

848 

8.70 

890 

8.64 

Mar 

B.86 

895 

888 

897 

May 

8.84 

8.51 

885 

8.53 

Jul 

a bo 

8.52 

890 

895 

Oct 

B.7T 

850 

8.77 

8.55 

COTTON 50900; cants/lbs 


Close 

Previous 

Hlgh/Lmr 


Oct 

64.33 

60.80 

64.50 

sum 

Dec 

65.41 

67.85 

65.68 

84.88 

Mar 

68.73 

6899 

6895 

06 40 

May 

67.35 

6640 

87.80 

67.12 

Jul 

6B.0Q 

88.42 

68.20 

68.00 

Oct 

6648 

67 50 

a 

0 

ORANGE JUICE 15.000 lbs; eentaTOn 


Close 

Previous 

Hlgh/Low 



Sep 

12000 

118.60 

119.75 

118.10 

Nov 

11810 

115.85 

118.90 

115.60 

Jan 

1T7JS 

115.78 

117.50 

11595 

Mar 

118.10 

116.65 

118.10 

11B.OO 

May 

110.00 

117.75 

11900 

117.00 

Jul 

110.05 

117.75 

0 

0 

Sep 

110.05 

117.75 

0 

0 

Nov 

119.05 

117.75 

0 

0 

Jan 

119-05 

117.76 

0 

a 


MBHCRS 

REUI ERS (Hatin' September 18 1931 - tool 

Sop 17 

Sep 16 

unth ago yr ago 

1637.9 

1645-9 

1643.0 17069 

| DOW JONES (Base: Doc 31 1974 - igOl I 

Sep 16 

Sop 13 

mnih age yr ago 

Spar iiT .61 
Futures 122.08 

1 I 7 J 6 

mm 

H 6 . 7 B 12995 

120 .Q 2 132.74 


Chicago 


SOYABEANS 5,000 bu min; 

centartOlb bushel 


Close 

Previous 

Higtt/Low 

t 

Sap 

600/4 

602/0 

604/4 

600/0 •' 

Nov 

B11/4 

609/0 

614/4 

607/2 1 

Jan 

021/8 

619/0 

625/0 

618/0 

Mar 

632/0 

623/2 

634/4 

627/6 

May 

638/0 

63S/0 

64010 . 

63410 

Jul 

641/4 

639/4 

844/4 

-638/4 ' 

Aug 

638/0 

631/0 

638/0 

633/4 

Sep 

608/6 

603/0 

010/0 

605/0 

SOYABEAN OH- 60.000 Itn; cents/to 


Close 

Previous 

High/Low 


Sep 

N/A 

20.74 


■ 

Oct 

ni a 

20.76 



Dec 

N/A 

21.06 


• ; ■ 

Jjra 

N/A 

21.30 


„ -i 

Mar 

N/A 

21.62 

_ 

- : 

May 

N/A 

2I.BO 




SOYABEAN HEAL 100 ions: Stom 



Close 

Previous 

Hlgh/Low 

-- 

Sep 

202.3 

200.8 

202.3 

1990 ~ 1 


199J 

1989 

109.7 

1967 1 i? 


196.6 

195.7 

197.5 

1945 

Jan 

194 6 

103.6 

IBS -3 




101.5 

190.4 



1092 

M8.7 

190.0 




168.5 

108.0 

188.3 

Aug 

1852 

165.0 

1865 

184.5 


MACE 3.000 bu min: cent»/9Bb tnahel 



Close 

Previous 

Hlgh/Low 


Sep 

Dec 

Mar 

May 

Jul 

251/0 
255/0 
362/0 
265 « 
sears 

251/8 

2SS/4 

362/4 

268/4 

268/4 

233/0 

236/8 

363/8 

268/0 

seats 

34WS 

2S4/B 

261/0 

289/4 

38 718 

WHEAT 5.000 ou 

nwv centatiDfobushel 

- - c * . 



Close 

Previous 

Hlgh/Low 


Sap 

Dec 

Mar 

May 

Jiff 

331/4 

333/4 

337/4 

331/6 

316/4 

329/2 

333/2 

338/4 

330/2 

313/4 

331 /e . 

334/4 

338/0 

332/4 

318/4 

338/4 ' • 
331/0 

304/4 -- 

tan.-.'- 

3190 

UVE 

i*AI TLB 4OJ30O Um; conta/liai 



Close 

Previous 

HtgWLOto 


Oct 

Dec 

Feb 

Apr 

Jun 

Aug 

71.70 

74.77 

73 35 
73JJ7 
714J 

rasa 

7152 

74.50 

73.12 

7W2 

71.20 

69 40 

71.67" 

74.37 

7155 

7105 

71.55 

6070 

71,57 ■ : 
74.55'- " 
M.17 - 
7 9SS 
.*L20 ' , 

»« ' ' ' 

r ■ 

UW moos 30.000 lb: emtsflb. 

. - •- 


Close 

Previous 

Hlgh/Low 

• r - 

Oct 

Dec 

Fob 

Apr 

Jun 

Jul 

Aug_ 

45JS 

44.57 

43.66 

41.65 
46.16 

48.65 
4525 

45.00 

43.10 

44.09 

43.47 

4t63 

46.95 

43.40 

48.00 
«8L40 
•4.40 

42.65 

46 00 

47.00 

45.45 

45.17 

44 » ;•_ 
«.» ■ 
4180 Tv 
46 li • .<■ 
4&» •;* 
4525 ", 

BHJJES 40.000 lbs. cemsm 

1- ’ 


Close 

Previous 

Hlgh/Low 

'■.“.vt 

Feb 

Mar 

May 

Jul 

Aug 

49 07 
40.0? 

50 12 

BO 4Q 

47.90 

51.07 

51.07 

52.12 

5200 

49.00 

5120 

3120 

51.90 

5052 

49 7S 

48.07 r 

49-07 
*6.12- r* 
S0.40 

47J» r - 





i J 'KK i- > 


-• . ---is ,.U 
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LONDON STOCK EXCHANGE 


Market restrained by company news 


FINANCIAL TIMES STOCK INDICES 


BYTerry Byland, UK Stock Market Editor 

ctfRPORATE results, contin- 
ued to restrain the London 
stock market yesterday. 

Despite buoyant performances 
in other global trading centres 
and a £700ra-plus takeover 
offer for Racal Electronics, 
which takes the total of trids 
now facing the market to more 
than £lbn, the FT-SE Index 
gaye farther ground. After 
regaining the Footsie 2,600 
mark briefly the market fell 
baftk to close 11.6 down at 
2,594,4. 

Disappointing results from 
some companies in the retail 
sector followed on the heels of 
Monday’s disclosure that UK 
retail sales had fallen 1.4 per 
cent in August and encouraged 
switching by the institutions 
out of consumer stocks and 
into capital goods issues. 

Trading volume was but- 


Account BmAv Oates 

Tint Dreflngr 
Sep 2 

Sep 16 

Sep 30 

Option Pasta e*ire. 

Sep 12 Sap 2B 

0« io 

Lrel Prater g*: 

Sap 13 

Sap 27 

on it 

Account Bmr 
SegS 

Oel 7 

0tt?i 

•Weertate deainge may We piece (rare 



tressed by heavy trading in 
Racal Electronics after Wil- 
liams Holdings, the UK indus- 
trial holdings group with big 
interests in the US, matte an 
all-paper offer for the newly-de- 
merged electronics group; deal- 
ers were surprised by Wil- 
liams’s move and shares in 
Electronics moved above the 
bid price as the market pre- 
empted a counter-stroke from 
any one of several leading 
names in the UK electrical and 


electronics industries. 

Equities opened firmly and 
soon recovered the Footsie 
2,600 mark in the wake of good 
performances overnight in 
Tokyo and New York and con- 
fident openings on the other 
European bourses. 

However, the UK market ran 
into trouble early as investors 
shied away from trading 
results from Fisons, the phar- 
maceuticals group, and Tesco, 
the food supermarket group. 

There were also signs of 
fa i strains as the Footsie 
moved downwards despite a 
good premium on the Footsie 
future contract, which tradi- 
tionally supports the underly- 
ing equity market Marketmak- 
ers were passing stock between 
one another and, as so often 
recently, some large deals were 
held back until the end of the 


session, making it difficult for 
traders to identify the trend of 
the market. 

The day’s total of shares 
traded through the Seaq sys- 
tem reached 699.1m, rivalling 
the figures last seen during the 
abortive coup in Russia and 
comfortably exceeding the 
641.3m shares traded in the 
previous session. 

Market strategists com- 
mented that the market was 
again “stock specific", with the 
institutions showing ready 
support for bid situations and 
stock pladngs but also with- 
drawing quickly from areas in 
which confidence has faded 
somewhat. Hopes for a con- 
sumer-led recovery from the 
current recession appear to 
have been replaced by expecta- 
tions that capital goods invest- 
ment will provide the required 


impetus. 

Tesco and Kingfisher, both 
reporting profits yesterday, 
closed easier and Marks & 
Spencer and GUS joined the 
list of high street stocks to lose 
favour. With currencies qui- 
eter, the international blue 
chip stocks had little to show. 

ICI. although regarded as 
less likely to attract an all-out 
bid from Hanson, which is now 
occupied with its agreed offer 
for Beazer, shed very little 
ground. But there was solid 
demand for such heavyweight 
names as British Gas and Brit- 
ish Telecom. 

Strategists at the leading 
securities firms remained rela- 
tively bullish despite this 
week’s setback in the equity 
market At Hoare Govett, Mr 
Richard Lake repated bis short 
term Footsie target of 2,750. 



Sop! 

17 

sepi 

16 

Sea 

13 

Sea 

IS 

Sea 

11 

Year 

Ago 

1991 

rttgn Low 

Sines Compilation 

High Law 

Government Sec* 

8738 

87.44 

07.48 

87.16 

87.01 

78-29 

87.48 

(13/9) 

B2.17 

(2/1) 

127.4 

(9/1/35) 

48.18 

13/1/75) 

Fixed Irrterwt 

98.83 

96.07 

96.07 

95.81 

95.88 

87.04 

66.63 

(17/91 

90.59 

(2/1) 

105.4 

(28/11/47) 

50.53 

(3/1/751 

Ordinary Snare* 

2037.9 

2OS1.0 

2067.8 

2085.0 

20681 

1576.8 

2106 3 
[2/9] 

16064 

(16/1) 

21083 

(2/9/911 

49,4 

(26/6/40) 

Gold Ukioa 

155.6 

1550 

154.4 

156 4 

150.2 

1864 

222.8 

(11/7) 

127.0 

12272) 

734.7 

(15/2/83) 

43.5 

126/10/71) 

FT-SE IN Share 

29S4.4 

2606.0 

2625.8 

2641.9 

2826.G 

2064.0 

2879.6 

<2/91 

2054.8 

(16/1) 

26796 

(2/9/91) 

9869 

(23/7/84) 

FT-SE Euretreci 20Q 

1174.54 

1173-55 

1163.12 

1182.93 

1178.65 

- 

1198.60 

(3/9) 

938.62 

f16/1| 

1198.60 
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Rival bid 
for Racal 
sought 


THE FIRST shots in the 
full-scale takeover battle for 
Racal Electronics so widely 
predicted by electronics spe- 
cialists were fired yesterday 
when Williams Holdings 
launched an all-paper £700m- 
plus offer for the company. 

Racal Electronics shares 
raced higher on the news and 
closed a net 6% ahead at 57'Ap, 
well above the all-share offer 
frdm Williams which values 
Racal at SO lip per share at 
yesterday’s market prices. 
Turnover in Racal totalled 
72fn shares. Williams dropped 
24 to 337p. • 

'in announcing the bid Wil- 
liams revealed it had built a 2J3 
per cent stake in Racal follow- 
ing its demerger from Voda- 
fone. Dealers quickly decided 
that the Williams offer was 
merely an opening shot and 
that a counter-offer, or offers, 
may emerge as the takeover 
battle develops. 

-It was pointed out that the 
huge level of turnover in 
Racal. after the "special ex” 
shares were officially traded, 
throughout Monday's stake- 
building exercise and during 
trading yesterday could easily 
have accommodated another 
holding of between 3 and 5 per 
cent. Any other holding in - 
excess of 3 per cent would have 
to be revealed today. 

.Most analysts agreed that 
Williams would have to 
increase its offer, to around 
60p, In order to win control of 
KafcaL The market’s favourites, 
to; launch a counter-bid 
remained BTR. GEC. and 
Thorn EMI, although it was 
s^id that the last-named would 
need a substantial capital rats- 
ipg exercise in order to finance 
sujjh an offer. . 


approval shortly and made 
only a relatively small down- 
ward adjustment to his fore- 
cast for next year. 

Taking a more negative 
stance, UBS Phillips & Drew 
said it remained “extremely 
cautious" on the stock, while 
BZW took £15m from its 
already low foil-year forecast 
to £245m. 

Fisons dropped 35 to 464p. 
Some 15m shares changed 
bands, making it the busiest 
day’s trading for almost four 
years. “Some people were very 
upset and were large sellers," 
said one trader. He added that 
there was good demand for the 
shares at lower levels. 


Telecom strong 

BT (Telecom) delivered one 
of the best individual perfor- 
mances from a Footsie stock in 
the wake of strong American 
buying. Goldman Sachs, the 
US investment bank, was said 
to have been a big supporter of 
the shares ahead of an expec- 
ted announcement that it has 
been appointed US lead man- 
ager to the flotation of the UK 
government’s remaining near 
48 per cent stake in BT. 

The shares settled 9 higher 
at 397p, having touched 39Sp, 
with 4.4m shares traded. 
Daiwa, the Japanese-owned 
securities house, was also a 
keen supporter of the shares, 
after a 40-page buy note pub- 
lished by Daiwa telecoms ana- 
lyst Mr John E. Clarke. 

The Daiwa analyst described 
BT as “more than just a defen - 
-sive utility". • -He -added: 
“Annual earnings and dividend 
growth should exceed the 
likely UK industrial average 
over the next two years; cash 
flow is very strong, gearing 

wifi, fall significant ly." 

Doubts were raised over the 
safe haven qualities of the food 
retailing sector yesterday after 
Tesco revealed how much of an 
effect the recession is having 
on supermarket sales. 


Tesco fell 14 to 266p in busy 
trading after it announced with 
its interim results that sales 
growth had been significantly 
below that of the previous 
year. The other sector leaders 
weakened in sympathy. Argyll 
was off 8 at 296p, Asda was 
down 5 at 94p and J. Sainsbury 
slipped 9 to 355p. 

Although Tesco's half-time 
profits of £229.6m were in line 
with most forecasts, full year 
estimates were reduced by 
between £10m to £l5m to 
£545m to £560m. 

Asda suffered the heaviest 
foil of the leading food retailers 
as 10m shares changed hands. 
The company announced that 
Mr Patrick Gillam, who is retir- 
ing as managing director of 
BP, will become chair man. But 
there was disappointment that 
as yet there is no word on a 
new chief executive. 

The oil sector took another 
pasting. Shell continued to suf- 
fer from the bearish stance 
adopted by Strauss Turnbull 
and dipped a further 6 to 506p 
on keen turnover of 6m. 

BP lost 5 at 327p, having 
been as low as 324p earlier in 
the session, with a heavier 
than usual 9.8m shares traded. 
The stock was depressed by 
revived stories that a hefty 
rights issue could be in the 
pipeline. Oil specialists 
thought this unlikely and 
pointed out that Mr Robert 
Horton. BP's chairman, had 
ruled out a rights issue when 
the group announced its 
interim figures on August 1. 

British Gas provided the 
-only- strong- performance in the 
sector, climbing 7 to 275p on 
7.8m traded, with the market 
said to have been relieved at 
the extent of its price cuts for 
supplies to power station cus- 
tomers. Executives from Brit- 
ish Gas’s exploration and pro- 
duction division gave a 
presentation to the London (Ml 
Analysts Group yesterday 
afternoon. 

There was a flurry of activ- 
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Fjsons disappoints 

Disappointing interim 
results from Fisons served to 
knock 7 per cent from the 
value of the shares and under- 
line the differences between 
City bulls and bears of the 
stock. 

Fisons posted first-half prof- 
its of £9SJ2xa, an improvement 
of just SL5 per cent on the pre- 
vious comparable figure and 
below the bottom of the range 
of analysts' forecasts. 

Researchers cut their esti- 
mates for the full year across 
the board. Among the bulla, Mr 
James Culverwell at Hoare 
Govett said Tilade. the asthma 
drug, ‘ should receive US 
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ity in Beaters after two incor- 
rect reports of a bonus issue in 
the stock appeared on the com- 
pany's own newswire. The 
shares were briefly 16 better 
before ending at 920p for a net 
gain of 4. 

Hanson saw heavy two-way 
trade the day after the com- 
pany launched a bid for Bea- 
zer. Turnover reached 26m 
shares, just below the previons 
day’s level and the second 
busiest day this year. US buy- 
ers helped the stock move 
ahead 3% to 218p. 

United Friendly “B" jumped 
27 to 414p following the 20 per 
cent increase in the interim 
dividend. 

Kingfisher dropped 11 to 
559p on renewed speculation 
that it may be set to acquire 
Littlewood’s privately-owned 
mail order business. There was 
also talk that it could bid for 
Ra triers. Kingfisher’s interim 
profits of £62j5m. down 4.4 per 
cent, were as expected by 
stockbrokers. 

Sears held broadly steady 
against a weaker market after 
it announced the appointment 
of Mr Liam Strong as chief 
executive. The stock dosed a 
penny lower at 93p. But Mr 
Strong’s departure from Brit- 
ish Airways, where he is cur- 
rently director of marketing, 
contributed to BA's decline of 2 
to I83p. 

Whitbread featured in an 
otherwise doll drinks sector. 
The shares retreated 12 to 486p 
as Hoare Govett lowered Its 
profits forecast for the current 
year from £255m to £227hl 

Rank Organisation lost 
ground as County NatWest rec- 
ommended a switch into Thom 
EML Analysts visit Thom's US 
music businesses starting 


APPOINTMENTS 


Chief 
for AWD 
Trucks 



private banking division's new 
head of Investment 
management He was 
previously with Lazard 
Investors as investment 
director responsible for global 
investment strategy. 

Prior to Lazard he worked 
for eight years at Royal Dutch/ 
Shell, where for five years he 
was chief e conomis t- Before 
that he was a partner of 
stockbrokers Simon & Coates. 


■ PROVEND SERVICES, the 
company formed following the 
successful buy-out of the 
business and assets of 
Sketohley Vending, has named 
Mr Michael Borlenghi as 
non-executive chairman. 

Mr Borlenghi was with GKN 
for 24 years, the last five as 
badness development director. 


indicated that he will retire 
as chairman and a director 
of the company at the end of 
October immediately preceding 
his 81st birthday. He has 
been chairman of the group 
since 1385. 

Mr Marc Walters, managing 
director of the main trading 
company since 1984 and of 
the group since 1988, has 
been elected as group 
chairman with effect from 
November L He will continue 
as manag in g director of the 
group. 


■ Mr David Parrish is taking 
on the role of assistant finance 
director at The General 
Electric Company. He joins 
GEC from ICI, where he was 
corporate treasurer. 


■ BRITISH LAND has 
appointed Sir Nicholas Ritblat 
as a director. 


AWD TRUCKS, one of the 
tersest British-owned truck 
rfanufacturers and exporter, 
announced that deputy 
Aam aaw MrSSTidP. fitOVQ 


■ DAVID S. SMITH 
(HOLDINGS), the paper and 
packaging group, has 

appointed Mr David Buttfield 
as group fiTtanmal controller. 
He was financial controller 
of Reedpack, the office 
supplies, paper and packaging 
group. 


! chief executive, 
j. Mr Brown takes over from 
managing director Mr Michael 
Sanderson, who has resigned 

and accepted the post of group 
-chief executive to the British 
Standards Institute. Mr 
! Sanderson will remain on the 
AWD hoard as a non-executive 
director. 


■ UNION BANK OF 
SWITZERLAND has appointed 
Mr Alan Saunders as the 


■ Mr Christopher Galleymore 
and Mr Jeremy Gould have 
been appointed to the board 
of Touche Remnant 
Investment Management 
Mr Galleymore is responsible 
for the North American team 
and win manage the equities 
in that area for UK pension 
fond clients, and Mr Gould 
joins the UK equity team on 
pension fund accounts. 



■ QS HOLDINGS announced 
that Mr Nigel Tibbies has 


Mr MJ). Lynch (pictured) has 
been appointed managing 
director of WIMPEY 
ENVIRONMENTAL, the 
Wimpey Group’s 
multi-disciplined 
environmental consultancy. 

He has spent most of his 
career with Wimpey, including 
working with Wimpey Plant, 
Wimpey Merchants, Wimpey 
Homes and Wimpey Waste 

Management. 


■ SPITALFIELDS 
DEVELOPMENT GROUP, a 
partnership of BICC 
Developments, County and 
District Properties (part of 
Costain) and London and 
Edinburgh Trust, named Mr 
Michael Bear, former 
managing director of Iberia 
Developments, as chief 
executive. 

He succeeds Mr Brian 
Cheatham who, having 
overseen the construction of 
the New Spitalflelds Market 
at Temple Mills, is leaving to 
pursue interests outside SDG. 
The Spitalflelds and Stratford 
traders relocated to Temple 
Mills in May this year. 

Mr Bear, 38, will head the 
SDG team which, since the 
appointment of urban 
designers Beniamin Thompson 
and Associates in April 
this year, has been working 
on a new master plan for the 
12-acre site. 


■ Within the FKI group, Mr 
Mike Wedgwood will become 
managing director of FKI 
Cutting Tools Division 
(comprising Clarkson 
International Tools and. 
Osbom-Mnshet Tools) and Mr 
Mike Good chll d manag in g 
director of FKI Cablefonn. both 
with effect from October 1. 


today, and Rank's US leisure 
side at the weekend. Rank 
slipped 14 to 716p. 

Ladbroke shares went ex the 
rights issue yesterday and 
there was busy two-way trade 
in the nil-paid stock. Turnover 
there reached 10m as the price 
settled at 44p, below the day’s 
best. Volume in the ordinary 
shares was a strong 2£m as 
the price fell 13 to 270p xr. 

Forte was depressed by 
vague talk of a rights issue. 
Tim shares finished down 4 at 
276p, after 274p. British Poly- 
thene accompanied its interim 
figures with a rights issue of 
two shares for every nine held 
at 285p to raise £ 15.4m. The 
stock advanced 8 to 354p. 

British Aerospace gave up 13 
to 401p as the shares settled at 
their lowest level for over 
three years. Turnover reached 
2.2m as the company held a 
meeting with investors yester- 
day afternoon. 

Hawker Slddeley gained 9 to 
593p ahead of tomorrow’s 
interim figures on above-aver- 
age turnover of 3m. Analysts 
expect profits to be in the 
range of £58m to £68m. There 
is still talk in the market that 
BTR may launch a bid for 
Hawker. 

IMI lost 9 to 252p on meeting 
profit-taking. 

MARKET REPORTERS: 
Daniel Green, 

Joel Klbazo, Jim McCalhim, 
Stave Thompson. 
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EQUITY FUTURES AND OPTIONS TRADING 


■ Other market statistics, includ- 
ing the FT- Actuaries Share Indi- 
ces and London Traded Options, 
Page 22. 


STOCK INDEX futures 
diverged from the the stock 
market yesterday as the Sep- 
tember FT-SE contract spent 
much of the session at a 
strong premium to the spot 
index despite the general 
weakness in UK equities, 
writes Jim McCallum. 

After an initial attempt at a 
rally, the cash market moved 
lower with dealers suspecting 
that a programme trade, 
weighted towards the sell side. 


bad overhung the market 
Equity futures also retreated 
but at a slower pace. As the 
day wore on the premium 
expanded and at one stage 
reached 25 points. 

The Septonber FT-SE closed 
at 2,611, down 12 points, while 
its premium finis hed at 16 
against fair value of 7. 

Turnover in traded options 
remained buoyant, and with 
much of the business hi calls, 
investors using the options 


market may also be taking a 
more positive view for UK 
equities. 

Ultramar was the busiest 
option on speculation that it 
will drop out of the FT-SE 100 
index. The largest trade was a 
buyer of 500 October 240 and 
280 calls and a seller of 1,500 
October 260 calls. A buyer of 
1,000 Hanson 200 calls, 400 
Scottish Power December 120 
calls and 500 Asda January 
100 puts boosted trade. 
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Continued on next page 


MERCADO DE FUTUROS FINANCffiROS, S.A. 


THE NEW WAY TO DEAL WITH CURRENCIES IN SPAIN 
PESETA / t/.S. DOLLAR - PESETA / DEUTSCHE MARK 
FUTURES CONTRACTS WILL BE TRADED IN MEFF. 


REUTERS Ticker Symbol: MEFM (for $ U.S.) 

MEFN (for D.M.) 

Launch date: 20th of September 1991 


For further information please contact our 
Marketing Department 



Via Laietana, 60-62, 6a. planta 
08003 - Barcelona (Spain) 
Tel. (34) (3) 412 11 28 
Fax. (34) (3) 268 47 69 





\ * 
V 





FINANCIAL TIMES WEDNESDAY SEPTEMBER 18 


LONDON SHARE SERVICE 


• Latest Share Prices are actable «. W 

and 48 p/mliHita at all other tone*. To o«aJn your free Share Cede mam mg v l-a^- ^ 


.jitilS 

Itr 





























































































i 


FINANCIAL TIMES WEDNESDAY SEPTEMBER IS 1991 






^ifii c 


LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline. Calls charged at 38p/mlnuM cheap rate 
and 4&p/minute at all Other times. To obtain your free Share Code Booklet ring 071-925-2128 


.11 LEISURE -Contd 


PROPERTY -Contd 


INVESTMENT TRUSTS 




1.73 LJ 7i|l0.7 

1632^2.113.0 


0-1 II 3 54 
ILLI 2.5 4 2 1.7 
5.2 2.9 31 145 
M4J 2.4 3.7 14 J 
b~ -10.1 - 

82 1.7 51 149 
28 i 1.* 4.1 22 l 8 
Ml 2.6 3.‘ 12.5 


Z.C 2.7 8J 4.4 

21.0 4J 5.0 65 

15.05 2 A 2.4 192 

36.0 32 t 12.9 

4J 3J 7.4 5.8 




B . Stick 

HHGroopKp ...* 

atarHntoSBfcUfel 

ariowslOp f 

Hum (Pen).... j 
oUduGn.lo I 


+ «r Mr 

Price - Net c*vr 
65 — tL85 08 

23 - - 

36+1 LO- 
SS.— 25 15 
56 — Z4t 0.6 
4M -3 17,44 15 


■rtW'Ead Prop B 49 

adlanl Prop. 5p a 143 

edero Preps 6 69 

itmiiGip Sp. I St 

lUthLud c 323 

ItLudBteb .y UJJd 

Ltien Estate, n 211 

irfonlHWHilo. ii 43bfl 

bra Esu. _.c 11 

p|Ul& ConUes... a 234 


.. . . 2.0 - 

3.7 2.4 

... 32.4 2.7 

3.0 12 
+4 5.75 LI 

— 1085 20 
■Hi 0.1 - 

+1 H10.C 1.6 


9! 73 7a5Vpc Prf L1....W 74 b +1 5 75% 

159 110 Kip.&feg. Prep ...ffl 110 0.9 

325 ZOC [todlff Prop 20p. 3 230 2.4 

641 47! a«MfrflM.._ 3 5lB +3 IS.! 

99 7t IfiZhCibnU.^ 76 +1 525 

59 37 AristwCreOp.. . 8 44 

1M 105 Chy Site Estates . . 0 lit... L92 

K 27 2arkeNlcfcollt _p 59 ... 10.75 

92 S %ftonnPninSp-.n 31 Z.0 

9 2 Do. Warrants..... B 2 

725 630 lotooco Hldgs 20p.. 6tt 12.9b 

35b 12 laitrof Sea. lOp .n 17b +b 0.7 

78 48 lomtfGlen « 48 

88! 720 Daft) MUpO-. S MS. .. 24.0 

67 32 ItertuyGrplOp.. 6 35 -3 L5.ffl6 

111. 2b Dan* Estates 5p-.a 36 0.25 

HwtaX » - 


155.... 5.8 05 4j 

171 SJ3 3.0 3J 12JJ 

M *5 L0 t 19,8 

3b - - - - 

107a -1 re 2.9 4.0 3.6 9.0 

165 9.75 - 7.9 - 

1W« . 525 30 32 11 7 

126 . . 4 95 Z‘ 52 10.4 

73 ..... 4.0 17 7J II 0 

*7W lB.25 2.4 41 123 

56oJ -3 U426 22 3.4 17.5 


4.85 2.4 4.0 113 
- - - 23.8 

35 32 33 126 
LD23 35 1D2 27 

5.0 21 7.9 63 
14. t 1.1 141 52 
3.C 5.8131 CLM 


ltd 


l.lllOlllO.O 


&SSX\ “ 

gotasymp &p.» 1 11 

Eap&O-snsPipslfef 31 

Erestta Group. 4*h 

Ed 4 Agency. 2H 

Ems. & Gen. rip... B 115 b 

DofapcCf. PI. ..» 67c 

Etntamk Props.. .8 U 

Ewn*of Leeds ...I 1« 

Ewi. - P 78i 

Five Oaks Ire* 5p- * 34 

FldzierlCh19lOp_.fi » 

FrogureEaSOp c 31! 

Gralngrr Trust. „.../l 134 

r.l PwliaHi 50o a 771 

DoB^&IuZ&Ey £1061; 
QirenPnwmjlr25p« 9! 
foryaullOp a 214 



11 OJ - 6.7 - 

235 191 JL9 10.1 6.6 

124 . — 6.75 L8 71 101 

74 24 4.4 41 5.7 

M 15 L7 145 (4.7) 

19? IZ 120 L9 SI 8.6 
134 8.0 *6X1 * 


576 4ammeraon*«'._.e 
13 turner DraeelOB.. fi 

125 rtelkcal Bar5p 5 

49fo.5>ipePf2U2£Lv 
25 loniimay Prps .a 

46 fKUadWdgslQeJ 

5b»KDC010p n 

225rtrmwta»efl 

471 J«dSai»«te£l_e 


l.( a? 

.... tl.C - 

+3 23 1.6 

..... (125 1.2 

+2 5.25 20 

+4 10 ( 1.1 

-b J9b% - 

. .. itBSJA 1.7 

-1 51 - 

..... 0.05 H 

-1 20.5 13 


IN.....] 10.d0.5 
5S-1 5b*1 - 


j::::: maid 2 '* 


197*3 L3 


10* lit 062033.1 £96, U -A I 0101 
14xWiblM2HSJ £97hl...—l Q109 


' MOTORS, AIRCRAFT TRADES 


dLea»50c..... 76; 

£95 bltas bites Stic 0tt2SI2_ £95b ..— fiSb* 
83b 70b «&Uin<cP<2013i 77b +b 8^8% 

84 66 M. Mrrclunt — 0 M 3.6 

37 27 Do Did.. _..8 32 -1 

"ft^aafiaaa 

20b 6 Lon.SecDrttial5a..c Bb tL5 

52 17Do.8bpcHel&Pf.v 11 825 

556 437Uff2.„ 0 492 +4 19.0 

43 24 Uarkhcatb.... a 28 +1 4.0 

3t 7 Mdurmey lOp * 7 

16! 130 MeK« Secs 20p... B 152 6.4 

24! 133 Htrhale lloor* SpL [ 131 — 105 

E 1 Merlin loti Props.... 54 

31 15rilU*J«gaufirp.lo! 15* . ._ 03 

35 27 WlohraeuxEHs._S 31a 05 

49 2E BMUtEaMlltLl 38 12.4 

m ^ARaamletah. 0 24..... g2fi 

64 yyb* 5J5pcSPf£L.i 37 -1 5-a% 
108C 8iaW Mi tewE«.5p. j 1075+20 15 J 

17 Sews Group lflp..c 9b 10.5 

12! 10#tadHuwULiJJ...B 129 +1 15.13 

« 3$n> Carendbl 5p__ | 38..... 

36b 8Mrw £sg. PrpsSp.. t 16b 


•flBT 5tMBiWwtl0p....8 72..... 3.1 4.4 5.7 5.0 

fBliriSbgAF N.V; FI5. £6b -b ---- 

]»: 7gGeoeniMtn Units. i«5 W2V% -7 J) - 

TS8 WUarehGiTOp5p.„. 10| ..... B- - - 

£143o£ilJ5wteiBoeaDM&. 027% -* 022% 35 3.0 102 
£3fe^ta85«ol» ATS 1 Kr25.nS4b +b 062% A 43 - 

■ '■ [ 1 Commercial Vehicle. 

208 lUfeRRHlto)..— si ZB3|+}[ 5.0j J 3 jj -> 

73 ( IbPtaWn&p. P 6M +5 I t45lLn 1 75 

V: 4 '. Components 

470l '45^fll*er Panels.. 478 O4lo8 dl25 

1% I iSEurflmr SUramtlms. I 13§ 4.M 23 4.3 15.0 

147 liaSasWuaSp.. I 6 3 53 6.8^4 

196 WaoowtySOp c lta-2 9.3 151 7 J 10.1 

J31 113FRGra*_ _« ImL.... 65^ 3 « 53 ao 


+5 mQ60c 1.6 
..... 610 %% - 
+b Oa% - 
...... 3.6 2.1 


rik-FKHWns.lOp« 

caslmb... e 

1. Wcnaats. a 

IM-StauslOtL.B 


Z73 2.W 2.4)19.0 


37 -1 5J5% - 

075 +20 15 .« 7.7 

9b JO.S 05 

129 +1 t5.ll U 


Garage and Dfstributors 

28 I 18 

118 ’ 7.8 



3.4 &7 55 
U 91 135 
L4 7.7 9.2 


■ Eng- PtpSPL. B 
sr. Estates 5p..a 
mnttB HUgs... B 

I HMbs. 9 

erCorp. IrlOp— v 
irlOp. ...a 


35 21 4J 105 
l.t - 45 - 

T3.7 2C 5J 120 
5.7! 25 6.4 8.8 
41 12 6.4 11.4 1 


3b lb tigUaProplp.-- c 

TflJb 65b IwllH. c 

U5 22 tOsHnsO 20p.....c 
172 150 H»Hiwnl0p....| 

26 14 Srfrfamf5p. i 

6! 38 Sail IK 5p ..J 


- 127 94 tefahSvHcrCiKj 

56 25 Dii. Warrants. 8 

1 UK lot HertmiSe»LBlK.B 

5 109 95b DO. UP lOp B 

LO 211 Unto. I 

- 336 301 HMnparetl) 10p... p 

- ZOE 66 WHiuttawDawL-.g 

19 3E it )o. Wirro. n 

12 2S UDo BWairanis....0 

13 81 56 UtndNnrEBBpm.a 

O X 15 3e Warrants. 9 

76 4t Bbtrpit N(i* ThaL.B 

1.9 2E V Jo. Warrants 9 

il 107 101 MxnsiPrM Income, a 
1U 14 )o ZtraDIvPrt. . v 
1.7 22 17 IMsSatUMUp.l 

61 53 4arn1n.TR. p 

100 U MMnylnt20p H 

1.0 1420 999 ui lance Iron. n 

Il 190 125 American Tnzst-....d 

- 183 1T4 fanerkznTsL ’E , _.. 5 

291 212b t«slo4 0'nmTnoiol 

292 19f Archimedes Inc.... 5 

JB 375 265 Do. Cap 50p p 

106 9C Dm. to. Tb. lOtun 

- 127 102 Da. El kl 9b-8Z5p_« 

- 625 431 BalllleGIff Jn. f 

4 141 87BaUneCifT.Sh.Wpa 

- 2Bb 16b UIHcGfflrtTRP p 

1.7 121 77 Barter t in . ..a 

!.l 147 105 Berry SbimwSL.... 8 

90b 6! British Assets. e 

- net rob Do.6pcCtLn. *95 y 

1.7 1 S 9! Da K2005 a 

15 S3 42 b BnL Eng. Secs. 10pn 

- 16 if Da. Wamnts.. .. 0 

15 74C 514 Brit Iweit .. ._ 

167 12f Bmmerlnr 9 

St 34 CSTEmop flsSilOP n 

■0 16 9b Da. WrrtslOp B 

L4 4t 29 Castle Calm Un—i 

■9 L7 1C Do. Warrants. 8 

SC 65 af«aEKhf50cfl 

81 29 12 Do. Warrants... p 

49 39 3u 6 Com- Inc o 

■0 149C 1163 Do.Cw.tOJ . B 

18 10! BE 3oanMaue«T)L.e 

0 46b 33 StjrofOrfonf bc5pB 

It E Do Warrants.. B 

J 73 686 Jo.ZeroDf»Pf Sd-.y 

.5 BE 65 0rdHtolclre.nl B 

13 204 147 tos Worn Tst 10n ( 

5 IOC 70 Do. 120 Warrants. .( 

169 1 27 CMI Assets Xa75p.E 

>.7 B6 75 Da. Warrants 1 

109 104 Itoia-teftaf Joel? n 

27 22 b 3o.Ca a 

21 57 b 54 b la ZeroDhPrfSOpv 

100 93 laamr Smaller Cos., e 
1) 31 20 Do. Warrants. a 

- 89 79 DanaeQncJ B 

33 27 Do. (Cap)2p p 

5 131 94 MmearlrelfllOsi, 

* aw, onv kifc^ctfHjuziu-. 

244 191 DrstiyTsL Inc. — I 

■B 219 169 Da. Cap. lOp 1 

.9 89 56Do.Wmm B 

93 52 DraitonAsUTstlOpo 

29 15 Jo. Wamrets.. a 

5 103 99Dn}tnBMeaiaTsI..e 

- 110b 105 Do Zero Prf -t 

- 410 187 Dranan Coos.— 9 

8 102 57 Drayton Eng & lmi « 

150 43 Da. Warrants ( 

116 7C Drajton Far E.W c 

284 205 Dander & London... B 
.1 596 43C DimHn Inc. GmrtlLi 

- 515 38C Dunedin Woridutdr. £ 

.4 46 3S ECU Trust 10p. .. I 

14 Bb Da. Warrants..-., p 
Lib E EFM Dragon T iihj—b 

« 5V 2b Do. Wmos. o 

.4 69. 3b Da. Wrrnts2005..s 

7C 65 EFM Income Tit... a 

- 41 It 37 Da. Zero Dh. Prf— .. y 

52 33 EFM Jan Trust... B 
.2 23 13 Do. Wamnts 9 

- 12C 102 EasGaiiMlm.TsL.. I 

244 181 Edinburgh bn._... a 

3 262 210 Electre hn. Tsc... a 

.9 124 89 Elect 6 Gen 5p. --- f 

8 172 123 Ed). & U. ImesL.-B 

■0 79 52Eng AScui.fm .0 

2 291 243 EtofWi Stain PM. f 

- 22E 17E 9o DM B 

4 5! 17b Enskei TniSI B 


Dh ru ki 

Net Gr*» NAV 

% 

H4J 4.7 123 X -3J 


4 of l.immi 
04 0 7| 1105)12 2 


tO 25) 0-5l 800(188 


INVESTMENT TRUSTS -Contd FINANCE, LAND, ETC-Contd 


MINES -Contd 


saO.721 1 71 66i 


OjS 4J 30J42J 
LQ 1.7 10L2 22J3 
r3.7 5 0 113.9 122 
MO.C 3.9 1531 £ 10 J 
t4.7 3 5 203 41L5 

625 29 3305153 
(20 5 9.4 - - 

- - 585 0362 
7 7 10.2 1025 L9 

- - 611.4 5.6 

- - 1341 08 

1.4 92 20.4 332 

r2.7I 32 1222 42 
LB 17 179.7193 
F4.C 62 942 72 
«,% 4.4 - - 

433 4.6 - - 

0.7B 2.C Aim 

22.5 4 J 838.7 12.4 
t4J 34 188 J 113 
0^ l.C 50.410.7 

>50.76 2.7 46 0 183 


42 hen Ffteuen Dw lOp. 
09*? Do kbKCrSiLl2U0. 
55 N nr Zealand In... 
51 Kth American Cas 
4 Do Wanaob., 

6b UUi BriLCawtai. 
64 3hm Com. Tsl . 
106 Do Zcra Cpn Pit . 
183 iverwasimtu.... 

81 )o Warms 

133 Pacific Asms 50p . 

82 Do Warrants. . 

21 ttftKntoilR.Uta.'fl 

4 So. Warrants. 

28 bcHc PrapetylOp 
ft Do Wxrantslffai.... 
71 bnfeHFiiBaiBt Tsl. 
34 'esinaal As»ts 
112 Prrduc Uriah. To. 

103 Primadona. 

85 nr CutalPnn into. 
S3b Jo. 2 5cc Ci 2000_ 
5C Radimnot. .. . 
42 Rabion in* Tsl.... 
<r 3 Rights 4 bMa bic... 
24ffiRidns & ib. Cap . 
85 Iliv&MflctaK.. 
17 Do. Cap lOp 
9 Do. Warrants 
57 Dir & llle £it hclpq 

15 Do. Wrrnts. . p 
95 Rh & MreGdlncSOpp 

16 Do Prf Sp . . . S 
99 Rt« & Her Inc I2bp a 
7E Do Cap 12 bp.. .0 
25 Do Wamnts Ubn-B 


1 10521 7 4 
\ 75 4-82 


94.4 8 9 
669 06 
129.7 2 1 
179.9 25.0 

1266 m 



* it Hr h 
Priti - Net evil 


1991 | 

High Lev. 


♦to Dh I |r» 

- I M iCbrlbb 


2.5 1.7 7 4 10 4 
3 i i l 51 27.8 
h5 -lib - 


50 *1 sdO 05 10 1 14 bl 
134 . 4 0 5.6 4C 5.9 

65 -7 s5i 12 : BQ 

23% +4 tOISc 24 32 10.9 

701 - - 

£91 b . . 010% 16 J 1 0 6 4 

■jr <: : 


Australians 


WATER 


170. . SO 27 6 3 16 41 

171. .. aBO 2a 62 65 

385. . 18 1 25 b 2 f7.1) 

393 18.6 2.9 bJ 6 0 
359 +3 1755 3C 6.5 56 
34* +2 17 7 25 6 B I6 5i 

366 . 20 0 2 7 7 3L5.6) 

391 175 22 6.0(841 

396.. 19 5 3 4 b b 4 B 

4M *1 17 7 2. 7 5.E (7 0) 

413 .2 17 7l 23 5.7l(7 9j 


K6JI 3B.W-L5 


53 92-310.4 
1 249 .327. l] 


0.7l III 86.91 0.7 1 


17.dl0.1 446.3(49.8 
3.3 66l 86.I1243] 


1(8 b OT 

266 1ZI 

571 -5 tZ4.i 

506 +1 9.1 


075 l.C 1032 03 
120 6 0 274 J 3.0 
24. C 53 594.0 2.7 
9.C 2.4 582.6 12B 
sl.C 3.1 53.6170 


Ld 3.d 35 U 03 


239 -1 7.7 41 273 J 12.6 

224 -1 16.1 3 6 318.5 29.7 

121b -b 3.1 3J 139. E lil 

124.. . 33* 3.4 1915 35 3 

77 b* -nil shl.75 3.C B5J 9.7 

263.. . 163 H.2 - - 

203 115 7.4 246 1 175 

18 L3 9E 53.9666 


tS. *3.0 25 d(7J> 

525f rgai.67 3.0 L^24.1 

aBi-b ~ Lf :1X 92)15.6 
.£190—, 01L5 - £3 ■- 

UOT-T 13 2,61 L7il41 


actor GoUnki ia>p 

M Esh- a 

pOteOPrf., , 
n.fiacCv.Bd2003.v 
SnlUUanelEtL p 
BtteadPrapJp-a 

t Warrants.. — B 

uSbpcOnCrWPt.J 


1+2 11X35 

#+b a 2 S 
i-.. 06% 


j Newspapers, publishers 



13 4.4 21.6 
2-4 3.5 15.7 
Z1 55 LL6 
1-? 3-6 063 


— IfllO.a 20 2.«2L4| 


5.C 32. 25 16.4 

-1 15.0 OJ 116 - 

-1 16.9 L7 4.9 163 

-b 8655 1.1 92 85 
~6 -0.10c B.E LC U.O 
4.7 - 3i - 

-1 23.25 L7 4.1 17.4 


483 -4 15.C 12 4.1 17 1 

64 - 01 - L7 - 

31 — 25 L5 8.E 11.4 

71! Z7.8E LE 5 2 14.0 

256 -3 8.C 2.6 42 1L7 

39 U -A 2L0 1fl73l2.7 


Kutoope Proas..-, e M+l 

Onat&mgHEl.. 

Tops Estates. 1 1IM +1 

Town Centre- l 85 

Trafforf Park p 51. — 

tTiereheneoad lOp. I 35...- 

iTmtuHIdBSlOp.] 33 b — 

TrutarPropL5p..| 51 +2 

UK Land.... f 41 

fesSe^:.: mz: 

Wmtf«illn».lp..t ZU 


+1 O.U49.I 

.... 105.3 2J 


uK!7S?c»w'll. 9 l|+i' 77a - 

l4Bss»stti3 ttd 3 i 7 l u 

SHOES AND LEATHER 

34*11 Grub. _._.d 39d +5 12.W t 

62 : ataraHMgi. 5a. p 67| -1 1.25 - 

Ji tadhnGrowV 6M 24 Lb 

183 -antes HlhiaipL .8 29M—. 11L2! 3.1 

40 ’fttardGarw $ BW +1 1025 2.4 

13b String & Fbher lOp B 3S - - 

243&S* pi 249 . 9.0l 0.6 

SOUTH AFRICANS 


PAPER,PRINTING, 


ADVERTISING 


’ 76ttPI Crtua p 

U&TA Smalm 5p...f 
4HATP Comas. m..| 
:i75WiMaiHVids5|i.| 
lCttnh Croup a 

: WMibm. Qntet 5*- e 




MDDmRL5U-.fi 

rsk i 


2b +b 

« +1 
267a -1 


eGrp M 

hw*ms_l 


iAenx»fo. | 

iSiKfci 

Mate Grom HV 
dre&Fgwtollb-r 

Bssai 


s-. 


ifirwaj ILonJ 5u_ p 

Ferguson hoi B 

Ferry Pick lOp ....6 
(FlMnGraap5a.| 
Pitch RS Mu. — i 
Da6p0rPf WlOpvl 
SeMs£rossSOs«...d 
tGUtaiLMBlte-P 
SaMGiteBleesT£-« 
SaaftBal Groan 20pi 
HslnehiafrtlOjj.,3 

Huaurprlnt a 

«Qjaa4ltoa5|_J 
•1110 Droep 2bh, - M 
Janis PoneriE .§ 
KJsssloW Ik *0.01. S 

Lawson Mardoa A.. 
Ltwe«5p. — ..-.,q 

WM tlp. B 

DaWmanta p 

MmOTtff. lDp....« 



485 390 Eontti COmonfl-.. ( 
89C 710 Dabfd SOp. P 

243 193EmpewAswDFlL.c 

43 x MirerePieiEUT.lfia.il 
12 7 Do. Warrants., a 

49 34 IxnoorDnllm.p 

132 IOC Do. laelOOp.- . . P 

184 144 Do. Zero Cn Pf y 

*183 WCF&CEtootruaL ..o 
It 6b First Chart Asti... a 
74 53 IritkeMlB 10p...n 

17 9 Do. Warrants 9 

36 Z2 TntPMJlpplwI.T a 
10 40o. Warrants— ...p 

85 54 nmSprekk50p...i 

31 14b >0. Wrerams . — t 
203 130 Teml^Afl*rtaj,...« 
QW% 0276 to. 7{tOr.Ln.’99... y 
363 263 TerebgClarertWBel 
103 92 talreEmy. 

4( 30 Do. Warrants. f 

167 124 Ftentn? Drttrprfat. 1 
77 62 Tminjuro FMge LT j 

24 15 >0. Warrants . . P 

229 151 rtoidngT'toEaiiana 
236 149 Fleming Fledgri log.. E 
10! 81 flnrtng High Inc Enrf 

25 U Do. Writs- t 

36 23 TnEretoi.tn#tK..i 
7160b to.ZeroDhM y 

27C 17C rieming Japanse. e 
235 1B7 Fleming lleoantlito 
212b 147b neadngOienaK....^ 

244 194 Ftantng Uihersal . 1 

IS 124 Foretop*CoJ e 

35b 30b fo AIM E* life- e 

US BO totU (mtotouua 

41 24 Do Warrants p 

57 39b toAWHhklBcTiLf 
196 125 -or A Col Pacific. . n 

12! 75 )o. Warrants. P 

99 64b totCUSnalKrCDLl 
73 62 =mcl Property Tsl t 

26 15b Do. Warrants p 

6E 62 rMcrom lot. f 

12 9 Do Cao.2bP .-f 

231 151 ^ Japan. -c 

37b 22 iartmarAmarlcan-i 

71 bO Do. Zero Prf « 

52 34 tolmoreEmFaclOaai 

34 26 to. Warrants p 

91 75 ^rtrooreEurooeBi-i 

120 9E Do. Wanams 

41 26 totvefetotoiUM 
73 63b Do. Zero Dh Pf.....y 
107 IOC loved iKHneln—r 

136 114 SeaCons.l.T.fnc.. e 

127 75 to. Cap f 

12Bb UA Do. Stepped Prf.... y 
8i 66 leratotnY. Tsi....c 

27 14 to. Warrants f 

20* 159 lotnan Small. 50n..c 

137 93 to.Warrm*. p 

4f 37 llatgow Inc. TR. . o 

190 126 torect AtUnut ....« 
392 253 loretl Oriental trw c 


371 5.6 10096 119 
019% Z5 253J12.0 
03 0.7 46.1122 

1.69 52 90.6 49.2 
t95 91 - - 

gl 13 0.9158 9-26 
OJ 3.6 9.6 236 
2 2 45 84.7 233 


74 .. .... 0.6 0 9 80 1 at 

in +T 1.75 1.2 204.7 5.7 

097b 07% 35 - - 

351 +1 10.C 3.7 364 1 1.7 

99 - - 96 7-19 

161 "-I 43 36 1807 104 

66 025 05 74.4 12.0 

2» -1 2.0 12 23L1 44 

236-.. S3.C 1.7 264.01D6 
95 15.75 81 90.1 -46 

35 ..: : 357 13.6 36 7 4.5 

70V - - - - 

264 +2 0 .75 0.4 2633 03 

22Ba -1 Mb. 4 3.7 2752 171 

201 +1 4.0 27 2325 135 

233 25 1.6 2345 06 

171 H3.1 23 191 f 7 1 

31b — 0.2 05 44.4 290 

104 -1 s0.2 0 3 106.6 25 

31 .... - - - - 

57 ... F2.4 5 6 56 1 05 

194 +1 *155 LI 206 4 6 0 

124 - - - - 

97b L65 23 103.7 6 0 

« 0.47 LO 74.7163 

16 — - - - - 

62.. .- ia618.5 - - 

lib .... - -132133 

Zli +1 SlOS 0.7 206.4 -I Z 

36 3.7 13.7 39.6 93 


351 2SDo Warrants I2bn-P 
122b] 106 Do Supped Prf 12b, y 
109 80 llw A Men Smllr. 8 

41 17 to Warraats. a 

11! 98 tuer Plate Inc a 

7C 51 to Cap a 

IE Ub to Warrants. a 

624 55b toZeroDhP# . ,.y 

236 189 St Andrew Ta Et 

136 12B St Dario's bw la IncB 
135 10! Do Cap. ... ...n 

34C 315 SPLIT Inc Ids | 

795 61C SPLIT Cap 10u —P 

192 136SPRAlT5()p . .9 

129 83 Do Warrants. . B 

l«b 126 (to CimPtg Piel.- y 
L14b 92b Scot Am ln> . .a 
843 625 Scottish ChJes —P 

75! 563 Do 'A' 0 

6! 46 5an East (a*. ..o 

174 134 SaKrfsAInr a 

41 27 Do Warrants. d 
1H B6 5couAMBt5o..3 

95 63 to 'A' 5p 8 

162 1 1 J Scot Mori. & TsL... a 
116 97 Scot National Tit hca 

125V 113 Do Stmed Prf yl 

16S 141 Do Zero Dh Prf. ..y 
19 8 Do Warrants. . .Bj 

1241 B82 Sec. Alliance Tn ..8 
226 199 SsBndllvtallR50p p 
7b 57b Seanitles T b S cot .a 
102 71 Select. AsrecslOp. 
121 B9 toEq Iml Ln 5ert..y 

121 89 to EqMLnteril. .v 
26C 191 Shires lm. 50a ...( 
D2M97b to.llpcCn* Lo...y 

99 7aStaa5ekEURCnretk| 

31 20Do Warrants. .. ..j 

93 bOMkrEftrtlttMi.e 
3! 22 Sphere In Ta. Inc., b 
6E 58V to. Zero D* Pi .. y 

9b 5b Do. Wrmts. 

150 104 Strata hreameu. | 
lbC 120 Suattonlni Tsl I 
119 90 ID Qty of London _.o 
104 78 IIEBaRBbnilTit_i 

56 40 Do Pig. SnO. lp....fi 

94 56 TR Fv Eaa In. TsL a 
22 12 Do. Warrants. .. . p 

115 B5 TR High (ic Tsl . .p 
35 24 Do. SuB Ip g 
92 49rRPzHic inrTaSpa 
37 26 TSPrau. In* Tit.. .a 

145 91 TR Smaller Co's... 0 
52 20rRIethwlom. ...« 

94 V 70b Do Stepp'd Ft . ...y 

153 LI7b Do. Zero Pf. y 

277 21C Tempt* Bar a 

OUb HEL Dn6pc.Cm.La 2002 . y 
156 92 TempleionEmNVts.1 
61 Z7Dn Warrants . ..p 
OBb P»b DalpCrllssLn200L | 

72 55 imAteE^Ute. n 

18 9 Da Wrrnts.. ..... B 

32 25nnooPanEuoldpB 

1C 5 Do Warranu... p 

107 93 Itongntn Dual Tate P 

36E 26C Do. Cap. Ip p 

64 45b Ikrog«iru*T9. 5pn 

26 16 b Do. Wrrnts 5p P 

1U 8UTkiigU5M TaSOp.p 

27 2 41Do Warrants. 

525 400 Tor. InresL lac 

735 585 Da Cap. 

256 189 Tribune ImrsL 

193 143 rurtre Trist. 

56 35 DO. Warrant] 

165 133 JSDCIm.Ttt. 

73 56 Value A be. lOp . 

146 U6 Do.bVpcCy.Pt... 

10 7 Itotrel I*. Tst lp — I 

40 35 Do Income lOp . I 

180 160 DoCaalndendlOpp 
135 11! WeUihMNnTu5pf 
57C 47E WtUlhreadlW.. .. P 

165 125 Wltan Imr a 

89 61 Do Warrants.. .. a 
39 15 lVanJihn.Ta.5|L. s 

122 10 Bftama«lKl 2 bP •( 

16a llifoo. Cap. lp 


OIL AND GAS 


24 fACM 50e « -1 

13 pACM GoM 18b +b 

j |MrtojTO5Ck. J — 

2d pAnrc Eu>o . . . . 3J ... . 

25 fiBongatmUlelKite.. 33 -1 

12V fBranswIckSl. . . 12V. .. 

355KRAS2. 611 -3 

35lCemral Pacific 61 -1 

2b gCrotUBKIlilPflN.L... 24, .... 

l>rDenaGoW25t 44-.. 

2B f Dominion Miaiog. . 29. 

11 Doral Renorees 20 b — 

lb PDragon Mining 3 V ... . 

20 lEmoeror Mines.-. 25 +1 

3 FForsayth ML 4 +b 

19b KM Katjoorile 5e-. 26 -1 

29 pCfUlia Cms 20e_ 35 -1 

35 rtaomsia Durevd $2. 35 - ... 

1 VJasen Muring 20c... *»• -V 

Ob pJulla Mines NL . .. 1 

55redUmCldM<a2C.!-, 57 

40 pMertatharra 25c 42.... 

9 f Urtana Uiamh N.L . lib *b 

56PUIM HldgsSOe .. 96 .. 

1 reO n i ii MVigfaiijShr 6 

1 iZnt a«igess 20c. 7 V +V 

38 PNormanih Poukkn. 52... 

69|WB>(HlfjPeke5lk. 117 -4 

2S PPinawri25t. 34 -1 

2 ffbcriH Rtwmot to. _ 2 -V 

49 fPasmlnco .... Mb 

93 FPIaur Pas. 30cts— 99 

10 <iRkrelkuAIWsiiib-.-. 27 . .. 

23! yfiemsonMc 234 -7 

2 pSt. Barbara 20c . . 7b +V 


74b 

99b 
119 -1 
119 -1 
253a -2 

m?b 


172 4 1 240J 2.1 

13 e i4j - - 

- - 13 L2 85 

47.4 16.* - - 

- - U25 j 295 

737 53 251.4 26.4 


H4.1 4 7 134.112.7 
i27C 43 987314.6 
127 B 4J - - 

1135 3.0 70.6143 
14.05 33 1952 13.9 

3 48 4 6 1113 9.4 
185 4 4 - - 

3 7 3 2 179.2135 
F8 E 10.5 - - 

- - 98 6 442 

15.25 5.6 - - 


35.0 3 9 13503 8.5 
sl.C 0.6 254.4 15 6 
31 55 76.1 Z1 
0.7! IDI3I.4Z4J 
4.25 4 J - - 

425 4.E - - 

117.8 9 4 245.7-3.0 
QU% 9 4 - - 

LO 1.4 94 2 -4.0 

0 7 1.2 885 14.1 
3.87 19.1 27 B 1 1 


175.7 14.6 
184.5 140 
119.2 1.0 


115234 63 
11153(592 


3b 3«, 
7b zv 

lb 7b 
25 b 15 
12 7 


277 216 
J61 295 
4t; IV 
61* 47! 
L89V CSS 
270 105 
1410 V 
25M 19* 
E46VS34V 


^“1 
C36VL25V 
30V L 
14 i 

& 


tU 9 5.B 
06% 5.4 
as0.76 0.7 


E41E2BV 
45V 29b 
2C 11 
24 15 

U4v cav 

14 14 

12b 6b 
5V 1 


SAhrtwiPetlOp -u 
Alliance Re lOe. a 
MmBrtl Inll. . . a 
AranEnqy20p . a 
pAmwPft. 10c .. 
fAtlandcte trLQS.f 
Area Pur okanl -n 
JBUtklWd Oil lDp .p 
BIauiI Group lp. a 
yaoM vaiieyg -.. 
fiBrahant El. -- P 

OBridarOil 

BriL Borneo 10p„ fi 
irlllshGas. . . .a 
BriLPetroieom. ..0 
JBula Re. lr25o .. V 
9vmah Castrol IL a 
Da Bbpdn 91-46 v 
Cawitrergj LI. ..p 
{CsskhOiIIOp... o 
Calor Group 50p c 
Chevron Cpn. S3. .. 
:iyde Petroleum . u 
jjrorajrd Petrotojn . 
rCom-TekRes. . a 
Konror Pet5p . . .y 
Krossraa* Oil 5p... 0 
pCrmaderZOc- . .. 
5EdlntergbOII-.. P 

Enterprise Oil e 

VEwrgreen Res. J 
j Co.LMblanalce 
toSen’A'CvFWSl f 
Do. Warrants . ... p 

:UOfl| 

Fairtunn Inti 5c. -a 
jFiistiareoii IDs t 
iaellc Resources., v 
VGkrhal Nat Re . . 
SlofaePetroleun. a 

toil Petto a 

CL Western Res A] e 

KulfsireumResl—. 

Kan)yOII&Gto5ag c 

yintl PelCrpn 

C eh Energy 10a a 
iCaauiDU 6Gs50af 

LA5M0 - 0 

Da "Ops" lOp .p 
De SHpc CmfidPl U 1 
EMMASaa-te.. a 
Mobil Cora S2. . . 
Moaonnt Oil to.. 0 
Hew London 5p ... 0 
ItZOi&GasflZSOSA 
Uorifc Hydro Kr20.. 
(forth to AikgSM 
Xadental Pet 20c - 

POhlo Res 

(OllwRes _y 

Pan Pacific Pet. .... 

E lina SA. I 

Pet 5o. ...p 
rieff 10a... p 
Vernier Cons to a 
Presidio Oil A p 


I . to7 1 
+7 12 5 

■4 116.05 

-5" 23 C 

.. 08b% 


-2 12.0 
-V QS3 30 


Z« 44 93 
23 6.1 9.7 
1 7 6 7 11 8 

17 52 13 6 
JLO 95 - 

- - 510 

I 15 67 132 

- 4.7 - 

I 2.2 1.8 30J 


H -|37 3 
2.4N 2 3l 14 9 


ion EuMoratioa 
sGtoliaNL. 
them Paclllt . 


ObWearaBaste Pro. 20c J 

Tins 

TCdyAyer HIUmSMl.. . ( 

45Snoeng Bertud MSI 59 . 
2nMalarw Moq 10c... 
UOPeuiingSMl I 


234 -7 03* 

vr\ 

167 -3 050 

23 ..... 

22$ -3 Q24 

Obi — 


.... »L5b 
-9 t8.S 
... 25.81 
9.63% 


3.4 2.6(13 6 
1.1 3.9060) 
- 19.71 - 



Miscellaneous 

141-1 


-8 195i 1.71 4.B 






Stock Exchange dealing classifications are indicated to Ure right 
of security names; a Alpha refers to shares traded through SEAO 
by u least two marketmakm and with a normal market size of 
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otherwise Indicated, prices and net dividends are In pence and 
denominations are 25p. Estimated price/ earnings ratios and 
cover* are based on latest annual reports and aceoants and. where 
possible, are undated on half-yearly figures. PfEs are calculated 
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43 24 reidre toner. Vmi_f 

1? 9 Do Warrants fi 

75 56 Lon. Atlantic. 1 

216 17* Lon. A Suatkclyde- fi 

223 153 Lowland Imr fi 

52? 41? MAE Dual lac. lOol 
17B 1385 Do.Cap.10p — P 
225 183 MAG2adItoallnt t 
36t Z7C Do. 2nd Cap 4a.fi 
301 23! MifeAlnKlOp-.fi 
UC 85 Main UK bob TsL fi 
96 64 UffliOrtEpaWM 

32 1{ Do. Warrants — p 
297 19’ Mart.CumePc.50Df 

195 115 Da Warrants. ...fi 

90 84 tehllh Street bus. B 
16 ( to. Warrants. p 

233 164 Merchants Tsl... o 
83 67 lhriuiMIGieai-.fi 

26 17 to Warrants. ( 

14* 121llezanuieCSI7a.fi 

JG 65 To. C3p50p... fi 

25t 208 MUWynlhi. TsL.fi 
37; 26 £ Monte Invest o 

127 92 Moar9alelni.Tst.-e 
35 It Do. Warrants —fi 

11! 100 Manqwtr Stalk On tea 
42 3b Do Warrants. . P 

45 ZIMnflhresL fi 

5* 45 llwrayErttaunK-fi 
£55b f47b to. ErZpo Lo94...y 
266 19s Uivny tareoieTsL. o 
241 193 Do B - -I 

246 176 Murray I«! * 

225 17Sb Do. B. P 

257181b IlmreSiiVUarartii 

243 175 Do. B P 

105 101 BmiSdnta telfec 
IOC 96 Do. Capital 10a . P 

2601 221 Da UoJti 9 

UBb 103DaZBoDnPril0py 

247 176 Mirray Ventures... p 
121 96 teThog. be (1®1 o 

81 5t Da Cap-. . -B 
49 a Do. Hew Witts... P 


39b... 14214 2 35 9-UU 

73 +b - - - - 

103 .... M7.M 10.0 954-8.0 

127 M141 10 9 - - 

103 - - -196 *415 

128 -b 3.C 3.1 - - 

71 a0.74 12 869 108 

22 — - - - - 

179.. . 1C 0.7 213 2 lb.O 

106 .. .. - - - - 

47b 315 8 8 473 04 

1R2 +1 35 2.6 203 4 103 

33B -1 1.75 0.7 376.1 4 8 

1« +2 1*65 4.6 231318 b 

BO 15 2.5 131 1 39 D 

123. 9 38 10.2 - - 

29* 155 25 3463 163 

63 ... - - - - 

53 +2 3 D 8 0 139.2 0.9 

51.. .... 6.C 15.7 56.C 9.8 

22.. .. 02 1.2 39 9 448 

101 +1 M5.6 7.4 101.8 23 

101,-7.. 7 C 9 2 99 j -L5 

153b +b - - - - 

34ij+^ 0.45 1.7 57 6 403 

53 0235 4.4 62513 7 

117 F5.Q5 58 U7 9 0 8 


9! 5.25 7.4 93.7 -L3 

21 -... - - - - 

X58fl 55 4.6 1845 145 

66 7.65155 - - 

17 - - 29 C 415 

71 0.1 02 83 414 9 

21 ... - - - - 

425 -2 135 4-1 482.6 U » 

159 141 35 186.1 145 

25* — . 165 45 343.0 25.7 

163+1 35 25 193.7 15.8 

116a 45 53 1165 0.4 

391 . .. Q5.45I O B 502.6 208 

97 “ 2.9 4.0 1 06 9 9.3 

9t *1 - - 854-43 

46 - - - - 

487... 116.C 4 4 440 4 -Ui 

83 ._... - - 89.9 7.7 

41 - - 653 357 

7! 77 25 5 0 825 9.7 

211 5.45 3 5 252.4 168 

21! . F85 5 C 205.8 -45 

48? ... *68 82 188 - - 

1701+5 - -Z3B5 287 

195.— 23.7* 143 - - 

363 +3 - - <74 J 233 

295 — 85 33 348 015 2 

108 aF352 43 113 7 55 

8* |0.<K 15 86.2 2.6 

29 ... .... 

2B7 — 0.75 0 3 2703-62 


46 . . .. 11.75 2.1 5 1 125 

115... . 4.13 5.2 4.8 4.4 

88 7% - 10.6 - 

£66 V .... Q8% - LI - 

738+86 - - - - 

154 IQI* 3.1 75 43 


34S — 13.5 L9 52 13.7 

£20 1 r . 25.C 5 6 L6 145 

249a .... 185 12 4.6 23 7 

13 b +1 - - - - 

35 438 - lb.7 - 

1W |3.Q 22 3 QJJ 

234a . . .. 8.E 4 5.C ♦ 

73 QSt 5.6 3.* 45 

532-24 028% * U 4 

20 tl C 15 61 19 11 

233 +2 12.0 1.J 65 26.0 

502 +6 - - - 

1. . 01.03c 32 9( 34 

143-4 - - - 

82* -35 S045A 21 33 13.6 


Central Rand 

IbblDurtan Deep M .1 2B0j -2 

ljojLza Rand Pro RL_. I 16a -1 


land! ant'ii Est. 20c.. 
•Imtner A Jack 2c. . 
Vest Rand R1 


calculated on “nil'' distribution. Cover* ar* based oa 
"maximum" distribution; this compares gras* dividend carts to 
profit after taxation, excluding exceptional profits/ fared but 
mdud Ing estl mated extent of omettable ACT. YieWs are based oo 
middle prices, are gross, adjusted u ACT of 25 per cent and allow 
for value of declared distribution an! rights. 

Estimated Net Asset Values (HA Vs) are shown Tor hwemncnt 
Trusts, In pence per share, along with the percentage dtscoMU 
(DIO or premiums (Pm -) to the currant pre-dosing share price. 
The NAV bash assumes prior charge! at pur value, convertibles 
converted and warrants exercised If dilution occurs. 

• “Tap Stock" 

0 Highs and lows marked thus have bew adjusted to allow for 
rights Issues for ca* 

T Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
n Tax-free to non-residents on application 
4 Figures or report awaited 

f Not officially UK listed,- dealings permitted under rale 
535(4 Ka) 

* USM; not listed on Stock Exchange and company not 
uibjeaed to same degree of rego lotion as listed securities. 

a Not officially listed. 

# Price at time of suspension 

4! Indicated dividend after pending scrip and/or rights issue: 

cover relates to previous dhrMend or rorecasL 
6 Merger bid or reorganisation |p p rogres s 
4 Not comparable 

* Same Interim; reduced final and/or reduced earnings 
Indicated 

6 Forecast dividend; cover based on earnings updated by latcn 
Interim sutcmeM. 

( Cover allows for conversion of rtiaras not now making for 
dividends or ranking only for restricted dividend. 

1 Cover does not allow for dares which may also rank far 
dividend at a future dau. No P/E usually provided. 

I No par value 

■Fr. Belgian Frants. Fr. French Francs H Yield bawd on 
assumption Treasury Bill Rate stay* unchanged until maturity of 
stock, a Annualised dividend, h Flrores based on prospe cte* or 
other official estimates, c Cents, d DhrMend rate paW or payable 
on part of capital, cover fused on dividend on full capful. « 
Redemption yield, f Flat yield, g Assumed dhrMend awl yield, h 
Assumed dhrMend and yield after scrip issue. J Payment from 
capital sources, h Kenya, m Interim higher than previous total, n 
Rights issue pending q Earnings based on preliminary Dgores. a 
Dividend and yield exclude a special payment, t Indicated 
dividend; cover relates to previous dividend, P/E ratio bared on 
latest annual earnings. ■ Forecast, or estimated annuallstd 


dividend rate, cover based on previous year'searnlsig*. v Subject 
to local tax. x Dividend cover In excess of 100 times, l Dividend 
and yield based on merger terms, z Dividend ml yield Include a 
special payment: Cover does not aoniy to special payment. A Net 
dividend and rie/d. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield band 
on prospectus or other official estimates for 1990-91. G Assumed 


Eastern Rand 


[ dividend and rie/d. B Preference 
Canadian. E Minimum lender pri 


MIO.U 5.7] 235 J LB 
*34 53. 9l3l8J 


14514.8 - - 

- - 1442 45.9 

5.7 3.0 295.0132 

-l b.7 2.4 4075 9.7 

+3 55 56 1170-86 

+1 - - - - 

+1 M4.L2 5.C 206J -35 


9« 5 L|264.b| 29 


26011 +50 - - 

108 b -h - - 

206 .. t935 6.1296.1 
Ule . .. 80 9.6 

70 +1 - - 1525 


0 I 16.4 7.4 
13 32 245 
- 0.9 - 


4fi 017.68c 0.9 2L£ 5 2 

91 50 9 2.0 12 365 

7...... 03 - 1.9 - 

£44% --. 010% Z.C - 

131- U6J5 - s - 

82 -1 M636* 3.5 2.7 10.7 

639 +12 375 13 7.4 12.9 

£40b - - - - 

ll - - - 1L1 

105 . 6.0 8.8 7612511 

£113 -lb 09% - 8.0 - 

1« 04 C - 2J - 

291 - - 

”sS 1D15.0 0.1 4J - 

B5a — . Tl.? 31 25 10.7 

21 1 IS 2.7 73 6.7 

116 +1 5.75 LD 6.6 19.7 

£43b -1J» . . r - 

21! -6 . . _ - 

£55 b -IV 1 - - - 

358 +5 ... - 

81 .. . ... - 

420E .... - - - - 

229+13 - - - - 

101 -fl ... - 

415-245 --- - 

487 -15 - 

143b -4 ~ - - 

229 -7 - - - - 

Mb -2 ' - - 

148 Z2LC - Lf - 

850 PlfiOt 4 24 4 


Ulb UQ^ 
16* 63 

E47%£25b 
67 22 


! PAFM1N HkkR 

1? IrackenSOc. 

135 iaaDapgaU 

49 iasteraTim. Co 2bc_ 

103 ERGO 50c. 

40 bootvlel 25c 

647 Kinross RL 

4S jalie65c- 

IQRandex25c 

18 I African Ld. 35c... . 

16 VUkfontHn 20c. 

59UWliikel1ia*lr RL .... 


Far West Rand 

Slyvoor 25c lMJil+b 

aoffrtsRL Mr +3 

Secaraal 20c. 129-1 

ItaamfbMeiD^c.... 52 

Dritfonteln 50c. .. . 68? +11 

EJandsrandGId. 20c.. 373 -2 

EhOurgRl 53 , . 

tartebeest lOe. 307 -2 Q1 

tiooi Gold 25c. 516 +7 | Q 

JW100 20C. 45b -b 

iouthvaai 50c. £126 -b 

>tl«om«n 50c 66 -h 

/aaf Reefs 50c £3fi +b 

Irntenpost 25c .. .. 39 -b 

lYestem Areas R1 89 -b 

Western Deep RZ. — £19% +1 

EandpanlDc 451. ... 



on prospectus or other official estimates for 19W-91. s Assumed 
dividend and yield after pending scrip and/or .rights Issue N 
Dividend and yield based oa prospectus or other official estimates 
tar 1991. K Dividend and yield bared on prospectus or otter 
official estimates for 1990. L Estimated annualised tUvIdeod. 
cover and PIE based on latest annual earnings. M Dividend and 
yield based on prospectus or other official estimates for 1991-92. 
N Dividend and yield based on prospectus or otter official 
estimates for 19B9-90. P Figures based on prospectns or otter 
official estimates for 1991. Q Grots. V Forecast xaooallied 
dividend, cover and p/e Used on prospectus or other otlklil 
estimates. T Figures assumed. Mf Pro forma figures. Z Dividend 
total to dale. 

Abbreviations: d ex dividend; s ex scrip issue; r ex rights; a ex 
all: rt ex capital distribution 


K REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latte- bring quoted In Irish cu rrency. 


66 -b «70c 
36 +b QlQ35c 
39 -b 
89 -b 

1% +1 0310c 
451.... J 016 be 


Craig A Rote El. 
Pinter P*g. 5o ... 
Holt UOSl 25p 


,1e 


IRISH 

CwBb%Lx20U.i £94>: 
9 k Cap Ln. 1996.. j £91 
Fin U% 97/02.. j Ol 
AnWts. I 181 


HritttHIdgs. yl 

IRG.._._ 1 

Dolled Drag. I 


U9H, £101 
£17 b 94 


O.F.S. 

Beatrix Mines. 

F3. Cons. GoM 50c.. 
Free State Dev 10c. 
Hamony 50c.. _ .. .. 
JodaUJGoHla.- 

UrtteW-- 

ScHriroiRL 

Unlsel., 


Diamond and Platinum 

[(Anglo Am lev. 5c_ ..! E19til I I 

xDe ten Lilted UritS-. ] £153f+A C 


Dq.4DpcPf.R5-.... 

lmpalaPlaL20c. 

LydmtenlZbc 

Mortkam Platnum.... 
Bus Plat 10c 


Central African 

I7lFaleoaZ5Qc... . .. | 45L 

17Mfartle.Col.J51 ( 26L. 


TRADITIONAL OPTIONS 

3-month ca/f rates 

RUM 

RnkOrgOrd. ..... 

, ... Ratnav 

idostnaJs p Beedlmnl 

^ * h j m.m! sisir:.“: 

- J 

X'Tl.:.:. 38 Tnrt Homes. 

w V S3 Vleterv 

raspacc 56 WeUowoe. 


22 ... . qO 

131 12 

11! . .. 5. 


qOi 2.E 3.1 16 7 
7JZ5 Di l.t 21.9 
5.C 2.1 5.6 9.9 
417 Q 19 3£ J 79 


OBb-Ib - - - - 

811 25.(1 2.1 4.1 14.4 

I37t -32 -33 - 

12 42 9( 1 5 40.0 0.8 

11 +1 7b% - - - 


E25b £12b 
£2J|1 £13 

£48% £29 S, 


Finance 

Am. Coal 50c.. 

PAmerlOc. £2 

Am Gold ft] £3 

fioPaciftcltes.....a 

;jwmi5c. £1 

figasta Hidgs.. fi 
toe Cm Prf £J- 


285 ..... 7.5 1.0 4.9 2b.9 

25 0.75 4.4 4 C 6.0 

37a +1 1.55 D.7 5 6 350 


+2 f80| 2.7] 33(15.0 1 

, . t3.f*i liiJEslI 98 


3M( (03*1 

, 3m) Joxa.- 

Tranlp., J til I i 

tores' PteeCip. 
teJsnwimFL 

warrac*. I 12*.. J 

fctePty.uU 41* I 


6-g 2.9| 111] 55 
L«2U4.*U.2 


SC Do SteQnPrt £!.. 

42 Bnff Acs. o 

7C Se&hcllOc 

137 Swcor4c 

13b Gold & Base 12 bP-P 
846 laid Fields SA 5c. 
512 lo'buaCons. 10c .... 

65 Middle Wit It 

68* Mlnorco S1.40 

48 Hooaith Res. lOp. . p 

13E ta»WJB25t 

776 IFSintslc. 

£8b land Mines Ri, . .. 
163 SadMhi.Pt4ps.81_ 
65 Vogels 2bc. 

43 INavertey Min Fib to fi 
aOWdbretoldHIito^DcJ 


23S +5 ID 
14 b .... 
1287 +17 02 
88! flO 01 


Industrials 

AJIirit-LyoRS. 

Amstrad 

AstecfBSR) - - 

BAT 

BOCGrp - 

BTR 

Barclay*. 

Blue Circle 

Boots, . . 

Bowatm 

Brit Aerospace 

British Steel 

Brit. Telecom 

Cater- .... . 

Charier Cons. 

Comm Union 

Courteous 

Enrotuonei...... 

FKI 

FNFC 

GeoAceideoL.. 

GEC 

Glaxo. . 

Grand Met 

Guardian. 

GKN 

Haitjoe 

HawterSUd 

10 

ladtnke .... 

legal & Gen. - 

lerSffWce 

Lloyds Bank 

leeaslnds. 

MartsASpeneer 

Midland Bx . 

Hat West 8k 

P&ODfd 

(tacal Ete. 


» Property 

22 Brit Land ...... 

33 ConralSna 

m Lwd Seatritlo. — 

HEPC 

j 2 MdoHleigb. 

48 

17 Mi- 

tt Oils 

$2 AilraPeUm 

” Brit Petroleum .......... 

ft Bunnaii Castrol......... 

12 Conroy Petlm. 

22 Gaelic tei 

S Pronfer 

« Stall...... 

* Ttalar Res 

S UKramr. 


is Mines 

27 ltefho..._ 

SI RTZ. 


U 52 ----- 

1.0 B.2 Thfa servite h arritoWe t* crenpanlt* whose starts era 
26 9J traded K the United Kto y toni for a fee at £1350 a yqgfi, 
15 14.4 locarity durum, subject to the Editor 1 * discretion. 
1 * 12.0 


' ^ 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are avaiWJfe on FT Cityline. Calb charged at *P £?** 

and 36p oft peaK. inc VAT. To obtain your free Unit Trust Code Booklet rti»9 fOMi tes-ata. 


AUTHORISED 
UNIT TRUSTS 


Ut Cue. IH 
Oryr Met Pile* 


Bfchopsgat* Progressive Mgmt Co (I200)F 

liSt Jara? Plx*. London SW1A 1KW 071 




aoooiH 



0343717373 
1ZMI-4210 J3 


-1.2 103 
-2 blLil 
-O0E.IJ7 


Progress)* tac . .. 5| 

ProitoiTOAcc 5 

mmniDuiiK x 
htcnvil«MlA«....S 

CM & Fsnfcn Ik 5 

Car A Faietan Acc .. 5 
5 pr1iI SIB foe . 3, 

SS:“!r..: 1! 

PEP Acs 5 

M Ik . 5 
bmUAs . . .5 


[LIB 31 16.31 10.34 
p7.39 37.80 20.44! 

U9 21 It 21- 30 27 
K26.D7 2607 27.31 
226 3 226 3 238 8 
2703 2704 265 S 
203 7 203 7 217 1 
2B.4 223.4 235 0 
137 6 140 7 148.5 
1464 ISO 3 130 6 

8040 80.40*8485 
01 J9 81X9 85 10 


Wt Cm. lit Otter « nr Yitl* 
Urge Pita* Mu Prie* ■ Grt 

Commercial UniOri Tit Mgrt - Contd. 

pprufc 6000 47 1IU 47 107 41 4 J3 147 

PPT hcrOi Altman _6 [102.42 102.42 100.46 *037 1.04 
PPTGall&CindTy . 6(42X4 42.24 44 44 421288 
PFTSdtirAMaJan.b 6766 6706 7214-416000 

PPT Global flood 1UX 6151 65 44 *006 3 74 
PFTTbil. . .6 34 45 35 45 3824-017000 
PPTC9SII - . . OlffJ 10 83-10 03 10 *0 03110 U 
CU Mnriw (formerly GrnfircyMnrinU MUO, 
EMIMUanTn*. 4U0n 120S 127M *21fc«) 
EwowtSaXr Ca* - . 3ft 042-42 2*LK 262.4 qI.lmIi 40 


Bid 


Dm 


BU Mine • m 
Prlct Mb - 


GjnSA .' "ft 

tab’* Ift 

Growth ran'ei* 5>i 
IntunwPart'olig.Sft 


184 7 ;e4 7 S«S e 
44 73 47 78dWS2 
<7 85 47 35 50 72 
50 44 5O99rf54 05 


GA Urti t Trust MqiS Lid (lOOO)H Kleinreort Swoon Unit Trusts (14001F 

P0 Boe 237. Yota Yfl I.ILA OJ--5M!I06 j 7 K f*=SV« LrfW» EO 

-tHtaW 3rj;*fS"-9J4 , 36 i i.'rH07:-*2j3wM 

*K 9 J7 [carer Treats 
,-413147 Er.-ai-=-r.( 

,-ccile. ABBrrUc'j-* 

CiNvm: 


3 ;J l44 53 49iJ*ii61|-CKr] 


•CAP -Cracourdfir-iuiPjtr 

GT Unit Muagtrt Ltd (1200)H 
Bth Plata. 8 DWW'* Sa UWon CC2T3 *YJ 


Lrtun Way. Stnenn 

Brcwln Dolphin Unit Tst Mgn Ltd (09051F 


Confederation Funds Mngt Ltd (2200IF UKCagiuHirc) . Sft&Jjro 12320^ 


UKGfnwthDI#!_0 
US Emerging Cm. .6 
tom & Growth ...6 
Ethical _.6 

MfrnaloBBl .. 6 

D tutdertiO Growth, b 
GtahtiCwth&Snc b 


86 02 
77 64 
70X3 
45 JO, 

40.4b 
188J 
106.0 
.. 4734, 

. 171J LB3.2 
110.1 110 2 117.7 
64.12 70 44 74.40, 

3135 3135 335.2 
5339 MJ9 57 JO 

6227 63.10 67.12, , 

31.20 32.44 MMMuaKX? 


SGirtsenrS, 

Dawn Soul 
OtfeblaD 

as &&&=3 



,-23*7 
-0 3 344 
Ml 08 571 
-0 5 OJS 
Uu 3.10 
SJJbMAil 20 


Japan _ 6 

Property Stuns . .. 6 

Smaller Cos . . b 

Canadian Exerotn _ 3 

La ronan Entrant ...3l 
Kirlc Earns! 


H-’4 2.42 

, 174 

«ra 1.43 
1-007 1.43 
40J 266 
,*0.4 - 

Nil 204 
*0.7 Z.45 
40 < 244 
*W - 
,-1.4 4-18 
Him 246 

Mm ui 


Pacii 

USEramst ........ 3 

Britannia Lift Unit Managers Ltd C1200IF North Amretwn.. ,t| 
-3J2J132 Eorotiwn 6 


(017U.74 


5221 5230 35.051 
Aberforth Unit Trust Managers Ltd (1600)F 

UKSmaffta ?-^*oliJMX UH 0 uJW 7 ? 
AMrast Unit Trust Manama Ltd (1200JH 
lOQnemTorm, Aberdeen AB910J 0800 833580 


l<MW«G«nj*5L Cl 

Balanced Growth ....6| 

Do (Scam) _ 

Sente* Ccs. 

DnWccum) 

Income Growth. . . 

Da (Accunl 

H IgherYleW 

Do (Acctm) .......... 

AnerlenCUlK. . 

DoUksanO _... 

Emwwr OrosUi . 
BaUcaun) - . 
eigbal OmdlK. . 

Da LAccunO 

UaniWP’MlDlK. 

(Do Accwdj 


rG2 2RA 

43 60 43 60 46 63 

MSB III 

ill 

ZZ4T 23.03 24 631 
2656 26 61 28 46 
25.61 25. 75*1 Z7 54 

25X1 25 75 27 541-4121 - 


. Herts SGI 2NN CH 
44.02 44X2 47X8 
27 47 27 47 24 22 
34 06 24.06 2S.S4 
2241 2241 23 84 
23 17 22 17 23*0 


<434 50 5U5207H« 
36.11 56.84d 3B64 
5*41 40 41 41 65, 

50A 51.16W 52.74 kdl 

23 33 2333 ZASIHIM 

24 24 2424 HTBkOOT 


38744640 

Hub™' 

-OH 
,4S 
•014 
•007, 


Consistent Unit Tst Mngt Co Ltd (1200)F 
1 WHct Htrt Yd. Ls*ddB BrkWrSEl 1NX 071407 5*66 
CtaHrtlottUT . . 5126 05 2b B5«e 287*1-00“ B 24 

Co-op Peralon Fds UT Mors Ltd (IDOO)F 
78-80 Corum. Untaf EOV 3M J on-ZBJ.WW 

tait,OhtSejtl6.Io[6W.‘l 690.9 703.9 59 


UK ClHUl t-CCJ 51i 
Inwow . . . 5'* 

insnnJDoji 5U 
US&Oenera] ...5', 
bn* 5aR 5 ns 5'< 

Japan 6 General S', 

Fai-Eaa&Gn S'. 

EarotaM 3U 

GemiiPr S', 

Wllncamr 5 ', 

tVoitaSMeSHs 56 
UK SoreSlu 5>i 
Cfcoi'Hieeite 56 
GWHIASwUlnc 36 
Sndlr Cos OI> . SU 


Dealing 07 


S o?; 
20 


P5W^3«I252C0 
^3 5-1 4B3J UK 40 
SOJ20 ie3J0 14540 
W 75 W 74 W 8J 
,85 01 85 01 <W4I 

045 40 345 40 3*7 !0 

584 40 190 CO 203 3 3 
Bu 70 310 70 jw 30 

8*35 86 35 41 6T 
55.86 55 B* 5«>49 
*0 97 *0 97047 30 
55 47 36 14 60.10 
48 74 44 03 52.44 4] 1*1 
47 23 <7.46 50 76 -4 lb 2.43 
41 79 42 72n 45 69 -0 12 


n U-j-s: 

fiiciai Pxav 

UU«3-I UP.'J 

H.fivec 
!Ae*aT U'.-K 
PPPTK-e 
UWSi-’t-nd 

jto-i Lv.li - 


bCC* *CC6 *304 
I GO * lC8 4u:i4 4( 
276 3 Z760 Z4I 31 
165 3 lU M 175 71- 
334 8 334 8 1562' 
::«6 114 6 1*7 , 
244 4 394 4 315 5 
4 591 4 391a 1C 20 
ion loeicru-rt 
14 25 41 0404366 
44 71 4* 72 44 70 
UZ4 62 J4«62-M 


Dag* 

Maria & Spencer Unit Trust Ltd (120QJF 

P0B«41O. dialer) 

M 4 5 ln» Flam 5j 114 1 1141 mo]-OJ[320 
Dc*™ - 5% «L3 1222 U0b -OJU33 
UK Set Floli* n 1001 urn iojoUoiBqj 
O s awn* i\ 10b 6 L066 1H0I-0JU99 

Marlbarangh Fond Managen Ltd U630)F ffuMCai 
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Hukfcaane.. .. 51. 6421 65 07 6900 4U0B.26 
Japanear Crrih ... 51. 151 J2 M«X» 161 59 *«4|001 


“p^D^lifSf&^tn, 0716C8DW :i 

g* SSlS? , la 1 1?I | 173 1 gj.»| t »)t^i \! 


tall Equity ... .6 
(Accra Units) 

UKtoOBt 

UK loti 25 

UKSaatarCa'Uhx. 6 
NewEwOpc. 6 


(Accra Ua tal- 5V 
Smaller Cos -.51, 
(Accra Uniui -• 5it 

Utawn lMH) 'Z mI 
UK Entity ». .51* 
(AcDontMiti —.51, 
US Smile Cos* . M. 
(Accra Units)*.. 5 fc 
WtatdFd. . - Sir 
(Accra Units) , .51a 


1.5 13X8 1427 
6 9 SlX 1688 
AD 173-5 IbJj 


114^16Xdl2A«^VB 

loe-'s 
lWj 
32 3* 

knoATinxfHl 
■■M Sjrt 33 
47.14 4808* XlB 

si3|H 


9496 944 


119 7 119 7 J26.1 

S I.5 259 5*1768 
• 4 714.9 7925 


Charity 9 


AKaSaUrUtu 11, 


PEPGwtt.ft.tocV- 3H| 7080 7221 77.2)(-OOg^ 


4316 4516 48)0 


*16 366 
ksea.92 

■ 25 007 

*<* )JO 
-815 3.78 
hOH L47 


lAountMUl* . 
fra Smile Cos W._ 

(Accra Units) 9 . 
Global Entity Inc* 
(AcomlMtsIf.. 
Janaw SmltoCnv 
(Accra UMttif . 

. Mnga Balanced 

UtaralWUI 


.9 374 3 804.7 
50 0 

51 03 51 88 W IX 
1439 150 3 UOXi 
164) 169 5 IBOBl 
HI J2 8179*83 3 
82 14 8262 881 

172.0 1731 &», 
3051 3072 521*1 
61.61 6)27 67 oil 
6161 6X27. 67 4*1 
57 J7 5) 66*61 50 
54 16 99 46. 65.49 

064.8 0668*934 5| 
1320 1316 XhSJrt 
51183.1 168.8 mil 
2160 21.92 ZJJli 

22.00 22.25 3Jj66| 
52.13 52.40 58 95 


M26 54 2ft *2 28 Ml . lada 


ssss-r*.!i 


Q’HB' _ 

(Acorn Da inJ 9 ..l 5| 7398 
Hadfief.. 


: PMIlipsA Drew UnH Managen UdUdMlF tfatmiMujj si 


Pilgrim UnH Tmt Mngmt Ltd «M30)F 
39PtfvAnS - - - 


ITC16W 

Dealing: 

UaH Trim Accounting ft Maaagwwanl Ltd 
1 PTMle Hart Yard. UwclonSEl 1WX 071-407.' 


n Sum, Newcastle mo* Tyne 
ArawuraUM ft Dealtot 


UK Mn Acc 9.. . 
OKtodea*.. .. . 
UK SniAU Crt .. 

USStntlrCaSf .... 

(Accra Units) 9 ... 


130J 1X14 U9X 
1X74 1386 1474 
12)2 1243 132-4 
73 66 74X0*79 B 
0175 


109.2 170*4 1174 
1134 119 7 12X0 
1250 1277* 1350,. 
134X U52 *41* 1 
Dio 1227 1X05 
03 52 85 78* 91 23 
21 63 22 07 23 47 
21 07 22X1 23.73 



*4612811 
*<n»92 
■OMB. 73 


74.23 75X5 8005 
6420 64X6 68 47 
6285 6285 bb 71 
64 70 6500 70.00 (*» H *) 

39.13 39X6 41 07 1* 42* 
55X4 56X5 59.95 

69.73 69.75 7394 
59.67 60X2 64 17t*27ll71 

^6777 6869 73.07(*cj2tt3 

60.74 6081 6469 *M 392 

5905 5905 63 52 *14 0.70 
63.45 64 X) 68.65 *26 4 43 
39.20 39.40 41.91 *41 - 

53 14 53,92 57X6 *■ 205 
64.71 64.71 68X9 *01 10X3 
56 48 57X2 61. 19 1*23 ll 71 

PtotimUnH Trial* 

-6(6841 6406 74X2 *42 
59 65 59.73 63X4 *00 
5703 57.83 61X7 -OJA 

64.14 k> 24 69.40 *26 
39.98 40X9 4275 * 43 
5867 57X1 61X8 * 09 
63.02 63.02 66 DO *01 


American . 6: 

Curopmn . .. 

Global 6 

F^ncmc -.6 

UKbcrneftCro-u.&l 

UXbtcftGwthAce 


5495 55X6 59X1, 
'082 44 23*47 06 
4603 4660 49 66 
4162 4204 44 94 
49.91 5105*54)1 
1*433.40, 



Sdndtsr UnH Tit Mngn Ud U2«»F . 1 ' 
69 Old Brad Sue*. EC2M 1<B O71-280AU.. ' 

MMbmata 3(197 8 700.x 0»4|-(rjp«,.- 
Oa Scant SlUHB 191,0 198 bi-0 75.94- ■ 

ScnttWi Amiable Ut TA Mgn Ud (UQUfl 


“tijBUiiSaiEn SSIrM 


61 02 6165 65X91-027)1 71 


■ Owa nritcA. writs wilt be taned m b* Rrtcc. 

MIM Britannia Untt Tit Mgn Ud UODOiF 
11 Dmwblre5<nn.Untim.EC2U4YII 072-626 3434 
Dealing : 0000010733 
IK Kurt *)rt Trims , 

hwasunmltt... 51. 5248 52 «8 S5 76}*17b.Z7 
Smaller Cta 5«a|a.09 21.09* 22.4o|*Ol|04 

10(2.47 

uaEo 


90.90 52 1 

„ Prontan Ufe UnH TW Mngn Ud d400IF SffiSKSJt 0 ^ 

- 37 P*ryrm«t Rtf, Harwartt Krath 0444450721 EraSwoOra -- 

*00(2.04 Monthly Interna ...614821 4708 30.75 WU5i4 90 uKySlIeriBi 

Principal Unit Trot Mngrt Ud U6W0F Moborairaw _2i 
. MTN13 

Principal Ttt 

Pmflflc Unit Tit Mngn Ud U1WJF 
Waibrxxrt Hk. 23 Wattroob. EC4N SU) 

Engtirtesr 071-2803700 _ Daallnc 0800 262443 
■ 6293 6365 67.71 *18 1X5 
6101 6455 60 67*18 4X3 
1016 lQLfiri 100 1 *20 >.16 
104 7 104.7 LU 4 *20 116 
53.42 5342 56.95 *14 2X5 
54 06 5406 57 63 *13 2X5 
124.4 124 3*1323 *20 1.74 
129.6 129 6 137.9 *20 1.74 
217 4 217.4*2X10 *t0 2X0 
gl.1 m.l 235.7 *30 2 JO 
0894 8894 9402 *M 4.95 
9L09 9L09 96.90 *21 4.95 
1506 150 6 160 2 *JBLM 


56.60 5660 60 
6LX3 62 00 66. 
42.99 44.59 47. 
90 34 98X4 100*9 
56X5 57.97 6131, 
59 13 60.10 64 09 
5902 5990 69 Ml 


B.92 


special Fmwres..5>e (23X7 21X7*24 83b 
UccmUaltti ....51(12870 Z6.7B 2843 L 


hares ft Earaiags_ 91, 

team Units 51a 

Gownl Efiltlcs..51a 
Gnu BrU* Cos __ 51, 
Umaged fiwtst ..31! 
taBtOAPm:n-.51i 

UK Growth $>, 

Utah fcewe Foods 

Castaoa** 

Erin bum 51, 

GIR-.j 51, 

recent ft Growth N. 51, 

iveemaia Stans 54, 

UK buna 5V 

Sector SpcctdW Ftaab 
CnuadnSBs... .S^T 
RnuhlSwwtuei— Sb 

Grid. ... 51, 

Accra Units - - 51a 
litlLriaat . ....lie 
Property Shera .. 51a 


63X4 63X4 67X1 *22 3 28 
71.7B 7L78 16X6 *2b3 2B 
64X2 64X2*68X3 *11 4 OS 
41 04 4104 4406 *2B 203 
71X7 71X7 7646 *11 L33 
66X1 66X1 7006 42b 201 
4600 4600 4887 HI 3) 0X3 

SO 47 9847*50.471*01 1051 
75 63 75 6) 81.47 *13 6X2 
23X6 25X6 2673 *» L63 
35X2 35X2 3704 *03 4.61 
14.71 14.71*15.62 *02 IKS 
267 0 2670* 207.41*70 46 

93.91 33.91 36021*21 (002 
44X6 44X6 47 X4 *kB.06 
33-57 33 57 3191 -OIOR96 
35.40 35.40 3707 -011K.97 
20-16 20.16 21 42 -OJHH06 
5266 5266*55.951*020X6 


*- 51. 
(Accam UeUs) . . 31, 

CABfftGlH - 31, 

(Accam Units) — 51, 
EaroGwtb&rec.Sia 
(Aram Unlti). . 51, 
Catratocrac . -5V 
(Accra Uritti... .31, 
Far East ... .51, 

(Accra Dries). — 31, 
(OghMcamc -. -31, 
(Acorn Ueltd —314 
reicroationai _.._3fc 
(Aram Data) ... 51, 

HtkAreerton 51, 

(Accra UBta) St, 

Pr*ftFad)nl..-31i 
(Accra Urits) 31, 


itits) SW 

UKBtarCUp. — 51, 
(Aran Units) -...31, 


1510 151.0 160 6 -OX 184 
164 J 1642 173.1 -IS 0.02 

1640 164 2 175.1 *00 102 

35 74 35.74 3806 973 

37.41 J741 3904 .. . 973 
51.44 52X1 5506 *15 5 79 
£37 9257 98W *05 343 
93.48 93 48 99.66 *05 543 
134 8 1540 144.7 -1X0 000 
154 8 1348 164 7-1X0 0 00 
4896 49.51*52X3 *40 403 
49X7 49.93 32.98l*3tl4 


Scottish EonftaW* Fd Mgn Ud QIMKUN 
wSt-CObtou 


ZSStApdrew 

Ml 

totiAecbot 34 

UKCtiterti Acs.. ..3 

UK Grant Inc Si 

A nreri c an gl 

Eraprii.. — .... 5] 
Jreren. -..jf 

Trcheotogy . 3 

EtHcaUnc 6 

EUlcalAccwr 6 

Cafc- - .0 



Edtototi* 03 -I , 

314191.9 1915 1994 -*I| 

*■ 'MIX 3iy 524_2 -0.1E 
53 13 55 30* 96.92 *nP 
44.95 4312*40 13 *3«l 
jlXl « 51*9411 ‘OSB-XrF 
5799 5847 6236 4« " 
5812 S8U 4L60 *<Jk 
628? 6287 46 79 *5j(l 
34 09 25.10 2893 . 

2614 20.06 28X1 ' 

28XD 2810 28 M 


EwwZMluM 31, 

Far Gut hrt-.... 31, 
NlKMAtofAcc... 9V 
High Ik Perl Ik S', 
UKBheQdgAcc -91, 
UK Bine COIe tac 31, 
UKGUbtihCC ...XI, 
UKGtaOAlM -.51* 
WntdeTadPof .- 31, 


3606 3606 991 
380 38.46 4 ).] 

36X5 X6 75 
30^ 30.58 
29 86 Z9.9»ri 32.05 
27.91 2a 01* 29.16 ■ 

|s 

42.61 4263 45X«*27tt.« - 



-l 


Prosperity Unit Trait Mngmt Ltd C1200JH 
“ " I041XX 


1 Sesshus HkScl Maktstone ME 


- -.6 

■numrilcaal 6 

Gill - - 6 

tocmn&Bwth .. .6 
Eoroporei- — -6 

AMriae 6 

EiareghnNktl 6 

UK SwulW Cos. 6 

Gllt/Fhee recant _ 31, 
GtoklPCP bi 


IMStVhetwtSt. Obmu 
UK Equity tai—. 31002 7 


42X0 42X0 45.00 
64.96 69.96 74.43! 

,23.91 2391*25X6 
60X0 60X04 643b 
99X1 39.51 42.03 
37.15 37X3 59X2 

37.68 57.68 40.09, 

20.04 20.0tad21.3ZtaMg.44 
23.42 23.42* 24.41 taja “ 

2903 30.08 32001 

ProKMe aa t Capftol Fd Mgn Ud UOOOIF 
2 Bartky Way. Koch, tyapts RGZ79XA 0736768888 

" l&l U6X 1X4*1 .^68 MrodlimlK.r si 

S-9? 03-09 *864 1*62)000 UK Spec Sits btc 56 


ScnttWi Ufe Inwftmetit* U2M)K 

295.8 

tataOtoH S mbf" x| 2420 »0 »4?' 
rur e gtaa lOl YtacDF 3j J4J 6 350J 374 7 
WreUridedMltiF- 116370 64.77 6907 




ILB1 


Foreign & Colonial Untt Mngmt (1200)F 
Adnln. PO Ba 2001. Bnnwood. EMti CM IX UR 


12 77 82Ma7|0 

13 blOBl-LPlfi 

8*132.61-1.1 10 « Enaulrim 0277 227300 Deallm 0277 261010 

.... -- - . . __ city of Londoa Unit Tst Mgn Ltd CIOOMF 

100 J 100X l».6H»to.74 Saddlers Hi. Gutter Ln,Lhta)caiECZV6BR 03(42412144 .. .?|2W.7 114 7 12Jl|«6|0Dg 

1i.02 ®02 lOO.gN0OB.77 EresgMUlmSriiU -il 17.90 17.94 !8««<il ID 00 


102J 102J 1O7 7H0IH 

MilriiMI S] 63.03 63.B6 67 221.. 
EraroCEgrityGwih. 916205 6X63 66.981 . 
Barclays Unicorn LU (IMOIH 
Union Ht*. 252 RwifurS Rd. E7 __ OBI 


Clerical Medical Unit Tst Mgn LU (L2D4DF 


Harrow Plain, Brhuri BS20JH 


Uidawri America . 51, 
Pa Aiun tacamyAg 56 

ttohDBte. _ 5J. 
On Ant toe ... 51. 
Da Casltal Xb 

Do Eon GwU Acc . 31. 
Do Era Crew kc . 51. 
Do EMoipt • 5 

Do ErinbKrat.XIt 

DoFuntia) XI, 

Do 500 3fc 

Da Genera) — S'. 

DoCIKftFmM —3\ 
DaGrarrtbKC .... 5*« 
Dotoeorit 31. 

Da henaw Bmhta . 5S 
DaMltoeomr .51. 
DeJpa&GCBAs.S'e 
DoJpnftGroiK. 91. 
DaJaa5CKSu 5ji 
DoWsraU. .51, 
DnPraoreiy. ... 51. 
DoBrioreri - .51. 
DoSmarCcsAce . fair 
DaSmlkCoslK. 51. 
DoSpKUISitl... 51* 
Daltacr XV 

DeVweTfaAa . 34 
Da Unto Tea toe. XI* 
DdWeeMwtie ..SI. 
B'tsi un Fd Acc J 

rialnFdtnc ... 31 


184.19 8419 89 71 
43.99 46X6 49.U 
175 7 176J 1880 
U<6 114 9 1226 
90.64 10b«(C 47. 38 
97 14 97 80 104 4 
92 73 93 24* 99 46 
74 27 74 57 79 54 
9B2Z 99 30 10b 2 
54X0 54X0 SB.07 
328 4 334 9* 3593 
209 7 2107 SS4 
52.60 5200*5444 
,252-1 252 1 272.2 
!437J 442 b 473 4 
5) 42 53 44* 57 X4 
47.16 <7 U 5057 

150.4 150.9 161.0 
148 7 149 3 1502 
5284 53 0) 56 57 
9841 IDOJ 107 3 
230 6 230.6 ZS22 
2894 289 4 3099 
DU DU 3606 
3LU 31 MMDX5 
181 2 181 Z 1938 
142X 142X 152 A 

53 04 53 41 96.97 

5103 52X9 55.67 

124.4 ID 3 ID 7 
495X 499.5 5161 , 
275 7 2731 2S7 2 ( 


taratcanGwih. _ 
AIMS Miqd GwlA ....6 
Dragca Growth . 6| 
Equilr HighlK 
D* Arani ... 5 
EinoeaaCwth . 6 
Ertrgrteri 6 

GecenfEgrity -. 

Gill & F rilal toe 
japan Ge awsh . 
PtdtawGwih.. 
Bellremralnc . 
BrelreniroiAec. 
SnecuJSils 

UKAOnervas 


29X7 30 03 31 95 
24.97 24.97 26.71 
J4.44 35.0) 37 47 
65X2 66 55*70 42 
76.76 77 96 BZ50 
37 11 J7.72 40X4 
21X6 22.01 23.54 
65.73 67 16 70 88 
24 26 24X6 2550 
3958 40X6 4203 
39 88 90 X8 42 94 
2255 2290 24 49 
26 77 27 19 29 OH 
» 10 28 76 30 761*01 
30.52 31.10 D82M17 



lfetucllaSellO-71 
UglCrotiireSuU . K 
Aagre-buecnSaalO 21. 
EncwEiBcSolU -25 
EricenreErla Sri 10-21, 
era terraa Swill) _ 2<> 

0'*cinc9ne. . .5 
StiEdfclolH Xli 
UKGrwrh 5 


U5 Soulier Co 1 


.51 


160 4 160.4 166 8 
1433 143 J 144 0 
[1654 .4 1654.4 1715 7 
1090 1040 1U.4 
120 3 120 J 1X4 J 
696 8 696 8 726 9 
6852 68W 73.05 401(329 
3453 3453 365.0 
6967 b9 96 " Zl 
106 7 107 1 IMS 
13)6 1X51 1445 


-1.6 3 45 
-1 4 3.45 
h-102 1 06 

-0.9 I 65 
1-1 0 1 65 
h»4 0 JS 


2 3 pi 

*5p 68 

*xtooo 


Hanlemn Unit Trt Mngmt Ud U200IF 

PO Boa 20Q) Birotrrood. Essex CM 13 1XT 
EngtillB 0277 227300 Draling 0277 690370 

Frahltadnea. 51.r55.95 55 95 54.t3lMJflil.54 
Frajh^ Foods 51.156.91 56.99 60 74 1*34 li 06 

bl9 10 214 ia*234 SB(*0 41 (2 15 
Kf 19 3p UrOSlXzfSfc’Exf. 
150 82 50 82 54 421-0 ZJ 542 


MGM Hon*. Hi 
Dealing; (077261010 

Hlgblncrat 5[ 

(Aram Units) . 3 

UY Growth ... 9' 
(Aconu UnttsJ- 5 

SMsar“*- 5 

Soectal Sits GwU 

(birth arowbawG* 

Eraroa GroMn ft 6. 


Worthtog 


[Acad Untal 
Bnslof BriUrii 
Hlgb 


5V 114 OB 114 0* 2X7 99 
-S'* |06Jl Hfc34 5X9X4 

, . , ■ 5>* KJUZTZWrWD 

Erinlnepm* ....SI* 09 85 23905*255X4 
Saul tor Car Die .. St* 142 54 1<25* 255 36 
frafftOH..^ 51* |39 16 3916 4247 


High 


54 


(5303! 



266 8 269.4 287.1 -L7B 73 
419 6 4245 4SL5 -2.BB 73 
315 3 319 2 3393 -L7U.97 
3732 3778 401.9 -L9J3.97 
50.35 SOXb 53 78 4J7. 
5227 5227 54 92 *15(6.79 
17X8 10.08* 19D *060 55 
68 47 60 7711 73.15 -08SU.09 
50 19 5044 S3 65 Lg 12 llJ6 

MW Investment Mnagees Ltd (06591F 
J6 Court St HadtfhqraE; Lothian 
UW Jan kMSUn .00057 4 1057.9108651 

Malden Untt Trust 


ABriKri Growth _}V 
K USSmiDreCni . 51, 

•015.05 UccunUnlti) 51, 

-L7 5 03 EuroctPlrf 51, 

.. . (Aram Ualts). ...51* 

■*4 ‘X5 EraSnwOrrflol-. 96 
-0 1 4X9 French Growth .... 51* 

-OX J.59 Acara (forts SI, 

♦0.14 19 RaeaKnftCHu _.S6 

♦0X4.19 lull Growth 51, 

— . 5.03 Juan PVf H 51. 

toJkl Accra Units H. „S1* 

IbBaSauDreta-Si, 
SbmnUCU -St 

Aeon Units St, 

Enar O^D) 20*631 §EAdJH_ - 


J5.&6 D. 66* 37.97 
79.78 79.78 84.76 
BOAS 80.63 85.66 
8901 89.21*94.81 
90X4 90X4 96.02 
19 01 14.01 2020 
50 92 50 92 54.05 
33 12 53.12 56X8 
35.46 35.46 37A5 
40 78 40.76 43JJ 
3173 3133 33.14 
3L73 3173 33 14 
2800 280OHDU 


11.73 


ruroiwwiAcc 

EarapHW tac 5' 

Japaa tax S 

Jason bK 3! 

OlbArarin u Acc— 5 
Ml American he. _ 5 
_ UK Entity Acc ■ —5 
_ UKEotiir tac.. .5' 

,46 WaiKwtde Ace 5 

}'S Wnridwtdetac ...5' 
in* OK HW toe ft) Acc. 9 

^ gsssa-jfs 


E n Hong Kong lac .56 
S-rt»ErihBta...5i; 


GJriHl locnare „..51, L 
tori Eta*.. .... . 51*14408 44.2ftd46.62 


1201 

,, SrinEtafiate.— . 
Z Sata Entitles toe _ 5‘j 
_ WwtteBdadtac— V 
W Wa*e Bowline ..5' 
5019 50.19 54X7(-C3 *!l 16 f— 9*4 A*e Ari- j 
“JO 50X0 54_70 (*Jb1iJ 6 £l?»2ra Mti > 
UK Menwy MUta. Zl 

fSSS 

EwapatfriEucibc-Sb 


L29 Btisur GIH ft Ft .... 2170 97 « 97 72.74l*Bl9X7 tereyy'EqiEwerehejri 
3 S Enropeanpta — 51,190.09 90. 09M 99.72 (-OJOj 20 •* "S***-- » 


EunceaaAcc.. . 51. [9277 92 77 98X61 , 

EmobI.. . .. 31,1129.2 129 2 136.01*24' 

' Conmwe Aawui Rsie 




ZO Fbriwy areas. Lre 
Dealers: 071*26 0026 
Managers Ltd a4M)F KSScSK; 55* 
123^^ 

Mamdlfe Management Ud 0200IH 

St George's Way. Stertoror DealinscOTl 
Growth Unit* .. Si*TiJ6J 13bJril4SO| 


8291 8291 88.45 *61 3.00 
6601 6621 70.97 -Q.19 Ut, 

62.47 6247*66.96 -0X9 L26 
2S-WJ JftM 103X -OX 3.42 
8274 B274 88 94 *27 S/42 
1021 1021 1090-04 102 
9609 9609*1030 -0 4 182 
1JJW 09.93 97.00 -00) *.50 
7214 7214 77 81 -017 4X0 
6246 6246 6689 *75 245 
1 56 52 S6^C60XX -Ub 245 
36.62 3602 3929 *12 U6 
36.31 36X1 38 94 *14 1J6 
6204 6264 66JN *JC 

33.47 53.47*56-67 *02 (-.98 
[81-51 8101 8803 -123 123 


47 31 47 X9 50.001 . toga 
47X9 47 X9 50 001 10.00 


Da Ara* 51, 

ntSotirCMGilta-H 

Do Accra 51* 

UK Growth bK.„ 5ft 

Do Accam 5 ft 

5ri*cUtoaD«jlK._5ft 
On Accra ..„5ft 


DoAccm.- 51, 

tacamaPIutac 5ft 

Do Accra 5ft 

Eoroetouine 5ft 

DoAccon, 3ft 

Fre- Eaton Inc. _5 ft 
Do Accam _ . . Sft 

JtaMCMhK Sft 

DoAccra 5ft 

MAmreicuhe — ,5ft 
(hi Accra ... .5ft 
Ml Growth tac. ...5ft 

i/s Accra 5ft 

rirrirevurettic^ 5ft 
DoAccra 5ft 


81X1 8LM BH.Q3 -L23 
60 90 60.90 6214 MS 
5002 50.52*51X5 *01 HU6 
US SIS Jo 8b *J6 1X7 

OXB 43X8 4606 *J6 1X7 

36.76 3b. 76 39.18 *03 LJ3 
3607 X6.67 39 09 -003 1X5 
38 M 4LB3 015 106 
38 60 38 bO 4157 *14 106 
406 44X6 47 74 *1* 3 « 

MM MM S-S ' 0J4 3 -“ 

48 S |ii *3 251 gwttt* Widoser Find Mngmt fBfiSWH * • 

47 39 47 30 ifl lln on MUnQM tdin —fc FHI ftJBU ^1^** vrai *• 




Framlingtofl Unit Mngt Ltd U2(H))F 
|rege.u 


Colonial Mutual Unit Ttt Mgrs Ltd CL2D0)F 
1 White Hart Yart. London SEI IKK 071*07 5966 
WCIPIUI . .6(50 07 M 05* SA Ml* 40 
CMlKrene. . b(47 AO 46 (Dti 51 J7l*J3l5 03 

Eoo Commercial Union Tst Mgrs Q&flOJF 
(fl 00 1 UadenJuft. EC3P 300 &™Jtog0ai-686461B 

Enrares 001 681 2223 


Bar tag Find Managen Ltd 0200)H 


POBu 156. Beewetaan. Kent BR3 4X0 OF 1-638,9002 


Ararrian Growth 5 
Arerefcaa^adbCai- Si 

AritralU 5; 

CoRiotAda . . 5. 
Eauero _ . _ ..3 
Egully Incnnw — S 
Eartweati Growth . .3 
ErenpunSfltilrCM. 5 
EitinotF . .. . .1 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 4Bp per minute peak 
and 36p oft peak. Inc VAT. To obtain your tree Unit Trust Code Booklet ring (071) 925-2128. 
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Ana Imorance Pie 

TUflaatM BL SOWfonl+uiaBJhm CV37 0789204211 
Bam For* 1852 8701 ... 1 - 


Bid Offer + or VUd 

Prtce Price - Cm 

Catary Lite Pic 

2EflPSUH1 Hilt. LOOdonEClRSAE 071-2784488 

OtyOf CUMbarWiUftAmraace 

UlrPaarfl 

Far East EmfEcan- 37 4 395 -0-4 

F aider bn TsH 610 MO 

Many..... 1536 1*X3 

Special SHIM.- B65 90.7 -04 

UKCroanli 1306 1372 -05 - 

WarM C roats .. .. 1172 123 0 - 
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uk Bmiiy- 

Mi Enriiy - 


ladei Lkd Gilt— .... 
Sewn Grata 
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BcffdfegSomtaFd- 


Sol 
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15X0 
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1893 .. .. 
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Si 
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Far Ease J16X 3545 
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1238 131. D 
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Earopaan Fund .. . 
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North American. . .. 157 1 
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S UV , 02963! 
08 +0il 

3260 +08 


Hearts of Oak Insurance Greup 
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HUBS LUr Fata 
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A A Fend - 
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Liberty Ufe Assunutce Co LM 
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BlarCBis. . 5220 5445 
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kirofem - .. 217* 229] >0] 
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Japan. 
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Far Evil 
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mao 214 0 +01 

2120 2232 -03 
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lift! 124* -O* 
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Family Assurance Soacty 
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Family A Managed.... 586 57 598 54 
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Farolly CapiUI Mngd... 3268b 33333 
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QiesnlroBfSaC. . 1226S 12265 
Col tbe+ler BfSac .... 105 25 10525 
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Secame Fand 
Snub Fuad 
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Dollar Fand . 

Casual Find. . 
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Properly Scries A 

PrapmnSertaS 
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Managed Seri ct A 
Ma n age d Se rin C . . .. 
Managed Series 
High Yield Fund. 

Money Series 4 .. .. 
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Lqihly Fund.. 

Filed Iml FotL . . . 
Indent) Sec. Fd 
Enroaean Fu*. . 
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Far Eau Find 
Smaller Cos 
Spec SI K Find . 
MangdCrocy Fund.. . 
Japan Treh . . 
Glabil Bond Find . 

US Smaller CP's. ... 
Ptmlro Find Pitro 
Progeny Act. . . 
ProoertyCab . . 
ProomySfr A. . 

Managenta 

Managed Cap.. .. 

Manage* Ser A .. . 

Guaranutd ta . .. , 
Guaranteed Cap 
Gaarameed Set ft _ 

■Eaulirta 

EaullyCap _ . . 

EgtdirSerA 

Flutfftata. . , 

Fined lm Cap . .... 
Flied me So- A. . 
IndeafdSrcsta _ 
InJcud Secs Cap . . 
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Iml. 5cr A — . 

Dollar Sir A. 

EtiraocauSetA. . .. 
Far East Ser A... .. 
ManCurSerft 
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320 3 3372 


1356 1435 

Ixt94 1*81 1 

5728 603 0 

354 9 373 6 

282 0 296 9 

1030 7 1085 0 
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2666 2W 7 
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081 -6S6 *355 
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-24 
-Ofc 
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EM Hse. Si Jokn'l RdNamroHAl ZEE D81-8U 5994 

Managed SKuriiy 107 0 112 7 
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Progeny 109 0 114 8 

FiMTOlntemi 117.1 125 3 
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PenfemFata 
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Property 1113 1172 
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Cta .. 1111 lira 
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E gully (At ........ 
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DnmhW .. . 
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EgmlPI. ... 

Finn Interest "Pi 
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Ml Per Curopeaa Gib 166 1 174 8 U) 
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Paw Moan Marta . 100 5 105B +0 1 

Pen Find InUrtsft... 104 9 1105 -01 
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PAM Grata Fia* 


Adm tmmn Fd . 
Balanced Fd 
DrirnUerFB 
Secvre Fd 
UK Eqully Fd. . 
baenaflnoaird . 
Moray Market F«. 
Flirt interest Fit 
Pros 4d etnt anus 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar’s decline slows 


FINA NCIAL TIMES WEDNESDAY 

" MONEY MARKET FUNDS 


FINANCIAL FUTURES AND OPTIONS 
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THE DOLLAR finished weaker 
on the day In Europe, but its 
recent decline slowed after a 
fall of about 2 'A pfennigs in the 
last week. Although the fall is 
generally expected to continue 
currency analysts believe that 
DM1.6500 is likely to prove a 
strong support level. 

Interest rate factors contin- 
ued to weigh on the currency. 
It had been assumed that last 
Friday's easing by the Federal 
Reserve would be the last in 
the present economic cycle, 
but the dollar's failure to 
recover reflects speculation 
that the Fed may be forced into 
another rate cut to boost eco- 
nomic recovery. 

Mr Michael Bos kin, chair- 
man of the US president’s 
council of economic advisers, 
said yesterday that “the Fed 
may have to take further 
action If over the next span of 
time the money supply doesn't 
rebound.” 

The dollar touched a low of 
DM1.6655 yesterday, before fin- 
ishing around the middle of a 
fhirly narrow trading range. 
There was little reaction to a 
smaller than expected rise of 
0.3 per cent in August US 
industrial production, com- 
pared with a revised rise of 0.6 
per cent in July. 

Economists noted that if car 
assembly was stripped out pro- 
duction would have risen 0.5 
per cent in August and also 

£ IN NEW YORK 


found the upward revision to 
the previous month encourag- 
ing. A rise in August capacity 
utilisation to S0.00 from 79.9 
per cent was in line with 

expectations. 

Mr Wayne AngelL a gover- 
nor of the Federal Reserve 
Board, said on US television 
that the recession has run its 
course and the rundown in 
business inventories is essen- 
tially over. He added that the 
US discount rate cut was in 
recognition that inflation is 
coming down. 

At the London close the dol- 
lar had fallen to DM1.6705 from 
DM1.6735; to SFrl.4585 from 
SFrl.4620; and to FFr5.6875 
from FFr5.7000, but had 
improved slightly to Y 133.80 
from Y133.55. On Bank of 
England figures the dollar's 
index was unchanged at 64.7. 

Sterling improved against 
the dollar, but maintained a 
soft tone In the European 
exchange rate mechanism 


despite finishing unchanged 
against the D-Mark. 

The interest rate differential 
between London and Frankfurt 
has narrowed sharply and 
wholesale interest rates in Lon- 
don are close to discounting 
another cut in UK bank base 
rates. Speculation about fur- 
ther rate cuts in London and 
doubts about the timing of a 
UK general election under- 
mined sentiment, pushin g the 
pound down to second weakest 
member of the ERM. 

Sterling rose 30 points to 
$1.7425 and climbed to Y23&25 
from Y23&25. It was unchanged 

at DM2.9100 and SFr2.5425, but 
fell to FFr9.9100 from 
FFr9.9150. The pound's index 
finished unchanged at 91.0- 

The D-Mark remained third 
strongest ERM currency. In 
Paris it was fixed at a six- 
month high of FFr3.4075. 
against FFr3.4051 on Monday. 
The French franc stayed the 
weakest member of the system 
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POUND SPOT - FORWARD AGAINST THE POUND 
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CURRENCY MOVEMENTS 
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HR 0.305 
Ura 0.459 
CS 0305 
BFr. Lbb5 
ECU 0.703 


MONEY MARKETS 


London rates steady 


INTEREST RATES were steady 
in London yesterday, while 
prices of short sterling futures 
moved a little higher after 
Monday’s decline. The August 
UK public sector borrowing 
requirement of £l£5bn was in 
line with expectations and had 
no impact 

Three- month sterling Inter- 
bank was quoted at 10&-10£ per 
cent compared with 10*4-10% 
per cent and 12-month funds 
were unchanged at 10% -10 per 
cent 

On Liffe December short 
sterling futures finished 

UK cteartag tank base lending rate 
10.5 par coat 
from Se ptem ber 4, 1991 


towards the top of the day’s 
range of 90.12 to 90.20. The 
contract opened slightly lower 
at 90.15 and closed at 90.19 
compared with 90.16 on 
Monday. 

Day-to-day credit was in 
fairly comfortable supply on 
the cash market The Bank of 
England initially forecast a 
shortage of £500m but revised 
this to EASQm at noon. Total 
assistance of £471 m was 
provided. 

Before lunch the authorities 
bought £l4m bills outright, by 
way of £7m bank bills in band 
1 at 10% per cent; £lm 
Treasury bills in band 2 at 10% 
per cent; and £fim bank bills in 



Conmerelal nts Ides towards the end of Loadoo tnAnp. Sunonth Fonmtl dollar 3.bQ-355am 12 Homh 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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2333 9.910 

133.8 5.686 
80.17 3.405 
1000. 42.48 

235.4 10. 
91.74 3.897 
7113 3.021 
107.1 4350 

117.8 5.005 

388.5 1630 
163 9 6 964 
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5.462 3627 
2305 1531 
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34.45 0.816 
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257.4 6.099 
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23.61 0360 

1831 0.434 
2737 0.653 
30.33 0.719 
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band 2 at 10Y a per cent 

In the afternoon another 
£272m bills were purchased 
outright, via £75m Treasury 
bills in band 1 at 10% per cent 
and £l97m bank bills in band 1 
at 10% per cent. Late 
assistance of around £185m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £320m, 
with exchequer transactions 
absorbing £150m and bank 
balances below target £ii5m. 
These outweighed a fall in the 
note circulation adding £100m 
to liquidity. 

In Frankfurt call money was 
steady at 9.05 per cent as banks 
held comfortably high reserves 
despite a draining of liquidity 
through seasonal tax 
payments. With money leaving 
the banking system through 
tax payments dealers are 
looking to the Bundesbank to 
replace in full three tranches 
of expiring securities 
repurchase agreements today 
worth DM3l.4bn. The central 
bank set a two-tranche tender 
for 28-day and 64-day funds 
yesterday at variable bid rates. 

In New York the Federal 
Reserve added funds to the 
banking system through 
overnight system repurchase 
agreements when Federal 
funds were trading at 5% per 
cent This was well above the 
assumed new target rate of 5Vi 
per cent set last Friday when 
the Fed cut its discount rate. 
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How do we do it? In three impoitaut ways: 

■Fjm, we have no commissi(Hied sales staff. No broker will call you 
yrua trading recommendations. Because if you make your own trad- 
ing decisions, using a fuU-cominission broker costs you far more than 
spend. At Lind-Waldock, yoa don't pay for ffllvice you 
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Interbank BM 9 
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Discount Mkt Dew 10% 
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ECU Unfed Dtp Bid... 


■Second , we're mecializcd. Lind -Wa! dock is the world's largest 
ratoo-only brokerage firm. We don't have the added costs associated 
with offering a wide cmae of investment products. So we can save 
you money —and provide service that's first class by any standard, 
discount or full price. 

■Thud, with 13,000 customers worldwide, we can take advantage of 
H^meffitdenries that huge volume provides - and pass the savings 

ind out foTTOursclf wfav Lmd-TOddock is the number-one broker for 
[dependent futures traders worldwide. Write or call {toll-free] today. 
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ACROSS 

1 A number in the arena com- 
peting In track events (6) 

4 Canet not be shakea' (8) 

9 Bitterly continue a row with 
the French (6) 

10 Flattery that won't wash? 
But it will! <4,4) 

12 Distraught wanderer 
approached (4,4) 

13 A track made by mountain- 
eers (6) 

15 Not the top team (4) 

16 He contributes to the llnutt 
assets of a bank (5,5) 

19 Found notes may be what it 
means? (10) 

20 Run through essay (4) 

23 New arrivals, we hear, at 
the docks (6) 

25 Militant to work on 
arranged visit (8) 

27 It cools the car, warms the 
house (8) 

28 Mountain retreat needs 
freezer for fish (6) 

29 A singular spectacle* (3-6) 

30 Not a musical score (6) 

DOWN 

1 Screen baa red centre and 
unusual rose edging (7) 

2 He tries to swindle with a 
business offer (9) 

3 Lyn gets up, puts an stock- 
ings first - these? (6) 

5 Empty honour for a wood- 
wind player (4) 


G Annul, even in court? (Ksfi'-i 

7 A pound to one hermit will 
be (5) 

8 Local draughtsman? (7) - *■ - 
ll Higher than everyone in the 

exam? (7) , 

14 Rodents carry out .--an 
unusual crime (7) - + 

17 Produce I turn Info Y balt 

raced diet (9) - - • - 

18 Cocktail drunk before t&a 

dance (4-4) T] 

19 Goldsmith turns to grab jW( 

21 May be charged with assault 

22 The pattern of oHCJhinfttfe- 
24 Some high pressure p&j 

Solution to Pmzle No.7,64S\ 

i*"- 
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WORLD STOCK MARKETS 
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TRAVELLING ON BUSINESS 
TO BRUSSELS ? 


Enjoy reading your complimentary copy of the 
FINANCIAL TIMES 
when you are at the 

Scandic Crown Hotel 


BRUSSELS 

Tel: ( 32 ) ( 02 ) 220 . 456.17 Fax: ( 32 ) ( 02 ) 217 . 84.44 



FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 



Price darn tuppBed b y rataavrs. 


NOTES - PrltoJ (Hi Uih t . 
quoted on the individual eachugn 
and are last traded prices, (u) unavail- 
able d Deal logs anpended. ml 
dividend, xc Ex scrip I Mat tr 
lights, u E* all. 
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Positive develop- 
ment in the 
first half of 1991: 

• Success through new 
acquisitions 

• Increasing sales and 
higher profits 

VIAG 

AJCriENGESELLSCHAFT 

Georg* von -Boesclager-Str. 25 
D-5300 Bonn 1 
Telefax: (228) 552-2122 
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43* 3r*Sw0ga0IEx 260007 111015 41* 40* 41 

- " 3* 3* 

11* 11* 

33* SSSaaMFePM 2AOO0 10 52 32 31* 32 

"‘iSentaFeah 4W282 o* a* •* 
j Sara La* 0940.02 201176 43* 43* 43* 
- * A. Savin Carp 0 747 OHS 

7* 1* Savin CUB 0001X38 Si 2* 

40 * 33* Staaa Qxpx 003007 8 210 30* 

44 MScecwp 2.72006-112198 43* 43* 

U* 40* ScharlpgPI 132002 203040 66 65* 

74 SO* SchTiarger 120002 264877 69* 69* 69* 
29* 11* SchvreltfC) 02000134 28 27* 37 37* 

8* 3* SchwtaBf 14 110 7* “ “ 

IF* 11* SetonMtto x 010001831 800 13* 
a* 6* Bcotmon 010037110 81 7* 

46* 36* ScoaPapar 090002 371064 38* 

16* II* BcuddrNAaF 006004 76 M* 

10* 7* ScuddrNEoF 025003 72 . 9 

2B* to* Sea Com 10 233 21* 

16* 13* SaaCl.4625 1H8O10 12 15 

18* 14* 3eaC£l 2.10014 6 IS* 

117* 81* Seagram Co ZOO 002 14 513 110* 

30* 2tGaaotiO En 20 18 27* 27* 27* 

16* 12* SPX Corp 040009 37 68 13* 12* 12* 
30* 21* Hasted Mr 35 ' 83 37* 37 * 37* 

43* 24* Saan Roata 200005122500, 40* 38* 40 

36* irSaoPac 1.62005476648 32* 31* 31* 

19* 11* 0409a 8«l x 084007 121 ulZ* 12 12 

26* 19* fimaratfx 0X09132 335 24 23 * 24 

56* 49* Saqua A X 0.60001138 2 54* 94* 64* 

73* 57* (toque B * 05000112 IS 82 82 62 

27* 20* Sarv*c#Cp4 056002 IB 447 25* S3* 23* 
34* 22Stevfcsto** 10200611 150. 32 31* 31* 
38* W* Shaw bid 050001281295 34 32* 33* 

10* 2* Btiawour Nt 1 .000. 10 17400 8* 8* 9* 

S tSMby WU 02400334 32 8 7* T* 

40* Shall TrAT 3. MOOS 11 612 54* 54* 54* 
Z7H 17* ShanrM Wl 042002 101268 23* 23* 23* 
17* W* Shonoya 18 380 17* 17* 17* 

11* 3* Showboat a 0.10001 37 97 10* 10* 10% 
23* 20* Starra Pac 144008 12 268 23* 22* 23* 
12* 8* SignaiApp 2 272 10* 10* 10* 

2i* 7* SignMBnh 04000421 275 21* 21* 21* 
— ' i 41* 42* 



47* 22* SUlconQr 
13 8 Stater a 

18* 13 


3 2 nr 


v . r\ 


41 41* 


292188 421. 

1 HO OOO 16 2 11* 

OMOHI IB 3B4 13*d13* 
048003 31 26 14* 14* 

017004 8 14 3* 3* 

.11 5*&mtoOorox 02000311 219 7* 7* 

17* TO* Srakh Ml 23 400 10* dlO* 

70 SB* SmUiKBcftm IHO 002 16 83 00* OS 
67* 48* 3n0M(B Eq 1.72 OOS 1314 98* 57* 

43* 28* Smilha Fd 036001 24 326 37* 36* 

60* 40 Smuckar J 038001 S2 27 67* GO* 

34* 27* SnapOnTte 1.08003 te 244 31* ao* 

7* 4* Snydtr OH 02000321 204 7* 6* 

2* hSoUtnrD - 2 57 7* I* 

47* SSSooal tnc £00 0.06 IS 641 43* 

54* 38* Sony ADR 0.36001 19 121 429 

IS* 10* Scfhabya 080005 22 112 111 

43* 36* Soma Can 0600.09 27 41'. 

33* 27* 30UBCH9K 1 £60006 2 31 1 

19* 17* muaraku a iHaone is 17 IB’ 

19* 11* Southdown 05000414 101 13> 

7* MSoulhEBnk 040048 0 810 
28* 25* Soutfn Co 2.14008 142384 27» 

P SoMMOE 2X0 0.06 11 11 37 

SouKxiMETx 1.7800617 00 31* 3D 
SouthWAIrf 0.10 OHO 492378 24* 

SflMMNOaa 070007113 633 — 

38* 27* EoriMVEnw 068002 16 
32 27* GaoMteTOy 220007 12 
17* W* Spain Fund . 

8* 2* Spanon Cp . 14 6 6* 8* B<t 

6* 3* SpragueTac 16 882 6* 6 B 

36* 21* Spring* a 1 JO OHS 34 122 34 * 34* 34* 
28* 8* W Com a O02OO2 1S 78 27* 27* 

13* 7* SM Motor 0H20H3 17 77 12* 12* 12* 

It* 6* SM Pan IH 9J80H6 9 197 7 * 7* 7* 

23* 12 SW Prod a 04800210 16 21* 21* 21* 

27* 20* Slamtex 072003 11x100 23* 23* 23* 

44* 30* Stenhoma a 0.92003 16 114 34* 34 34* 

44 26* BMayWk a 1 J4O03 16 109 38* 38* 

24* IS* Sanaa a 06600312 7 2D. " ' 

10* v* Steia Mon 1-040.10 io nial. 

10 7* QttLFiKLBk 04000210 8891116* 

61? 3tt:':V37^ P 7X00.12 6 122 B0% 3B4| 

6* 6* SterigBcrp X 030003 6 4 7* 7* 

4* Slarloanani 030006 4 166. 5 4* 

- M 450 t6* W* 

18 6 fi* 6* 

■ 06000247 21 20* 29* 

.072004 381491 19* 18* 

.16 8 3* 6* 

. 091010 6 62 9* 8 

9 18 478 .43* 42* 

191309 38 37* 

048091 22 231 54* 64 

... I HO* 120006 6 32 23* 26* 

9* 4* Sana State 0300.07 3 10 4* 4 


+* 


+* 


SSi 

u32 31* 
2 T 12 * 12 * 


21 * 21 * 

a a 

*!• a* 



7* Sun O* A 


4^ 2* Sun Oh B 


n 


1.10011 6 76. 

132039 1 67 

. _ 7* Site Etectr B 39 

»* 8* SUB Enargy 192017 S 86 

35* 23* Sumt u r an d 1.10004 II 76 31 9V* WV 

6* 3* SumMnaPI 1.19034 26 3* d3* 3* 

2* 1* SumMmUn 964 1* dl* 1* 

36* 20* Huntnial 09200312 803 34* 33* .34 

«* 12* SteMT FbOd 034002 11 496 Ifl* 15* 16* 

30* 21* fiupar Vital 072003 112729 36* 25* 25* 

30* 15*3aparior 02600123429 27* 27* 27* 

14* 11* MM Ktfrx 116 13* 13* 13* 

25* 10* Symbol Tao 35 336 24 23 * 23* 

12* 7* Synts Coip 13 40 11* 10* 10* 

Uia*9yaMFni 0.4200816 88 17* 17* 17* 

0* syntaa Ctp OJB 002 217759 43* 41* 41* 

X&tecobrji OJB 001 251033 43* 42 * 42* 

4* Symna Ca 3.132 8 8 8 


u ia>t 
47* 304 

a 4 


9* 4* TCBT Enter 04000614 906 7* 8* 6* -* 


18* 7TCP Ffctew (X400H2 9 288 IT* 
8* 6* TO* Com £ 084010 238 uB* 

■46* 29*1WCflip»« 0380.01 32 241* 

ft* 8* T IS Uqt > 192014 8 72 9* 

20* ft* TJX Coax 0.46 0.03 IS BR3 17X 

21 1G* 17IP Entarp 1. 85 009 10 61 W3 
48* 34* TRW tee I. BO 004 17 486 

1* TtconaBoK 0 2 

25* 1ft* Taiwan FU 32 

ft* 4* TOOeytea ojdom o lag 
11* 7Ta8ay Pf 1H0013 zlOO . . 
59* 38* TambramJa 1200H2 21 673 54* 
10* 9* Tandacn 184371 12* 

30* 23* Tansy Carp OG00H2 101340 20* 
12* 10* Ttmi Ua i 008007 63 12* 

36* 31* Tan Efterfi 1.72 005 15 B3 036* 
30* 18* TaMronta 060003 131427 23* 
1* A Tataaw Go 9 14 1* 

J4* M*TahKtym 06000430 108 20* 
30* 24* TsteEapSA 1.41 OHS 40197 o30* 
36 * 34* Talnwa AOR 972$ 37* 

49* 28* TamplaJni 0X8002 132430 47* 
19* 11* TorapOEinUk 016001 72 19* 

8^ 8* TanaatOtob 0H4 0HB 138 St* 
8* 7* TerapaoFd* 004010 2122 8* 
62 S3* Tamwgtac 3J0006 244297 39 

22 W* Teppea Pte 2JOOI1 17 54 20* 

M* 6* TarMyn* 66 454 13* 

14* 7*Tarxoc 006000 14 98 12* 

9* 8* Tasoro Pel 21 168 7* 

70 56* TateteO 3J00H9 1ZZ084 63* 
53 40* Texaco C 4.TQ0W 18 62* 
28 14 Texas Ind 020001 12 134 24* 

47* 27* Texas Inal O720H2 72660 26* 
28 19* Taxaa PM 040 (LIB 24 10 21* 
30* 34* Texas UIII 100006 101993 37* 
10* 9* TexB PI a 1.00011 30 9* 

7* 3* Tons Inda 1.10023 2 946 4* 

35* 24* Textron a 1H0 003 101156 u38* 
6* 4* Thachany 62 3 5* 

»* a* 7? mi c<p an ah 

22* U* Thai Fund 026002 127 17* 

40* 28* TharmoEtae 21 336 39* 

20 12* Thlokot 028002 7 116 19* 
80* 457 MbnIBi 2J4O04 20 16 53* 
14* 0* Hama Ind a 078007 18 206 12 

12* 6* RlOMcn Ad 128011 7 87 11* 
Tktewater 13 840 15* 

TWanyx 02800121 102 SO* 
.IMUlii 4-38 OHJ 550 42* 
106* 6S 71 mourner IHOOOI 81135 80* 
48* 31* TtaoRULSr Iff/ 0 00 1222 46* 

32* 28* Tlmaauirr a 1H30H4 28 908 29* 
30 20* nmlgan IHOCUM 40 153 28* 
3* 1* TttanCrp 17 13 3* 

_ Than PI a IHOOID 7 10* 

4 Todd 3hp 1 482 6* 

. 11* ToUtet* Co 0560.04 13 10 13* 
28* 28* Tortx£2H1 2H1 0.10 9 27* 

■B* 2* Tod Bra* 157 Ml 8* 

59* 35* Tootalo Rl 028 OHO 23 4 GO* 

S8* 48* Torthraark 1 HO 003 11 257 50* 
20* 13* Ton Corp 040003 21 839 13* 
26* M* lomOarpc 060003 4 277 20* 
32* 26* TotatSyV a OJBOH1 30 13 26* 
38 22 Toys R US 302260 32* 

4* 2* TramraH Cr 0H1 0 18 8z1D0 3* 

8* 2 TWA 223 1251.12 39 2* 

25* 21 * Trsnaandne 2.16000 11 B uz* 
20* Tranaamar 1HBOOS13 723 38* 
2SThMaltan a 020001 178 34 

26TranacoEn 1.36DHS6G 631 28 

1* Transco Ex 28 T* ■ 

8* 3* Tranacnt R 2 12 G* 

9* 8* Transiacti 29 126 8* 

28* 16* Travteare 1.00008 91157 19* 

11 8* Tredegar a 024003 3 271 7* 

33 26* TrtConSJj z 2500.08 3 32* 

* 096002 29 900 40* 

079003 82 26* 

08600319 681 29 

06800334 430 23 

2H0DH4 37 44* 
49* G* Trttoo En 1902493 43* 

9* 3* Tucaon El 0 BBS 4* 

9* 6* TklHn Orp 036004 15 904 B* 
13* 6* TurtdaJi te 21 7* 

19* M* TWte Dlae 070005 17 M M* 

52 * 37* Tyeo Labor 03804)1 14 STB 38* i 
3* 2* Tyter 91 140 2* 

12 11* Tylar Cb < 1J6O10 868 ui2 


IT* IT* 
a* 8* 

41* 41 

9* 8* 


21 1S*USUCO 1 HO 0.05 10 61 18* 18* 18* -* 

9 7* U3UFE tee 092010 0 18 9* 9* 8* +* 

33 22* USX MOW 140004 2729 31* 31 31 

29 21* USX US SB 1-000.04 1561 20* 27* 27* 


26* 20* UHep1.7K 
26* 26* UtUcpfl.44 244009 
26* 20* UtUieorp 1JS2QHB11 166 


2 23* SX 
4 27* 27* S* 


26 394 


84* 17* VF Corp a 
3 HwaitapF 
30* 26* Valero PI 
28* M* Vuiam En 
t ValeraNOea 
, Ua tribe* 

. J VsBay Ind 
15* B* Van Dorn < 
6* 3* VseJltep H i 
7* 4* WUmteri 
10* ft* WtaaolUli 
12* 7* Vareo InU 
50* 29* Vartan Aaa 
21 14* Vartty 1 J 
25* 21* Vartty Cp 
14* 13* Vastteir a 
SG GSVnCVGHO 
22* ll* VMiay IM 
10* B* Vista Has 
25* 15* Vlwra tee 
3* 1* Voraraoar 
34 19* Von Cos 
00 * 20* Vornato 
40 SO* Vidcen Mat 


- V - 

1H0O03 20 000 32* 
0 51 
344012 11 

926 25 . 
2.50 0J1 4 56 12* 
02)002 79 264 8* 

o 13 a 

oBoaofie) s 14* 
0H40.14 GB 6* 
OJB 0.0 63 7* 

0.780.06 317 10* 

is ns s 
CL32CL01 111926 34* 
1H00JJ7 540 18* 

240 420 22* 
1 JO 008 0 B7aM* 
500008 2 uGS 

11 71 10 

19 5 9* 

21 TIG 24 

14 6B 2* 
101340 26* 
1 HO 008 99 5 27* 

1 JO 003 17 228 30* 


31* 32* +* 



9^ 1-1 

§ 7 ' 

15* 


3 


5% 


48* 33* TTBune 
26* SO* TriConl x 
30* IS* Trinity x 
27* 16* Trinova 
48* 12* Trtten Pf 

G* Triton En 

3* Tucson El 


- w - 

3* Mrs infest IB 691 u18* 17 16* 

22* WPL HoMte 1 HO 068 12 163 26* a* 28* 
B* Wasan tee 29 148 22* 22* 22* 

47* Wachovia 16400312 422 66* 55* GS* 
22* WscMnhte 060062 13 W »* 25* 25* 
4* IValnoco 4 B01 6* 6 6 

IB* waloraan 046061 21 997 33 32* 32* 

19* WkiiaeaCS 00000213 530 22* 21* 22* 
a* WaHiart 0.17 OHO 408477 49* 49* 49* 
2* WtensrConp 128 456 6* 5 6* 

61* WwiniLmiB 1.76062 171718 70* 68* 68* 
27* WsilBI G6L 2.10068 13 173 32* 31* 32 

9* WateoKli a 1.08007 91 G8 M* 14* 14* 
193 HM«Pia a 4200023 74 223 220220* 

32* MrUm! 044061 225705 36* 35* 35* 
10* WaBdasJn a 048064 7 17 11* 11* 11* 
9* Nna Ml 012063 16 22 3* 3* 3* 

1* Waan Inc 2 S3 2 1* 2 

5* WaOb (Del) OJOOH7 16 103 12* 12* tZ* 
24* wakioanan 161067 27 256 28* 28* "■ 
3* Welrwn SI 0640.18 1 GO 3* 3* 

2B*WataMkto 08406215 S3 29T 
17* Madman 012 060 IB 190 24 ^ 

48 WaSsFoipo 460068 7 627 724 
6* wandys bit 0J4063 190499 ■" 

11* West Co 040002 71 114 _ ... 

20* WeetPtP 75 27 30* 29* »5 

18* Wite.il E » 060004 12x100 17* 17* 17* 

8* WBHn MAm 76 790 7* 6* 8* 

3 Wru DIB 01821 3 d2* 2* 

BWaasiOas a 0 JO 061 » 126 18* 10* ifi* 
11* Wsain Mng 063066 48 10 15* IS* IB* 
71 * WasOnghEJ 1.40 006HS5770 22* 22* 22* 

16* wnn waste 10 20 is*di$* 15* 

11* Weetpac 164066 7 11 16* 18* 16* 
25* WeatvacB a 1.10063 17 793 u37 * 36* >6* 

20* Wayarbaaue 1 JO 064 21 684 28 27* 28 

- 28 543 26* 26* 

1.10063 a 782 37* 38* 

12 6 W* dio* 

0J4 0621432812 13* 12* ._ . 

10 2S5 19* 19* 19* 
148068 22 102 23* 23* 23* 
7* 7* 7* 



040062 71 134 18^ 16* 15* 


19 Whaalatanr 
I 19* Whirlpool 
10* Wldtehal 
8* WMiman 
10* WMBakar 
10* Wk»r Inc 
0* WBcoa&O a 010061 29 38 


28* 

a 

12 * 


+»• 


. u - 

181* USUAL Cora 23 391 131* 

15 S* UDC Un 16001426 369 13* 

19* 15* UQI Corp 1 J4O06 19 296 ulB* 
18* 6* UJB Fin 0600H4 19 333 M* 
12* 3*UR& 13 21 9* 

36 28* U8F8Q 4.1 4.10012 39 33* 

2* H U8Q Carp 0 249 1* 

49* 32* UST Inc 162063 221081 4B* 
49* 46* USX CumPf 4J00.10 4 46* 

8* 1* Untmala 0 BO 3* 

5* si UNC tec a 880 5* 

42* 17* linlfl tee 060061 20 168 41* 
22* M* Untflma 01206111 MIS* 

67* 47* Unttanr 1.7206314 28 92* 

92* 73* UnB MV 262003 13 408 84* 
47* 34* IMm camp 168064 17 627 44* 
22* 15* Unton Cam 160064 132710 22* 
27 WUntonCorp 16 70 22* 

93* 87* UnB PI 860009 2 92* 

44* 30* Ufi 060 360066 ZlOO 42* 

55* 40* UnQ 4.S0 460068 9 S3 

32* 26* union Elec £16007 105196 u32* 
91% 69*UnhaiPrea 160061291375 01* 
18* 0* UntanPlanl 0.40063 10 140 IS 
21 12* UnlonTena 070061 7 888 19* 
3* 1* Unfad Rn 0 23 2 

8* 2* Unteys Ctp 160020 05870 4* 
3* 1* Unit Corp 14 10 2* 

27 M* UldAssac 06206222 292 29* 
18* 14* UBflJornRty 1J4067G0 02 u18* 
12* SUMDamtnd 02006218 78 10* 
36* aOUtdtoumn a £44007 7 68 33* 
11* T* Utetedusl a 06400812 180 9* 

29* 15*UMtovMBlM06Q00210 32 
11* 8* UkKodmFad 038063 60 

i OJIUtdPafkCM 3 90 

j ITUSAir 012001 0 220 
12* 6* USF8Q 0 JO 0.03 12335 

1 * US Him 0 110 

42* 30* USUFECip 1.84004 0 100 

16 BlMBHBioax 062064 221314 M* 

70* 31*USSurpel 030000 991223 71* 
40* 34 U8 Waal 269066 112662 37* 

01 * 42* UMTactana 160064 121749 48* 
31* 21* tMTetae a 160004 1D9B5 * 
15* 10 * MdWtater 06206613 79 
7* 3 Unbone 32 178 

40* 28* Unh> Poods 0.7S06Z 17 17B 
18* 11 IM* Hite a 1680.10 10 10 

4* 1* Untvttad L 30 43 

17* lOUniwar Op 030062 W 60 
40* 23* Unfaal Crp 162063 13 602 40* 
4* 1* Unhrsl MBO 2X100 4 

28* 21* Unocal Crp 070063 241363 25* 
70* 41* UNUU Clap 164002 101166 01* 
49* 34* Uptohn 7.76001 104067 44* 


129 129* 
13* 13* 
19* 19* 
14* M* 

a* a* 

32* 32* 
I* 1* 

sss? 

3* 3* 

5 a 

41* 41* 
15* 16* 

sssa 

44* 44* 

il 

92 * 92* 
42 42 

GS 84 
32* 32* 
BO* 91* 
14* M% 

4* 

2 * 2 * 
25* 26* 
18* 18* 
10 * 10 * 

•aw 

17 17 

10 10 

lit 1* 
6 * 0 * 

40* 40* 
13* 13* 
99* 89* 
38* 38* 
48 46* 
23* 24* 
14* IS 


J V/ntlamt 1.400.04 771007 35* 33* 35* 
4A Wltetllra 68 85 7 6* 7 

2* Wlndmare 9 101 4 3* 3* 

29* Win -DWa a 1.1106315 M6 35* 30 36* 

2* WUmatngo 3 112 3* 3* 3* 

30 WteoBnaray 168006 12 299 35* 34* 34* 
22* WlacPubSv 1 .70006 12 09 u2B* 26* »* 

1 28* Mta Cop a 164 06513 72 38 37 * 37* 

I 7* WBtvertna 018061 14 108 11* ii* 11* 

25* Wool worth 168064 143473 28* 28 a* 

ill* Worldwide 38 M* 14 M* 

3* Worldcerp 101173 9* 8* 9* 

16000220 42 93* 82* 82* 


49* Wrtgtey 

' to* wyte La.. 

14* Wynne tot 060003 13x100 19* IB* 


ID* wyte Labor 030002 9 169 11* II* 11* 

— 


•M 


60* 36* Xerox 
51* 43* Xam4.i2S 
I 21* 14* Xta 164 
24* M* »r» Corp 
24* 21* YankaeEoy 
1* & Zapata 

9* 6* ZanMlElac 
16* T22SteBi NteX 
8* 4* Zwda Inc a 
15* 10* Zara Corp 
41* 2B*Zian Inda 
13* 10* Zwaig Fuat 
10* 8* Zwntg Ted a 


X - Y 

36000510 


072063 76 
160067 11 
2 
1 

16000094 
0640.14 
0.40063 T7 
069002 14 
1.12069 
098069 


- z - 

075 57* 
18 51 

30 20* 
50 23* 
133 2** 

*5 

17 18* 

as 6 

72 14* 

203 as* 
336 12* 
685 10* 


97 57 

51 61 

20 * 20 * 
K* 22* 
23* 34* 


4 


3? 


14* 14* 
84* 36 

« 12 * 
10 10 * 


JYfoe date attepAed by Tefakure. 


3 


-* 


Sale* flgurae are onofflcteL Yearly higtai and lows redact 
tea previous 52 weeks phis tea current week, but nd tee 
latest trading day. Where a spa or stock dhttaand amounting 
to 25 percent or more has bean paid, die year's high-only 
range and dMdaod are thorn tor toe new stock only. Unless 
otfierwfae rated, retee of d M dend are annual afapureemen te 
based on toe Meet dedaradon. 

s-dMdend nfao xtreM. tnsnnuai rets el cButdend plus stock 
dvldend. c-tlquUtaUng dtvtdend. ddolfad. dmew yearly km. 
e-dMdend Hectored or paid In pracecSng 12 mantes. g4Uwi- 
dend In Ca n ed U n hind*, aubfacl to ISOS non-reakfance tax. 
Nflwfctond declared nteer npUt-up or ante dividend, (rttertdnnd 
paid toil year, emttted. deterred, or no action Mum at latest 
dividend meeting, fadhridand declared or paid Oda year, an 
sccufiKdettwe issue with dividends In arrears, n-new Issue In 
Oie past 52 weeks. The high-tow range begins with Bw start c4 
■racing, nd-neal day datemry. P/E price-earning* note. ndM- 
dand declared or paid In pracedng 12 month*, plus Block 
dividend, e-stock spOL Dividends begin with date to spIlL 
■is-aaies. Pdtvkfand paid In stock te prececang 12 montes. 
estl ma ted cosh value on eardhridend or ex-dtetrlbuBon date. 
iMiaw yearly Wgh. v-tradlng halted. vMn bankruptcy or 
receivership or being reorganieed under tea Bankruptcy Act 
or securities assumed by such companies, wd-dtstrtbuted. 
wt-when issued. wwmHh warranto. Hrex-dividond or es-rtghto. 
xtSartK-datrttuiien. xw-withou warrants. y-M-dtvtdand and 
■ In lull. Ytd-ytdd. x-aolas to tutL 
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Acton Cw 
Aft Eapr 
AHte tec 
AUmrtnn 
Mptekd 
«tsQiA 
Ms tar Pi 
ti 


aw 


Ms tar' 

# MBtoi 
f mi Sea 


Ham CB 
AnExpl 


• Pf 

Dfa. t 169s Wok 
0 20 
7 157 
1. TO 
0 48 

16 I MX) 

82 598 
03* M 2 
064 6 171 
1.0 I » 


Atari 

MksCMB 


09 1M7 
49 zWD 

48 10B 

46 215 
7 36 

2 48 


Hfafa LowCtoee Chng StMk 

Dfa. E 

!00a 

High 

L am 

43* 4 +* 

Cnri FdA 

0H1 

70 

3H 

3* 

16* HI* W* 

Cundnoo 

A 

10 

30 

20 

111 — Ire 

Cbrapatrac 

w 


1* 

»* 

ft * i 

SoacdRA 

0 zWO 


4 

2* 2* 3 

conn Air 

0 

420 

1* 

1* 

07* 08* 67 -* 


010443 

232 


4* 

44* . 44* 44* -% 

CnnATA 

1JP 10 

TOO 

28* 

28* 

17* 17* 17* -* 

OsnCA 

040 21 

17 

a* 

a* 

0* 8* a* +* 

tact 

OHO 11 

94 

24 

a* 

M* <3* 13* -* 

Cubic 

OSS 7 

IB 


18* 

3* 3* 3* “* 

Oeke—to 

10 


A 

.5 


K 

2 


1 I 

IS A 


3* +* 


fCyprentt 038 


lOabned 
in tnds 



OSNCtap 


CM Engy 
Catorap 
CsrmH A 
Cm line 
Oftet 


Chifas 
08 Cop 


29 326 14* M* M* 
0 13 2* 3* 3* 

046 IS t3B3 23* 22* 28 

014 18 112 12* 12 12 

40 1170 29* 28* 28* 
S3 234 29* 28* 29* 
74 22 3* 3* 3* 

B 1533 4* 03* 4* 

0 1W 1* 1* 1* 


+* 


* 


34 

18* 




anewp 


Echo Bey 
Etel&A 


Ergy Sen 
Ent Wktg 

Fab Inda 
Mi 
Ui 
Forest La 



4 

SO 

U* A 

i 


02 

31 

1* 1* 

1* 


7 

TO 

4* 4* 

4* 

076 

17 

13 

IS* 12* 

12* 


3 ZlOO 

2* 2* 

2* 

042 

9 

30 

11* 11* 

11* 

nrxi 

IB 

WI 

M 13* 

13* 

008 

a 

838 

ft r* 

7* 

020 

13 

W 

18 17* 

17* 


1 

30 

4* 4* 

4* 


S3 

tea 

2* 02 

3* 


1 

441 

* * 

* 

OHO 

ta 

18 

26* 25* 

28* 

3J0 

18 

3 

70*070* 

71 

040 

M 

49 

30* 20* 

20* 


33 2801 

32 ao* 

31* 


Fr< 
FstAuac 


5 5 6 8 6 

M 3108 T7* 17* 17* 

1.00 133 «•< OH 9* 


CM FdA 008 11 8GB 22* 22* 22* 

GUsDlr 1J0 15 22 SO 99* 60* 

GMdMd 9 70 * d* * 

ream G6 64 u4* 4* 4* 

.Greiner 020 W 29 U 19 IS 

on Corp 67 30 3* 8* 3* 

GuXCtii 038184 M 7* 7* 7* 


=lS 


Hasbro 034 31 
HMflnCh 1 


798 27* 
20 1 * 




1* 


n Sts 

Dh. E 166a wsh 

4 31 4* 

Hrtco Cp 0.10 11 32 10* 

tftegsEn 1 Wt VI* 

HUhavan 1IB 2* 

HmAHdt 3 BO 3* 

31 WJ 7* 


CH Cap 3 124 3* 

Byteri 029 20 u4* 

teteUSye 0 31 1? 




LawCfaaa Chag 
4* 4* -* 

W* 10* 

S S -h 

7? 7? +* 

3 3 -* 

4* 4* +* 

1 * 1 * 


*A 


, Bed 48 237 13* 13* W* 

M CP 8 67 8* 8* 6* 

Kkny Exp 21 789 14* 14* M* 


Laberge 
• tad 


LkMlCp 
Low to 
Lynch Cp 


18 30 

B 10 3 

1 M 
0 146 

19 35 9\ ... 

34 3 18* 18* 18* 



Ply Gera 
PreddloA 
Inks Cbu 
Pro! Cara 


RSUH* 

RMdriSnv 


SJWCorp 
SthULkson 
1 El 
eyiMoy 

TU Ind 
TttPndi 


Mater We 


3 732 8* 9 8 

19 38 W* 13 13 

3 227 37 * 38* 38* 

A 044 29 19 20* 20* 20* 

litem Co 7 3 4* 4* 9 

[laaiEnr 040 16 888 

A 8 39 

Ml 96 141 

iNobora 12 470 

Nat PM 1 532 

26 1909 , 

K/TtoMA 066 64 674 22* 71* 22* 

NbCteOB 020 34 133 M 13* 14 

OKI 39 3 

[HV Ryan 0 42 


. A 17 2S 4* d4* 4* 

Okten 0J4 34 320 23* 22* Z3 
cae Corp 014 13 243 9* 9* 9* 


M Carp 044 27 1363 



37 * 37* 


6 

Parte) 
MBtfi 
M LDa 


Pf Bto 

Dfa. E 190s Wgh 
8 422 W* 
6 42 10* 

031 12 2S 10 
0.17 7 483 1ft* 
0.70 0 » 22* 

a 12164 196 8* 

aia 2 xioo 3* 
0 13 * 

22 12 10 


4 zlOO 3* 

5 SS 4* 


LowCtoee Chng 
9* 10* +* 
9* 10 -* 

10 ID 

IB* IB* -* 
22 22 -* 

;* a 

.? oi s 


a 


3* 

4* -% 


TMaapbr 


ToW PM 
ToimCDtrY 

Ttea Urn 


Unlcorp 


VMgsn 
C 

8 


1.82 10 xWO 28* 28* 29 

68 18 14* M* 14* 

11 1 04 2* 2* 2* 

044 B 14 11* 11* 11* 


2 59 1* 1* 1* 

040109 27 12* 12 12 

030 37 412 31* H* 31* 

0 3590 A dA * 

SO 02 KM. 9* 0* 

30 96 24* 94* 24* 

OHO 15 23 M* 14* T4* 

a 29 3* 3* 3* 

1 62 ID* 10* W* 


0 2 * * 

4 2 1* 1* l! 

4 11 1* 1* D. 

34 3 9* 0* 8* 

29 lift 19* »* 19* 

28 W 17* 18* 17* 

1 27B a a a 

25 703 8* 5* 5* 

11 11 18* 18* 18* 

12 71 13* 12* 13* 


-* 


-* 


048 

[WIRET IJ8 
nMorthen 8 44 


Xylranbi 


8S 6S 21* 20* 20* -1 


WORLD TELECOMMUNICATIONS 


The FT pro pos ea to publish this survey on 
October 7 1991. 

72 % of Chairman, Managing Directors and Board Directors of 
Britain* 500 largest companies read the FT. If you want to reach 
this important audience, call 

Philip Dodson on 
071 873 3389 
or fax 071 873 3062. 
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NASDAQ NATIONAL MARKET 


3.-00 pm prices September 17 
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The FT proposes to 
publish this survey on 
October 24 1991. 

This survey will be 
read in 160 countries 
worldwide, including 
Mexico where it will 
be widely distributed. 

In Europe 89% of the 
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rcgubriy read the FT. 

If you want to reach 
this important audi- 
ence. call 

Paul Mamviglia 
on 071 873 3447 
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AMERICA 


ASIA PACIFIC 


Volatility fears 
keep investors 
out of equities 


Nikkei gains 1.3% on hopes of lower interest rates 


Wan Street 

A SHORTAGE of buyers yes- 
terday morning left share 
prices sliding lover in thin, 
unconvincing trading, writes 
Karat Zagor in New York. 

At 1 pm, the Dow Jones 
Industrial Average was off 7.38 
at 3,007.83 after g aining 29.52 to 
3,015.21 on Monday in a late 
afternoon programme-driven 
rally. Declining issues a 
very thin edge on those advan- 
cing. The slightly negative 
tone of the market was 
reflected In the more represen- 
tative Standard & Poor’s 500, 
which, eased 0.09 to 38559 at 
1250 pm. and in the Nasdaq 
composite of secondary stocks, 
which was 0.68 lower at 515. 

Fear of volatility ahead of 
this week’s “triple witching”, 
when stock-index futures, 
stock Index options and 
options on individual stocks 
will expire at the end of the 
week, kept many investors out 
of the market 

Traders were unimpressed 
by the morning's release of 
industrial production statistics, 
which showed growth of 02 
per cent for August below the 
expected 05 per cent 

Beazer led NYSE trading for 
a second day, following Han- 
son's £35L4m bid for Britain's 
fourth largest housebuilder. At 
midsession, the shares held 
steady at $8% after surging 
$2% a day earlier. 

Among actively-traded blue 
chips, American Telephone & 
Telegraph was unchanged at 
$37%. Philip Morris slid $% to 
$72% and PepsiCo firmed $% 
to $29%. 

Meanwhile, the scandal- 
plagued S alo mon continued to 
drift lower yesterday morning, 
s liding $% to $24%. Merrill 
Lynch, however, added $1% to 
$44% amid speculation that 
Merrill stands to gain from 
Salomon's suffering. 

Shares in Cabletron Systems 
dropped $2% to $45% after a 
secondary offering of 2.5m 
common shares was priced at 
$45. Quaker Oats climbed $1% 
to $57 on news that the com- 
pany will resume a 7m share 
repurchase programme that 
was first announced in 1989. 


In over-the-counter trading. 
Centocor slid $2% to $49% 
after an analyst at Merrill 
Lynch cut his rating on the 
stock to hold in the wake of 
the stock's recent surge. Cento- 
cor was trading below $38 in 
early September, before a Food 
& Drug Administration advi- 
sory panel recommended 
approval of the company's 
drug to treat bacterial infec- 
tions, including septic Shock. 

Among other drug compa- 
nies, Arbor Drugs rose S% to 
$19%. The stock has been 
added to Shearson’s list of 
select growth stocks. 

Collagen added $% to $16% 
after the FDA asked the com- 
pany to change its labelling on 
its Collagen injection products. 

Concern about the computer 
industry continued to domi- 
nate the secondary market. 
Intel, the big semiconductor 
company, extended its losses 
by dropping S% to $40%. The 
issue has lost about $9 since 
Friday, when Intel warned that 
its third quarter earnings 
would be disappointing. 

Concern about earnings at 
Sun Microsystems prompted 
an analyst at Merrill Lynch to 
cut his medium-term rating on 
the issue to neutral from above 
average. The shares fell $1% to 
$28%. 

Canada 

TORONTO stocks tumbled to 
the day’s low as the market 
retreated from Monday's mar- 
ginal gains. Underlying weak- 
ness remains in the market, 
reflecting the negative outlook 
for third quarter earnings and 
growing pessimism over 1992 
MmmpL The TSE-300 compos- 
ite index lost 92 to 3,4182. 
Declining issues led advances 
by 221 to 170 on volume of 92m 
shares valued at C$99.6m. 


SOUTH AFRICA 

TRADING CENTRED on 
Barlow Rand’s Rl.lbn deal 
with Anglo American and 
Gencor. Barlow rose R2.75 to 
R5125. The industrial index 
gained 13 to 4*216. the all-gold 
index put on IS to 1,127 and 
die all-share added 27 to 3,423. 


Tokyo 

SHARE PRICES gained ground 
yesterday on the Tokyo mar- 
ket's return from a long week- 
end. Investors were optimistic 
about an imminent monetary 
easing, following Friday's cut 
in the US discount rate, writes 
Enriko Terazono m Tokyo. 

The Nikkei average rose for 
the fourth consecutive day to 
dose at 23,443.61, up 309.16 or 
12 per cent The index opened 
at the day's low of 23, 1 82 . 17 
and hit the day’s high of 
23559.65 at the morning close 
after early arbitrage-linked 
buying had pushed 1 prices up. 

Volume fell from Friday’s 
L2bn shares to 550m. but for- 
eigners remained large buyers. 
Gains led losses by 750 to 256. 
with 156 Issues unchanged. 
The Topix index of all first sec- 
tion stocks climbed 2027 to 
1207.71, and in London trading 
the ISE/Nikkei 50 index firmed 
1.41 to 127452. 

A stronger yen and lower 
bond yields encouraged a surge 
in futures prices. Foreign bro- 
kerages have anticipated a 


EUROPE 


rally, as the recent slew of ec o- 
nomic indicators have shown a 
slowdown in the economy and 
inflationary pressures, while 
worries over the supply- 
demand situation have eased. 

Mr Chris Newton at James 
Capel said a further rally could 
carry the Nikkei up to 26500 
by the end of this year. 

Domestic institutions felled 
to follow the foreign buying. 
Traders said that, other than 
some life insurers taking prof- 
its on their holdings, most 
institutional investors 
remained quiet. 

Electronic issues were firm 
on foreign demand. Prospects 
of lower earnings had previ- 
ously depressed the sector, and 
investors sought the stocks as 
laggards. Fujitsu gained Y30 to 
Y950 and Sony Y120 to Y5590. 

Meiji Seika, the most active 
issue on the day, was up Y10 at 
Y1.190 after reaching a high for 
the year of Y1210. The issue 
has been popular on reports of 
the development of a cancer 
drug, but some investors were 
taking profits and shifting 
funds to other issues. 

Large-capital shares were 
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higher on hopes of an immi- 
nent interest rate cut Mitsubi- 
shi Heavy Industries advanced 
Y9 to Y749 and Nippon Steel 
YU to Y436. 

Toyo Tire & Rubber surged 
Y100 to Y895 amid rumours 
that speculators have been 
switching from Nippon Carbon 
to Toyo. 

In Osaka, the OSE average 
advanced 417.09 to 25,846.18 in 
volume of 62m shares. Tsuda- 
koma, the textile machine 


maker, jumped Y150 to Y1.400 
on reports that the company 
had developed the world's first 
Tozxy-lagic" controlled Jet 
loom. Company officials said 
they would aim to market the 
product next year. 

Nintendo,. the game maker, 
added Y300 at Y1350Q. Inves- 
tors were encouraged by the 
decline in margin positions 
from a peak of ISm shares to a 
current 8m shares. 

Roundup 

CURRENCY concerns weighed 
on Australia and Taiwan in a 
generally quiet day for Pacific 
Ri m mark ets. 

AUSTRALIA was held back 
by continued strength in the 
domestic dollar. The AH Ordi- 
naries index ended down 12 at 
1,555.8 after turnover of 
A$17lm, against A*i66m. 

Pacific Dunlop fell 12 emits 
to AS5.06 an a 86 per cent drop 
in profits, and a one-for-ftve 
A$673m rights issue to fund 
the : takeover of Fetersville 
Sleigh, the food producer. 

TAIWAN was dragged down 
by fears about the local cur- 


rency's strength on corporate 
earnings. The weighted index 
dropped 33.74 to 453225. Turn- 
over remained near the year’s 
lowest levels, at T$1026bn 
after T$s.48bn. 

NEW ZEALAND was lifted 
by lower interest rates and 
ignored the rising New Zealand 
dollar. The NZSE-40 index 
closed 4-91 higher at 1,41358 
after turnover of NZ$14. 3m, 
down from NZ32L9m. 

Fletcher Challenge dosed 3 
cents lower at NZ$3.40. The 
stock has been under pressure 
since last week,, when some 
analysts issued pessimistic 
earnings forecasts. 

MANILA was encouraged by 
the government's push for a 
referendum to overturn the 
senate's rejection of anew mil- 
itary bases treaty with the US. 
The composite Index improved 
L99 to 907.69. 

Philippine National Bank 
(FNB) and Ayala. Land fen as a 
result of the senate’s rejection. 
FNB closed down 1250 pesos at 
260 white Ayala tj»»i 
050 peso to 1850. Oil shares 
proved more resilient on local 
buying ahead of oil drilling 


scheduled in November in the 
southern Philippines. 

HONG KONG failed to be 
inspired by the overnight rally 
an Wall Street- The Hang Seng 
Index ended 1422 lower at 
3,938.71 in turnover of 
HK$888m . down from 
HK$1.08bn. Investors were 
sidelined ahead of Jardine 
Matheson Holdings' interim 
results, due today. 

SINGAPORE closed mixed 
after a firm opening. . The 
Straits Times Industrial index 
lost 9-79 to 129428 in turnover 
of S$55m, after S$49m. 7 

Newly listed Scotts Holdings 
was the most actively traded 
stock with 2.47m shares chang- 
ing hands. It closed 4 cents 
lower at S$l.02. below Mon- 
day’s issue price of SSL25. 

JAKARTA continued to' fell 
in quiet trading. The index 
declined 62 or 2.4 per cent to 
28129 on volume of 3.2m 
shares, down from 5m. 

BOMBAY lost 12 per cent as 
the authorities banned forward 
trading in 20 stocks in an 
attempt to cool down the mar- 
ket The BSE index fell 3320 to 
L878L55 from Monday's record. 


Bourses show slight upturn in generally steady trading 


BOURSES MOVED slightly 
higher yesterday, as certain 
sectors and individual stocks 
attracted Interest writes Our 
Markets Staff. 

FRANKFURT ticked to the 
positive side of its recently nar- 
row trading range, following 
overnight gains In New York 
and Tokyo. The DAX index fin- 
ished 420 higher at 1,634.55 
after a 0.70 decline to 676.60 in 
the FAZ at midsession; volume 
rose from DM35bn to DM4JLbn. 

Moves between the big cycli- 
cal sectors left carmakers and 
banks on the downside, while 
chemicals continued to show 
the modest actual or relative 
strength of the past few days. 
Bayer rose DM2 to DM290, 
firming after hours to DM291 
on hopes that the company's 
meeting with fund managers in 
London yesterday would pro- 
duce good news. 

In Germany, Bayer was 
talking about tough global 
Competition making It difficult 
to pass along environmental 
protection measures to custom- 
ers. Ms Jackie Ashurt, James 
Capel’s European chemicals 


analyst, said this was common 
cause in the industry - which 
was also getting ready to 
impose its traditional, post- 
summer price rises. 

In tiie automotive sector, 
Porsche slipped another DM5 
to DM710. Negative stories 
about naming s prospects and 
its Own nnnnnncgmpnt about 
employee reductions out- 
weighed the stated interest fay 
Mercedes-Benz in taking a 
stake in the sports car builder. 

BMW, which on Monday 
announced a four-day working 
week at its M unich plant, fell 
DM6 to DM510, although It 
emphasised that operatives 
would still be working the 
same number of hours a week. 
But the lorry maker, MAN. 
extended Friday's rally with a 
gain of DM620 to DM38220 on 
Its results for 1990-91. 

MILAN rose on the first day 
of the October account Trad- 
ing centred on insurer Generali 
as it launched its large LL7 
trillion rights issue. The stock 
was steady at L25.870. The 
Comit index rose 3.78 to 54529 
in volume estimated at less 


Volume eases despite August excitement 

Activity rose on only two European bourses, says William Cochrane 

A UGUST HAS been a ■ the short term. Foreign inve 
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A UGUST HAS been a 
month to remember 
over the past three 
years. This year it accommo- 
dated the unsuccessful Soviet 
coup; last year, the Iraqi Inva- 
sion of Kuwait; in 1989, trading 
was hectic in the months lead- 
ing up to the Wall Street mini- 
crash on Friday, October 13. 

This year’s excitements did 
little for embattled European 
stockbrokers. The Soviet fears 
had a spectacular but 
short-term effect on share 
prices; with Germany the 
worst affected of the senior 
bourses, markets lost up to 10 
per cent on the day of the abor- 
tive coup, and recovered most 
of their losses over the next 
week or so. But in terms of 
volume, only the Netherlands 
and Switzerland improved on a 
mostly quiet July, and these by 
relatively little. 

Mr James Cornish of County 
NatWest, which produces the 
figures, says the Dutch equity 
market saw an exceptional rise 
in trading activity during and 
just after the Moscow coup. He 
notes that Amsterdam Is the 
most international of the Euro- 
pean majors, with big blue 
chips that are easy to sell at a 
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Hmp of crisis, unrf easy to buy 
when they look cheap. 

The Soviet crisis test month 
was much more short-lived 
than Its Mirirfip Eastern coun- 
terpart of 1990-91, and accord- 
ingly had less effect on the 
level of trading. Last year 
there was a pronounced 
"spike” in the figures, as Dutch 
market turnover rose from 
FI 125bn in July to FI 172bn in 
August, and fell back again to 
FI ll-Zbn in September. 

Switzerland's gain was, in 
feet, merely a minor recovery. 
Zurich’s preoccupation with 
domestic inflation and 


short-term Interest rates has 
led to lower aggregate volume 
during the first eight months 
of this year. 

The halcyon days of the 
early and middle 1980s, when 
Switzerland was a byword for 
hard currency and low infla- 
tion and interest rates, are 
long gone. 

The annual inflation rate 
was still running at 6 per cent 
in August; and whatever the 
domestic prospects might be, 
events on the German political 
and monetary scene have led 
to a slow erosion of hopes that 
interest rates could be eased in 


the short term. Foreign inves- 
tors, whose buying led to a 
modest rally in Swiss equities 
in the spring, have b een taking 
a neutral position. 

Elsewhere in Europe, the 
trends were all down, the most 
pronounced decline being in 
Italy, 12 per cent lower on the 
month and 48 per cent below 
the June leveL Milan's latest 
stockbroking scandal is only 
part of the story. 

M of the underlying 
not really hit the 
market until the final week of 
the month; and the September 
figures are going to be affected 
by the delay of the August 
trading account settlement for 
two weeks from August 30. 

Mr Roberto Morelli of 
County NatWest says recent 
turnover figures of L50bn to 
L80bn a day are symptomatic 
of a deeper, and longer stand- 
ing, malaise which has seen 
the renascent Italian mutual 
funds industry going for 
domestic bonds and foreign 
equities, to the exclusion of 
Italian equities. "Turnover got 
as high as L800bn in 1986, 
when people really believed in 
Italian equities," he remem- 
bers, somewhat ruefully. 
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Australia (70) 15157 -0.1 12853 127.70 131.61 12551 -05 4.80 15125 129.56 


Austria (20) 18256 -02 15553 154^45 159.18 159.45 -15 1.78 163.48 157.04 

Betaium (471 13122 +05 11124 110.77 114.16 111.80 -0.4 520 13150 112.14 

Canada (114) 13755 +0.4 11858 11526 11921 11225 +02 326 136.75 117.00 

Denmark (37) 25725 +0.1 219.77 21728 22424 22659 -02 125 257.49 220.41 

Finland (161... 9453 +05 8051 80.14 8229 81.75 -05 255 94.75 81.10 

France (109)-—- 144.13 +05 12225 121.67 12529 12827 +05 324 14250 12222 

Germaiw (65) 112.03 +02 95.48 8429 97.47 97.47 -0.1 221 111.48 95.41 

Hong Kong (55) 16424 -0.6 14054 13851 143.17 163.67 -0.6 422 16522 14129 

Ireland (18)-.™. 16359 +05 139.77 138.44 142.67 14429 +03 3.46 16252 139.12 

Italy (771—™ 7286 -0.1 61.92 6123 6351 6758 -0.7 324 7270 6223 

JajMm (474) 13207 +02 11268 11U8 11452 111.48 +0.0 0.70 T31.7Z 11275 


Malaysia (68) 20207 -05 17223 17058 17521 214,45 -05 277 20329 174.53 

MexIcoTl 6). 122276 -02 104216 103224 106328 407053 -02 1.31 122828 1049J7 

Natherland (31) 141.87 +0.0 12052 119.77 123.44 12206 -07 422 14151 121.48 

New Zealand (14) 47.18 +02 4051 3923 4155 4283 -0.3 7.14 4758 40.30 

Norway (31) J...™ — 20294 -04 17297 171.32 17067 18090 -05 126 203.67 17424 

Staoanore (38) 19557 -02 187.03 165.44 17020 15324 -05 232 19728 189.13 

SouthMrtca (61) 24850 +05 21127 20925 215.76 17050 -05 354 24087 21122 

Spain tfaH.™.™- 15528 +02 13284 131.58 135,60 12358 +0.0 4.34 15554 13271 

SW&den rZSY- 19753 -09 188.70 167.10 17222 17B56 -1.1 249 19958 17051 

Swtevtand (58) 8045 +0.1 8125 8026 8356 8622 -0.8 223 9528 81.82 

United Kingdom (240).™ 18243 -02 15048 154.00 158.71 15049 -0.7 4.76 18290 15626 

16841 +02 13321 13254 136.09 15641 +02 3.10 155.81 13350 

Europe (8271 143.45 +0.1 12228 121.10 12421 124.09 ^05 326 14322 12268 

5£rito(i09) 19152 -0.3 16298 181.43 18627 164.07 -07 158 191.87 18454 

Pacific Basin (719) 13350 +05 11323 11245 115.89 11357 -0.1 1.10 13294 113.79 

Euro -Pacfflc (1540)-..™ 13720 +05 11758 116.15 118.71 11852 -05 225 13728 11751 

North America 1841)- 16015 +02 13223 13099 136.01 153.46 +02 3.12 15427 132.14 

EurapeBcl5< 587)1—.. 12023 +0.4 10226 10150 104.72 106.08 -03 017 11950 10264 

PadmBtT Japan (245)?.. 144.40 -04 123.07 12152 12555 12828 -02 421 14455 12458 

World Ex. US(rra7)— ... 139.41 +02 118.82 117.70 12120 11924 -05 230 139.18 119.14 

World Ex. UK 14046 +05 119.71 11828 12222 12855 +0.1 233 139.96 11950 

World Ex So. AL(S5203)- 143.42 +02 12224 121.08 124.79 13053 +0.1 258 14350 12241 

World Ex. Japan (1790)... 151.85 +02 129.42 128.20 13214 14156 +0.1 3.44 151.39 12929 

The World index (2264)-. 144.10 +02 12282 121.85 125.38 131.17 +0.1 269 143.88 12299 

Copyright. Tlie Financial Times Limited. GokJman. Sacha & Co. and County NatWest Securities Limited. 
Latest Via* 8 were unavailable for this edHkin. Japanese market closed September 16. 


than Monday’s L119bn. 

There was some buying 
Interest in state groups. Sme 
and Alivar rose in anticipation 
of a merger between the two 
food groups. Sme rose 4.4 per 
cent or L140 to L3.340 and Ali- 
var rose 1*230 to LUJ.70. 

In the telecommunications 
sector, Italcable fell 3.7 per 
cent or L245 to L6.350 on a 
report in a domestic newspaper 
that the company had lost its 
international monopoly. The 
report also said that AT&T 
would be promoting a service 
that would make telephone 
calls to the US up to 50 per 
cent cheaper. 

PARES again retreated from 
its day’s nigh to end almost 
unchanged, before the end of 
the monthly trading account 
on Friday. The CAC 40 index 
rose to 1,89020, but closed only 
0.16 up at a third successive 
year’s high of 1 , 878 . 42 . Turn- 
over was active at FFrJLSbn, 
after Monday’s FFr2bn. 

There was good demand for 
individual stocks. Lafarge Cop- 
pce, the cement maker, bene- 
fited from a reappraisal after 
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Hanson’s bid for Beazer, the 
UK building materials group. 
The stock gained FFrll or 25 
percent to FFr384 in volume at 
347,750 shares. 

Legrahd, the electrical parts 
maker, jumped FFr155 or 42 
per cent to FFr3,840 after a 
smaUer-than-expected fall in 
first-half profits. . 

■ Accor continued to attract 
buyers after its recent weak- 
ness, rising to a day’s Ugh of 
FFr838 before closing FFr9 up 
at FFr829, while Casino, the 
retailer, gained FFr520 or 32 
per cent to FFriSSJO In good 
volume of 310250 shares. After 
the bourse dosed, ESN said ft 
would buy Casino's pre-cooked 
foods subsidiary. 


L'Air Liqtride added Pta2 to 
Pta697 before announcing a 6 
per cent rise in first-half net 
profit s after the market dosed. 

AMSTERDAM ended barely 
changed as the retease of the 
Dutch 1992 budget contained 
no surprises; The CBS ten- 
dency index rose 0.1 to 92.2. 

nf attrtti marked time in 
quiet trading. The general 
index eased 024 to 27123 as 
turnover picked up from Mon- 
day’s Pta8.6bn . to about 
PtalObn, a third of which was 
accounted for by Telefonica. 
The telecoms group gained 
Pta30 to Ptal.050 in 228m 
shares, after reports of a large 
order from a US buyer. 
STOCKHOLM was little 


changed in cautious trading as 
the conservative Moderate 
party leader, Mr Carl Bildt; set 
about forming a coalition gov- 
ernment. The Afftrsv&iiden 
General index rose 2.2 to 
1,082.2 as volume rose to 
SKr359m from SKrftUm. 

Astra was the day’s most 
active stock as the free A 
shares rose SKr7 to SKr572. 

BRUSSELS was weighed 
down by a foreign Investor’s 
sale of a block of 11200 shares 
in Ddhaize, the retailer. The 
Bel20 index lost 125 to U1L49 
to turnover of BFr836m. Del- 
haize accounted for 40 per 'cent 
of volume, foiling BFrSO to 
BFt7270 in 45*400 shares. 

Barov the electronics com- 
pany which announces first- 
half results next week, dropped 
B Fr40o r 4.1 per cent to Bft-936. 

HELSINKI continued Its 
slide on budget and devalua- 
tion fears. The Hex index fell 
142 or 12 percent to 9052, 15 
points above its year’s low. 

OSLO'S all-share index 
slipped below the 500 leveL The 
index lost 8.75 to 499-13 in Ught 
t u rnover of NKrl88m. 


The Commerzbank report 
on German business and finance 
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World automobile industry: 


In 199L, the global output of passenger 
cars will register its first marked decline 
in five years, with all three major markets 
- North America, Weston Europe and 
Japan - being affected. 

In Germany, the economic boost from, 
unification will .enable the market .to 
buck the general trend for the time 
being. However, it seems that here,' 
too, business will slacken during the 
second half of the year. Demand should 
rebound next year above all in North 
America and Western Europe, but this 
upturn will hardly be felt in Germany. 

The similarity of business trends in . 
the car industry worldwide underlines 
the high degree of international integra- 
tion that has been achieved in automobile 

manufact uring- 

Competition, which is still quite stiff 
despite the continued existence of trade . 
barriers, is reflected among other things' 
in better equipped standard models, 
improved quality and longer guarantee 
periods, and, in the traditional markets, 
foreign suppliers have often been the 
driving force behind such improvements. 

Market penetration varies 

The role of foreign manufacturers 
differs considerably -in .each of the 
world's three leading markets. While US 
companies, for instance, are well rep- 
resented in Europe' through the local sub- 
sidiaries or Ford and General Motors,' 
the operations of the major Europeans 
in North America are more modest. 

Close ties exist between Japan and 
North America, as restricted market 
access has prompted the Japanese to set 
up production facilities of their own in 
the U.S. However, American involve- 
ment in the Far East - is limited to ac- 


“Erotective walls are not 
automatically used to 
improve competitiveness." 


quiring equity stakes and manufacturing 
know-how. 

.’. Penetration by the Japanese and the 
Europeans of each others’ markets also 
varies greatly. Due to restricted access in 
five EC countries, Japanese manufactur- 
ers are now keen to raise 

their share of the Western — 

European market by es- New registr 

tabfishing local assembly “ “ wiUiM “ 

plants. Such transplant ■ import! 

factories already exist in .. 

the UK and PoitugaL By 
1993, Japanese produc- 
•tSbn capacity "to Europe 
is to be expanded to one L j i 
million units per year. . y \ - j 

Although European K, -Jr. 

firms have seen their I , ,• > A \ 

exports to Japan increase H. > j 

over the fast few years, its wmm$%aK 

import ratio remains very Niwti A-,erie 

low: Europeans face the ' •)««*■ rap*** 
double challenge of de- 
fending their position at home against 
competition from the Far East and, at the 
same time, securing a stronger footing in 
the dynamic Asian-Pacific region. 

At the end of July, the EC Commis- 
sion and Japan agreed that the Commu- 
nity’s post-1992 Sngle Market will not be 
fully opened to Japanese car exports until 
the end of a seven-year transition period 
during which Japanese manufacturers 
will not. ship more than 1.23 minion 
vehicles to Europe per year. This trans- 
lates into a Europe-wide market share of 
8% as against the current 11%. 


National shares differ greatly, though^ 
ranging from less than 1 % in Italy to 42% 
in Ireland (15.4% in Germany}. In addi- 
tion, the agreement envisages that, over 
the same period, Japanese firms will sell , 
L2 million cars produced at their Euro-. - 
. pean plants in the EC market. This could 
. bring the overall market share of Japa- - 
nese producers up' to 16 % by 1999. 

French, Italian and Spanish manufac- 
turers would have preferred market 
. access to -have been restricted even fur- . 
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thee. And, in a dear breach of the basic 
principles of the Single Market, they suc- 
ceeded in preserving national quotas until 
.1999. What is more, the EC Commission 
soon intends to implement measures to' 
ease the inevitable adjustment for car-- 
makers in countries with high import' 
barriers. Yet these measures should not 
penalize national car industries that are 
•: already exposed to foreign competition. 

In any case, the experience of the 
. eighties has shown that protective walls 
are not automatically used by their ben- 
eficiaries to improve competitiveness.' 
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